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THE MONEY MARKET. 


On Wednesday it was definitely stated that the Chan- ; 
cellor of the Exchequer no longer considered the banks 
ito be bound by their agreement not to allow more than 


This agreement was entered 


linto in May, 1918, in order to facilitate the sale of War 
) 





bonds. 


Its abrogation is one step more towards normal 
conditions, but as long as an embargo exists on exports 
| of gold, minor details are of comparatively little impor- 


pee and the whole basis on which the market rests is 


artificial. 


The discount houses on Thursday raised their 
rate for deposits at notice to 3} per cent., but the banks, 
after a meeting, made no change in their published rates. 


New York: 


Messrs Galignani, 224 Rue de Rivoli; Messrs Brentano’s, 37 3 
Zurich: Rue de la Gare, 14. 
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appointed joint managing directors. Mr McKenna’s appoint 
ment as chairman is a most interesting event. He was by f. : 
the best War Chancellor that we produced, and Jaid dene 
a canon of taxation that put our war finance on : 

















































It seems likely, however, that the old system of special 
arrangements for long periods will be resumed. Money 
was scarce early in the week, owing to further transfers 


of Funding Loan subscriptions, but the end of the month a much 


‘ : : sounder basis than that of any European belligerent. 1 

. . > san: ay . : J ‘ gerent. The 

was comfortably turned, in spite of the usual holiday | pis on it, from which we are now suffering, may | 
movement of cash into the country. Discount rates have ey & 


largely ascribed to the airy indifference of his predecessor 
the present Prime Minister, and the flabby optimism oj 
his successor, the present leader of the House of Com. 
mons. 


been very steady, bills being plentiful, while the numerous 
negotiations now in progress for acceptance credits are 
likely to make them still more so. In the House of Com- 
mons last Monday, Mr Gideon Murray asked whether 
any arrangements had been made for providing ‘* long 
term credit facilities in European countries which are not 
in a position to pay at present by means of exports for 
essential imports ’’’ ; and Sir A. Geddes replied ‘‘ that a 
scheme has been prepared, in consultation with banking 
and trading interests, under which the Government will 
set up an office to provide sterling credits in approved 
cases where it is found impossible to obtain sufficient 
facilities through the ordinary business channels.’’ This 
appeal for official support seems to us unnecessary and 
objectionable in the interests both of our trade and of the 
City. The City ought to have been able to do all that 
was needed—or all that can safely be done—in the direc- 
tion of giving long credits to good customers abroad who 
need time under the existing extraordinary circumstances. 
The finance bill—so often abused in the good old days— 
provided a machinery that might have been used, within 
due limits, with good effect at the present emergency. 
In fact, its use is already being arranged for on a con- 
siderable scale, in spite of an intimation from the Bank 
of England that it will not regard such bills as standing 
on the same level as true commercial bills. This caution 
may have been necessary, since it is clear that as long 
as we are not paying our way ourselves, we have no 
right to finance others extensively ; and that by so doing 
we put prices up against ourselves, and do not help our 
exchange position. Nevertheless, the state of the world 
requires a special effort to get international trade going, 
though we should prefer to see this effort made by busi- 
ness men on business lines without official spoon-feeding. 


~ x ~ 

Foreign exchange movements have been very irregular 
and in a number of cases adverse to London. The New 
York cable’s market is weak. The quotation yesterday 
was $4.35%, and although this is not the worst rate for 
the week, yet it is lower than on the 25th ult., when the 
pound sterling was quoted $4.40 to the 41 in New York, 
None of the schemes mooted for the amelioration of ex. 
change have come to anything, and now the London 
Chamber of Commerce has placed on record its belief 
that the only thing to be done is for the English nation 
to work harder and to economise. French exchange has 
benefited by the agreement for an issue in New York of 
short-term Treasury bills, but the permission given to the 
Bank of France again to increase its note issue seems a 
retrograde step from the exchange point of view. The 
cheque rate, Paris on London, is 31f 60c; it has been a 
good deal worse during the week. Brussels dealers were 
paying 33 frances for £1 sterling on Friday. There is a 
slight improvement in the Italian sight rate at 37 lire 58. 
Swiss exchange has been moving up and down, and at the 
moment is not so favourable to London at 24f 24c. The 
Montreal cable transfer rate is now a good deal more 
favourable to London than the New York exchange at 
$4.564; the difference is some 208 cents. Scandinavian 
exchanges were rather unfavourable to us in the early 
part of the week, but rates are now firmer, and Copen- 
hagen quotes exchange on London at 19 kr 68 ore. 
Purchases of Dutch florins in London have been large 
during the week, and as a consequence the sight quota- 
tion for sterling has moved against London at 11 fl 58$c. 
The only change in the China exchanges is an advance of 
1d in the value of the Hong Kong dollar, which is quoted 
3s 7d. There is not much movement in South American 
exchanges. Direct exchange between London and Berlin 
does not yet appear to be in evidence, but some of the 
brokers quote marks at about 70-75 to the pound sterling. 

* a ee 6 


Aug. 1,\July 25,\July 17, Previous Rate 





“iis. "|" 1919. | 1919. | and Date The following statement shows expenditure and receipts 
———_———_——— - pa —_ lg me. | for the week ended July 26, 1919 :— 
REcEIPTs. Min. & EXPENDITURE, Min. & 
Bank rate......++--seee+eess oo | 5 5 5 April 5,’17 | Revenue ...... caieteans sesessee 19°339 |Supply Service .......+....+0++ 10-700 
B. of E.—Rate on Foreign Money| 44 44 44 hy , Funding Loon peescercccocccsese oes [Intereat ooo soe soeee 1-369 
Banks’ Deposit Rate sila aall teamed 3 3 3 (3 (Feb. 14,’18) ictory . MGS .nccccecesecccsses “ aymen 0 oca axation Ac- 
—— ene alk dati le ae ian hee tain | ; | : : St(Feb 16,18 Treaeury Bills ss cpesnsvoscce 4s COUDLE ..cccccececseccsscsseeee 
ouses OLICE ...ccccecsecee| ’ ” B" scccccccce “355 | 
Treasury Bills (Daily (2 months a 34 | 38 38 ( v —_ From Eschequer balances ...... 
Sales resumed on 3 months ..| 34 | 34 34 4 (Feb. 14,"18) 181-087 | 
July 14, 1919) ....(6 months... 4 | 4 |4 — |3a(July14,’19) — Mim. £ | 
Market rate (3 months’ bills) ....| 34% 8) 35% 8] 34 | es Wage ond SEARED 
* * * * ® Sundry payments ........ [= es | 
The Bank return showed increases of £84,000 in the ‘2319 12-319 


stock of gold and £492,000 in the circulation, and a con- 
sequent decrease of 4,408,000 in the reserve. Securities 
declined by 6? millions, and so the deposits were 7} mil- 
lions lower, Public falling by £ 1,806,000, and Other by 


£:5»458,000. 


Property and income-tax brought in 45,401,000, excess 
profits duties £5,781,000, and Customs and Excise 
£:5, 309,000. Temporary advances were reduced by 
£167} millions, leaving the total now outstanding just 
about £9559} millions. The net results of the week's 
operations were to reduce the National Debt figures, 45 
shown in another column, to just over £7,738 millions 
from £7,749} millions recorded in our table last week. 
+ * ~~ * 
A SUMMARY OF WAR-TIME FINANCE. 
Frsanctat Year, 1919-20 (to date), April 1 to July 26, 1919. 


* * * * 

The circulation of currency notes at £ 338,787,100 
shows a further reduction of £2,180,000. Government 
securities in the redemption account were reduced by 
£2,000,900, while the balance at the Bank of England 
was 4.241,700 lower. Advances to bankers appear for 
the first time for over a year at £150,000. 


£ £ 
Total spent ...... 468,782,126 | Raised by revenue .. 268,095,168 
Dec. in ances... . 7,145,390 Net borrowings eeer 193,541,571 


5 eee amelie 
Total........+. 461,636,736 Total.......... 461,636,736 
Granp Torat—Avaver 1, 1914, to Jury 26, 1919. 


The directors of the London Joint City and Midland 
Bank, Limited, announce that the Right Hon. Reginald 
MeKenna has been elected chairman of the board of direc- 
tors; that Sir H. Cassie Holden, Bart., son of the late 
chairman, has been appointed to a seat on the board; and 
that Mr S. B. Murray, Mr F. Hyde, and Mr J. F. Darling, 
three of the general managers of the bank, have been 


£ £ 
Total spent ...... 9,999,935,786 | Raised by revenue 2.946,303,705 
Inc. in balances .. 593,728 | Net borrowings .. _7,054,225,809 


4 
Total eeeeeeee 10,000,529,514 Total eeeere 10,000,529,51 
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& 
Estimated TOVOENUC sececsccsevesecseses 1,201,100.000 
Estimated expenditure ................ 1,434,910,000 
TISEES co cnennaesnnes aces enceceun 233,810,000 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Budget speech, April 30, 1919, 
as £1,739,000,000, made up as below :— 

(Million £.) 





Advances | Advances Advances! Total Advance 





























Advances 
Durin: D during |from A 
ang Financial Finenelsl Financ is14,40.. 
1936. ’ Year Year Year March 31, 
1916-17. 1917-18. | 1918-19. 1919. 
SS 
{niomS «+++. 88 59 47 —23 171 
TC eipieecnal 288 539 505 236 1,568 
Total ..+--- 376 598 552 213 1,739 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expendi- 
ture and other sources of informition :— 


















































(Million &.) 
Chan 
Aug. 1,|Mar.5],/Mar. 31, Mar. 31,/Mar.31,\July 26, Sines 
1934. | 1915, | 1917, 1918. | 1919. | 4919. | Aug. 1, 
| | "sis. 
Funded Debt ........| 6867| 6833 | 5178) 3177| 3177! 3177 |— g690 
Anouities......| 296! 280| 20/ 219/ 21-9 | 2s j— 
War Stock..| .. 349°1 | 9 62-7 7| 637) #627/+ 627 
War Stock... oe 20° 161; 161) 161+ 161 
445% War Stock) .. e+ | 21,9624 | 20905 | 1,933°8 | 1,972°4 + 1,9725 
: Nat.WarBonds..|  .. ee +» | 6258 | 1,6922 | 1,744-1 + 1,744 
oy ee | es ee as os oe ms i+ 1450 
| ie onds,; .. on Ete al 6 i+ 1316 
lou ills...) 16° | 992) 463-7 | 9734) 9570) 7150/+ 6995 
-Bonds ..| $05 | 674) 3203 391-7 392 6 | 3926 (+  372°1 
WarSavings Cris.) .. - 745 1377) 2273) 2504+ 2504 
4 War Expend. Do. | *- oe 236 | 22°9 ° j oe } e- 
Other Debt......) a 3165 | 936°9 | 1,255°2 | 1,308°8 + 1,308 
American Loan... .. ie 614 §1°4 ol'4 | blG ie 51°4 
Temp. Advances 10) .. M176 | 19822 | 4565) 5592 \+ 5582 
| 6533 | 1,105°0 | 3,854°4 | 5841-0 | 7,449°4 | 7,688°9 |+ 7,035°7 
Other Cap. Liabilities) 672/ '57°0| 622. | 49:2) ° 49°2 92 - 80 





— - | <a — — | 


Toval Liabilities .. 710°5 | 1,162°0 | 3,906°6 | 6.8902 | 7,493°6 | 7,738°12|+ 7,027°7 


£53 millions for Civil Contingencies Fund are reckoned as under ‘‘S l 
Services, and accordingly omitted, ” — 





. . e * 

EVENTS OF THE WEEK, 
July 26TH.—Peace Conference with Afghanistan 
opened. 


JuLy 231H.—Memorial service to Sir Edwd. Holden. 
Race riots in Chicago. 

Juty 2gru4.—Mr Churchill’s statement on policy in 
Russia. Royal Family at the Guildhall. : 

Juty 30TH.—Field-Marshal Foch receives freedom of 
the City. Prince of Wales and Prince Albert visit Stock 
Exchange. Mr Chamberlain announces new total for 
Victory Loan, 

JuLy 31st.—Recommendations of Pensions Committee 


adopted. Police strike in London. Butter ration to be 
reduced. 


EUROPE INTERVIEWED. 


As everyone knows, Mr F. A. Vanderlip is the late Presi- 
dent of the National City Bank of New York, and one of 
the most distinguished of American bankers; he also 
began life as a journalist. He is thus possessed of unique 
pportunities for enquiry into conditions on this side, and 
also of a practised faculty of expression, such as is rare 
among distinguished financiers. He landed in England 
» February 2nd last, and sailed homeward on May roth, 
a few weeks’ visit seen and talked to 
ybody in Europe who was in a position to give him 
authoritative information on economic affairs in this Con- 
unent. He dictated, during the five days of leisure that 
ps ‘“oyage gave him, his impressions of what he had 
*n, and the result is an extremely interesting book.* 
hey ne that a work so composed should show 
Seles op kn of haste, and should contain a certain 
that dite inconsistencies owing to the different views 
> oe erent informants impressed upon the writer, but 
tion ae. Ost Vivid picture of Europe’s so-called civilisa- 
at a critical moment: in its history. 
; Picture that Mr Vanderlip paints is sufficiently 


What : , 
York) MacmiiepPened to Europe.” By Frank A. Vanderlip. (New 
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land in the following paragraph : ‘‘ Perhaps the most sig-; 
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appalling. ‘* Perhaps,’’ he says, ‘ nothing worse than 
national bankruptcy, with its attendant results, can ap- 
pen to a people. I believe, however, that something niore 
far-reaching and more disastrous than mere bankruptcy 
has happened to a number of European nations. The njost 
profoundly significant thing that I sensed in Europe is‘the 
disorganisation and paralysis of industrial production. [he 
paralysis is not confined to the war zone. It extends to 
the industries of the neutral countries. So long as it con- 
tinues, there is danger of revolutionary development and 
of Bolshevik tendencies. Wherever unrest develops into 


Bolshevism, that new name for an old disease, anarchy, 


there is danger of contagion, and the disease is liable to 
spread to adjacent territory. This makes it necessary 
to regard Europe as a unit in any forecast of future cordi- 
tions, for no Government is strongly enough fortified 
against the inroads of this microbe of social contagion to 
permit its future to be regarded as safe when its neiyh- 
bours develop this type of revolution.”’ 

Mr Vanderlip proceeds to show that in a sense Germany 
has won one of her objects: she has destroyed the in- 
dustry of Northern France, and much of the industry 
of Belgium, so that these industries cannot be replated 
before similar German industries, and the industries of 
other countries, may have absorbed their markets. He 
shows that the devastating effect of war was not crn- 
fined to the Hindenburg line, and that all over Europe cis- 
organisation of industry is almost complete. ‘‘ The great 
obstacles,’’ he says, ‘‘ are the difficulties of obtaining 
credits to purchase in foreign markets, the inability to get 
ocean tonnage, the breakdown of domestic transporta- 
tion, labour unrest, and throughout the great war area the 
destruction of machinery. Machinery, raw materials, and 
railroad equipment are the main things that Europe needs, 
and must have, to restart the industrial processes. ‘to 
sccure these it is necessary to obtain in the aggregate 
vast foreign credits. I believe there can be no secure 
peace until the way is found to supply these credits to all 
industrial centres. It will not do to pick out only those 
districts or those industries which may seem to offer the 
best security, for there will be security nowhere as long «s 
there are, here and there, plague centres in which idlenes’s, 
lack of production, disorganised transportation, want ard 
hunger, make a breeding ground for the Bolshevik 
microbe.’ 

With regard to this country, Mr Vanderlip is not in- 
clined to endorse the opinion which he has found gener/l 
in the minds of his countrymen, that England’s indus- 
tries have been benefited by the war through forced 
awakening to the possibilities of labour-saving mach:- 
nery, and through the relaxation of restrictive regula- 
tions imposed by unions. ‘‘ The differential,’’ he cor: 
siders, ‘‘ that England has had in the last generation, 
compared with America, and I believe in some degree wit) 
Germany, has been the differential of a wage scale that 
averaged lower than the point at which the physical eff; 
ciency of labour could be maintained. In order succes% 
fully to compete in neutral markets British industry haf 
made a red ink overdraft on the future, an overdraft 


on the physique of her citizens, an overdraft that ha‘ 
consumed her house facilities; that overdraft must now 
be made good, at the expense of the nation. 
direct expense of industry, a minimum wage must be paid’ 
either voluntarily or such wage will be fixed by law.’’ He 
also states that the great customer of England was the 
continent of Europe, and that the almost inconceivable 
disorganisation of the European market makes England’< 


At the 


industrial outlook critical. On the other hand, Mr Van- 


derlip has a good deal that is cheerful to say about the: 
possibility of England’s development. 


He states, for; 
example, that ‘“‘one of the mest inspiriting things hej 


encountered in Europe was the quality of mind of cer-; 
tain Englishmen who have come up from the ranks of: 
labour. 
them now hold noble titles, some of them still are ren-; 
dering services to their fellows as union officials. There; 
ts truly a new intellectual aristocracy growing up in Eng-' 
land, fed from the ranks of labour, and having an outlook, . 
an understanding, a sympathy, and withal a grip on the, 
economic verities that marks the most promising and sig-- 
nificant development.”’ 


Some of them are Cabinet Ministers, some of: 


He sums up his chapter on Eng-: 
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labour’s mind. 


nificant thing that I got out of these interviews was the 
sense of a sort of dogged optimism in the minds of all 


classes, and a belief in the power and intelligence of 


England and Englishmen, a more or less conscious im- 


pression, that they would work out eventually a relation- 
ship between labour and capital in which all apparent 
sacrifices that capital might have to make would be more 
than compensated for by the increased efficiency which 
would come from a body of satisfied workmen. Everyone 
admits that the days prior to the war, when industry was 
hampered by a chaotic network of union and labour re- 
strictions of output have passed, and wil] never return. 
There are instances current at the moment of blind restric- 
tive rules being again imposed by union labour, but I 
think those instances are sporadic, and not indicative of 
If the hope which was clearly expressed 
by some employers that a satisfied body of workmen put- 
ting their brains into the job will in the end produce on a 
scale which will make the present scale of production seem 


indicative of a period of the dark ages in industrialism—I 


say, if that hope is realised, the future of England’s indus- 
try is brought [? bright] beyond anything ever dreamed 
of.’’ 

The inconsistency between the two views here expressed 
about England’s future is really only superficial, and is to 
be found, in some degree, in most of the surveys which Mr 
Vanderlip has made of European countries. In all of them 
he sees disorganisation, difficulty, and obstacles to re- 
covery, but in all, or almost all, he sees a great possibility 
of development of industry if only all classes will settle 
down together to work, and if only the necessary credits 
can be found in order to provide the devastated coun- 
tries with raw material and machinery to start their in- 


dustry, and food to keep them alive until the industry can 
have produced an available surplus for export. 
Such is the difficulty which faces Europe and America, 


for it is from America that the greater part of the necessary 
credits for restarting European industry will have to be 
provided. America, with her great available surplus of 
goods for export, has plenty of capital and credit at hand, 
and the publication of this book will help her to make the 
right use of them. Our New York correspondent has lately 
called attention to the growing popularity of foreign 
securities in New York market. A Foreign Bond and 
Share Corporation has lately been formed there with Mr 
Frederick Strauss as its chairman, and a distinguished 
directorate. ‘‘ Its special function,’’ as described by its 
circular, ‘‘ will be to investigate investment proposals of 
every kind in every part of the world ; to finance such enter- 
prises, public or private, as it considers sound; and to sell 
to American investors either the foreign securities so pur- 
chased, or else the debentures of the corporation itself ; 
and by this means, while obtaining for American investors 
the benefit of high interest yields on foreign securities, 
together with security of principal, to foster and maintain 
the development of American export trade.”’ 
Europe will get to work with the help of American capital 
and credit, assisted by a more modest contribution from 
this country, the industrial and commercial recovery of the 
next few years may be astonishing. 


If only 


Mr Vanderlip’s book, with its picture of what is and 


what might be, should be read by all to whom the very 
serious economic outlook of the moment is a matcer of 


interest. If all classes in this country recognised what a 
work there is to be done, and what misery lies before 
Europe if that work is not done, there would be less slack 
work and extravagant spending, less quarrelling about the 
product of industry when the very existence of industrv is 
threatened, and a greater readiness to think, not how one 
can work least and get most, but what is every man and 
woman’s duty in the light of the crisis that faces mankind. 





THE RAILWAY DEFICIT. 
(BY A TECHNICAL CORRESPONDENT. ) 


FINANCE cannot be one of Sir Eric Geddes’ many stron 
points. When moving the second reading of the Ways 
and Communications Bill he said, ‘ To-day railways are 
being worked at a loss of something over £250,000 a 
day—£ 100,000,000 a year.” In the next sentence he 
remarked, ‘‘ The best estimate I can get is somewhere 
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about £90,000,000 or £,100,000,000 in increased cost.” 
Further on he observed that “* the taxpayer is paying to. 
day £ 100,000,000 a year.’’ Whilst later he referred to 
‘*the £90,000,000 a year which are short.’’ Those ao, 
quainted with the subject knew that what the right hog, 
gentleman meant to convey was that this sum represented 
the increased cost of working as compared with the basic 
year of 1913, and this was made clear when the White 
Paper *‘ Railway Working During the W ar ’’ was pub- 
lished. Were it not for the reference to this sum bein 

paid by the taxpayer—an error repeated the followin 

day by Mr Bonar Law, who spoke of “‘ a deficit ’’ of this 
amount—one might assume that an excusable verbal slip, 
confusing increased cost with deficit, had been made, 
Instead, however, of Sir Eric admitting this, he said, on 
the third reading of the Bill, that whilst he might not 
have been meticulously precise, his words were not inac. 
curate. It is, however, obvious that increased cost is 
not a deficit; the increased cost may have brought in 
increased business, and, also, it does not follow that, in 
this case, the taxpayer has to pay all the increased cost. 
For him to have to pay £90,000,000 or £, 100,000,000 the 
receipts would have to be on the same level as those of 
the basic year of 1913. 

It is necessary to labour this point, apparently, because 
on Tuesday afternoon last an interesting sequel was pre- 
sented in a debate in the House of Lords on the same Bill. 
But before that is discussed it is necessary to allude to 
the sum of £560,000,000 given in the Budget estimates for 
the current year as the anticipated cost, 1.c., expenditure 
over receipts of the railways. This point was mentioned 
when the White Paper ** Railway Working During the 
War’”’ was discussed on page 956 of the Economist of 
May 24th, and it was suggested that this estimate was 
prepared some months before. Be that as it may, it isa 
remarkable coincidence that this agrees with the estimate 
recently prepared, based on the actual receipts and ex- 
penditure in April and May last. We have to thank 
Lord Lytton for giving us this information on Puesday. 
Apparently it was available when Sir Eric Geddes made 
his third reading speech. On that occasion the latter 
said that his estimate of March 17th was based on a siml- 
larity in traffic to that of 1913, but that ‘* further con- 
sideration and investigation during the past six months 
has revealed possibilities of economies and other credit 
factors ’’—the italics are ours. Lord Lytton, having, 
apparently, nothing to explain away, said plainly that = 
figures were ‘‘ arrived at in this way. Let me say that 
although they are estimated they are estimated pear 
actual figures of the returns for the two months ol Apri 
and May. They are not Sir Eric Geddes’ figures; these 
are figures prepared by the Board of Trade in consultation 
with the railway executive, based upon actual receipts and 
expenses ’’— the italics are again ours—‘‘ for those two 
months of this year. The receipts for 1919-20 are esth 
mated at £161,500,000 ; the expenditure at £,173,000,000; 
leaving a net deficit on working of £,11,500,000. The 
guarantee, interest on capital, and about 42,700,000 for 
Ireland, make up the remainder of the £,60,000,000. Our 
purpose in italicising certain words in the above quotatioms 
is that Sir Eric based his reduction on possible economies, 
whilst the railway executive used actual figures. This 
prompts the thought that as none of the Minister-desig- 
nate’s schemes has yet been put in hand, we may anticr 
pate further reductions later on. It should be added on. 
by basing the expenditure for the year on that for Apr! 
and May last—especially as the figures were prepared by 
the Railway Executive Committee—we may rely on 4 
the concessions to the men having been included ; the only 
item that might have been omitted is the latest increas€ 
in the cost of coal. 





_ 


Turning for one moment more to the estimated receipts, 
some remarkable—and hopeful—facts may be learnt. The 
estimated £161,500,000 compares with £119,000,000 18 
1913, With £164,000,000 in 1917, and with £177500;00 
in 1918. For 1917 there was £36,000,000 war traffic 
and £ 42,000,000 for 1918. If the war traffic 
for the present year be estimated as in_ the 
Economist of May 24th, at £15,000,000, there 
will be an increase in the ordinary traffic ' 
£27,500,000 over 1913, of £18,500,000 over 1917, and 0 
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"11,000,000 over 1918, which increases are despite the 
fact that freight rates have been unaltered. The esti- 
mated expenditure of £173,000,000 compares with 
£75,000,000 iN 1913, with £,109,000,000 in 1917, and 


~ 


with £131,000,000 1n 1918. 








LONDON’S TRAFFIC PROBLEM. 
\ Trarric AuTHORITY for London is the remedy recom- 
mended by the Select Committee appointed “* to investigate 
the congestion in the existing means of transport in the 
Metropolitan area, together with the question of fares,’’ 
for what its Report (147, price 2d) describes as 
“the present intolerable conditions.’’ As things are 
“no Government department to-day possesses powers 
of direction and control which are in the least degree 
effective, or intended to be effective, in the regulation 
of London traffic............ The Metropolitan Police have 
been given powers to regulate the traffic, but they often act 
under moral rather than legal authority.’’ They consider 
“these powers generally are fairly ample, flexible, and 
sufficient,’’ though at the same time admitting, in the 
hands of another authority, more extensive powers might 
react to the public benefit. The Board of Trade in- 
terprets its main duty as ‘‘ securing the safety of the 
public in connection with transport undertakings,’ a 
vague phrase which, unless an accident occurs, merely 
covers the initial inspection of railways, tramway lines, 
and rolling stock. The Home Office has the power 
of fixing taxi-cab fares, but its attitude on this point is 
puzzling. It also, through the police, is the supreme 
authority for licensing omnibuses and other public vehicles. 
‘The London County Council possesses the right to 
operate tramways, but cannot develop its system without 
express Parliamentary sanction, and it finds that while 
there is no trafic authority to co-ordinate or direct, and 
few authorities willing to put forth individual energy in 
the provision of public transport, there are many always 
ready to take up a position which might be helpful, but 
which is usually the reverse : First, the City, with its right 
of veto; then the London and Greater London boroughs, 
who have the same rights......... while the outer urban 
bodies have also to be considered. Of these local autho- 
rities, it is estimated, according to the radius taken, there 
are some 172 to 204. They do not originate, but they can 
veto or exact specific conditions from those who provide 
transport. Noone denies their knowledge of local condi- 
tions, but invariably their action is essentially local, and 
pays no regard to the requirements of Greater London as 
a whole......... There are also the frontagers, who have 
their rights, and seem able to enforce them; and in con- 
gested streets, owners of vested interests are remarkably 
vocal whenever reform is mooted. Even residents in 
particular thoroughfares are able collectively to exercise 
a detrimental influence on traffic proposals.’’ Under the 
circumstances, the Committee insists, ‘‘ as a vital measure 
of the most immediate necessity,’? on the immediate 
creation of a Supreme Greater London Traffic Authority 
on the following lines :— 

1. Small in numbers for efficiency’s sake: Five members as a 
maximum, to be appointed by the Government from nominations 
submitted by:—The Home Office—one; Ministry of Ways and 
‘ommunications—one; London County Council—one; Local 


Authorities outside the Administrative County of London—one ; 
with an independent chairman to be appointed by the Govern- 
ment. 

2. The chairman should regularly report the proceedings of the 
Authority to the Secretary of State for Home Affairs, who shall 
answer for, and be responsible for keeping the House of Com- 
mons informed as to the work of the Traffic Authority. 

3. The Authority, so far as Greater London is concerned, should 
have transferred to it the powers at present exercised by any 
Ministry or Department in so far as these powers are necessary 
‘0 efficient administration by the Authority. 

4. The Authority should exercise its powers over the Metro- 
politan Police Area. 


* The Authority should in particular deal with the follow- 

1. Prepare and keep up to date a general plan to which all 
London transit facilities should conform, and bring before 
the authorities concerned the necessary steps to be taken to 

_, Secure improvements. 

. Report to Parliament on the compliance with such plan of 

...- very new scheme promoted. 5 5 

ul. Direct the co-ordination of the routes and services of exist- 
ig means of transport, ¢.g., tubes, suburban railway ser- 
vices, tramways, and omnibuses. 
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iv. Administer the Hackney Carriage Acts. 
v. Approve all designs for any vehicles us d for the transyort 
ot passengers, and any alterations thereto, and enf 
Tegulations for the public comfort and convenience. 
vi. Initiate legislation for traffic improvement. 
vii. Make bye-laws for the regulation of all traffic. ; 
vil. Initiate and enforce remedial action in respect of Jal! 
obstructions to street locomotion. Examples : — 
a) Breaking up of streets ; ; 
6) Selection of routes for all vehicles : 
c) Control of speed of differing vehicles: 
(d) All other obstructions to stre« 





treet traffic ; 
(e) The provision of subways at congested points 
deemed necessary. ines 
To sanction :— ° 
(2) Stopping places for tramcars, omnibuses. « 


(6) Omnibus and tramway queues ; 

(c) Entrances, exits, and platform accommodation on t 
railways ; , 

@) All other abuses arising out of street traffic. 


a 


On the present horrors of London travel the Committ 


at 
lays timely stress. 


‘* Twice a day fora period of abaut 
two hours passengers are forced to subject themselves not 
merely to physical discomfort, but too often to actual 
physical suffering, in their endeavours in the morning ‘to 
reach their places of business, and in the ev ening to retutn 
to their homes.’’ As to its causes, ‘‘ every witness his 
been ready to attribute the congestion in some way »r 
other to the war. Two chief causes were alleged, obe 
being the withdrawal of rolling stock for the purposes pf 
the Government, and the impossibility of replacing it, ard 
the other the vast increase in the travelling requirements 
of the public, due in the main to the calls made on dll 
sections of the community for every form of war service. 
Moreover, as the population increases the amount di 
travelling per person increases in a greater proportion ; 
secondly, as the wealth of any community increases }o 
does the extent to which the members of the communify 
travel increase also, and in a very much greater propor- 
tion; while, thirdly, as the standard of life increases, jo 
also in a much greater proportion do members of the cora- 
munity travel. There are many minor causes, one beitig 
the growth of the amusement habit, in which the popa- 
larity of the cinema has played a great part. Another i, 
or was, the lack of adequate domestic help, which con- 
pelled people to seek their meals outside their own homes. 
Towards the end of the war, new causes began to pre¢- 
sent themselves which may play an increasingly prominert 
part in rendering the congestion worse. The legislation 
of the eight hours’ day which may be carried into effect 
before the winter, and which has already been introducet 
into many trades by agreement, will have the effect of 
making the hours of labour of those engaged in purel? 
industrial pursuits coincide with the hours of those em, 
ployed in other grades of commercial life. The conges- 
tion, which is at its worst in the morning between sevet 
and nine-thirty, and in the evening between five and seven, 
will thereby be rendered more serious unless proper pre: 
cautions to provide remedies are taken well in advance. . 
Such is the problem and such the remedy proposed. lo the 
ordinary traveller it seems that what is wrong is too many 
people wanting to travel and too few conveyances. W ili 
a traffic board of the kind suggested put this right? The 
transport agencies are accused by the report of having, 
raised their fares in some cases on an unfair basis, but 
they do not seem to have succeeded in plundering th¢ 
public. The L.C.C. trams show an estimated deficit 0, 
£159,000, and the Underground Railway group, which 
pools for dividend purposes its railways and its omnibuses, 
pays an average rate of dividend of 2.93 per cent. on thd 
aggregate share capital, as compared with something lika 
54 per cent. to be got from Government securities. ae 
plain fact seems to emerge that London traffic is provided: 
under circumstances of great difficulty—some of which are; 
temporary—on terms which do not encourage Its emg 
to expand and improve it. Londoners neve, hoes." 
bauched by cheap travel into a habit of rushing bac " 
wards and forwards ; they expect to be able to do so now,: 
in spite of all the difficulties left behind by the war, at 
rates which do not cover the depreciation of the currency. 
The Committee refers to the adherence of the main line 
railways to ‘‘ emergency orders of the Government — 
crease fares 50 per cent., which designed to restrain geet Cy. 
has completely failed in its effect. The Committee's view: 
that fares have been raised by too much is at variance with! 
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its own statement of the profits earned by London’s 
carriers, and also by this fact, that travel has not been 
checked. If existing fares, under the existing unspeak- 
able overcrowding, do not pay the carrier, no new board 
will solve the problem unless it has the power to make new 
lines of transport, and run them at a loss, at the expense 
of the taxpayer or ratepayer. Luckily it will have no 
such power. No real good will be done until Londoners 
face the fact that if they wish to be carted about they 
must pay somebody a price that will pay him to provide 
the carts. 
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With rubber production showing a pronounced 
it is only natural that rubber share prices 
fall in sympathy. Prices were at lower levels ; 
than in the previous year, but probably a greater amount 
of activity was noticeable in the rubber share market. 
The scheme of the Rubber Growers’ Association 
was responsible for some drastic reductions in produc 
tion, but it is an ill wind which blows no good, and ieee 
companies used the opportunities offered to rest acre. 
ages which must, in consequence, be much benefited 
In one company the average yield from 2,475 acres ig 
bearing was 328 Ibs, as compared with 392 Ibs in 1917 
Below we give a table showing the production of the 
various companies and the price realised in the past two 
years, together with the comparative figures for 1914 :— 
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RUBBER SHARES AND RESULTS. 


Rusper producing companies—at least, those companies 
who so loyally stood by the edicts of the Rubber Growers’ 

















Association, can now look back upon the year past with Semenen ee Price| Price 
: . . : F | Pr. pr. Lb'pr. Ub 
feelings of relief. Many private estates and local com- ial 1914. 1917. | 1918. | 1914. 1917. |" 19 
panies may have had some temporary benefit by | tbe. | Lbs. | Lbs |e a salea 
reason of being outside the association, but the heavy hobs Coven 000002722027270) "aan | yeaa 593,668 | 2 As | 2 88 Ln 
decline in quotations which eventuated in September | Chersonese(¥.M.5.) GAG 688,994 | 554,389 | 2 ih > lle 
eed iene ai sii iblaan tien om Consolidated Malay .......... | 584050 | 931,212 | 732319|2 23/2 of 1 & 
ragged the price of the commodity below t wong, 8 -— Damansara --....+-0e02000+-. S 088 S61.150 | coer |} 2 2 1 ill 
of production on most estates. This was mainly brought Goleonda Saigo. aan | 596 104 on isa 
about by lack of shipping facilities and restrictions On | Highlends and Lowlands | PAST58 | 1428-345 1,123,799 |2 2 12 2/1) 
American imports, which came into line with Great Lowihe isintio “227.7...7.2.') Vistaso | Pessoal rivrais | 2 wi: 2 | 
Britain’s policy of restricted imports. In consequence, | Pateling .............+.-+4+- BAS,708 | 130,456 soras | 2 4 \2 G1 9 
large stocks of rubber accumulated at the ports, and — IOEOR ss asnsnsvees sevens | 516,084 | greet | e125 | 2 L \3 .* 
the reserves which have been accumulated, will probably iiaaccsorsenrooess eoeee | aoe | on ois aisa " 
serve to keep prices low for some time ahead. United Serdang .............. | 1,827,943 | 3,269,210 | 2.678504 2 3$ 2 7% 1} 
Generally speaking, the past season was not satisfactory _ Total ........ 12,256,959 18,354,275 14,4963. po 


for crop producing. Long spells of dry weather, as 
droughts are reckoned in rubber-producing countries, 
checked the flow of latex for considerable periods, but in 
some parts towards the close of the year more favourable 
weather was experienced. From July to November 
influenza swept through the rubber-growing districts. 
The epidemic was very severe, and work on the estates 
was much hindered. On the Damansara Estates, for in- 
stance, the estimated ‘‘ restricted output ’’ of rubber was 
690,000 Ibs, but it is stated that owing to the outbreak 
of influenza the crop collected amounted to but 640,882 Ibs. 
It is difficult, therefore, to draw comparisons between 
seasons during which conditions of working have 
been so different. Linggi Plantations sum up the 
situation in their particular case as follows :—‘‘ The 
all-round average per acre tapped during 1918 
was 356 lbs, comparing unfavourably, apparently, with 
the 375 lbs per acre harvested during 1917 from the whole 
bearing area. It would appear at first glance that the 
elimination from the tapping round—to meet the demands 
for restriction of output—of such areas as most required a 
rest, would automatically increase the average yield per 


The Damansara disposed of a considerable portion of 
its crop in Singapore at 23.16d per pound gross, London 
sales only amounting to 67,060 Ibs, at an average of 
23-62d per lb. This year the report of the Selangor 
Rubber Company omits to mention the price at which 
the crop was sold. The Sungei Kapar Company sold 
most of its output for Singapore delivery, the average 
price received being ts 7.88d per lb. The total output 
of the above sixteen companies fell by 4,004,633 Ibs when 
compared with the figures of production for 1917. This 
amounts to a decline of just over 21 per cent. for 1918 out- 
put. The aggregate increase in production in 1917 was 
about g per cent., compared with an increase of 20 per 
cent., and 14 per cent. in the two previous years. 

In our next table we give a summary of the 
financial results of these companies :— 


Dividend 
for Years 


Net Year 1918. 
Profit for eens 

Year | Gross |Expen-| Net |—— 

1917. | Profit. | ditere.. Profit. |1915{191719)8 














acre. But when the advisability of resting is under dis- aucto Mele asened a a 81,755) is wa 2 é 3 
raed - 7 , a : ngio- v ereeee ’ ’ 4 ‘ } ! 
cussion, the question of bark reserve is a more important ae 61.243, 56310 23.789 32°521 185 |180 110 
one than deficiency of output. Thus on the one hand areas | Ghersonese F.M.S.)| 47,296] 62,014 33,346, 28,668 20| 6} 12 
capable of yielding, if pressed, 450 Ibs per acre were given | Consolidated Malay.) 44,064) 63,633) 45,161! 18,472 75 | 50 | % 
the opportunity offered and needed of improving their bark | Damansara........| 53,316} 61,931! 28,342) 33,589) 423) 40 | 28 


Golconda Malay....| 58,009) 138,705 114, 
Golden Hope ......| 18,414) 30,432) 23,575 
High!'nds & Lowl’ds| 98,352) 121,444! 73,276 


renewal, while quite young fields of rubber, which under 
the best conditions of tapping could not produce more than 
300 Ibs per acre, were called upon to make good the de- 


24,985 40 | 35 | 20 
6.857, 173] 20 | 10 
48,168 35 | 174 17 

































































BENE cccceseses / 177,257) 140,479, 36,778/110 {1164 50 
ficiency by virtue of the abundance of virgin bark to their | London Asiatic 119,058 82,690 36,368) 40 | 40 | 2 
credit.” Pataling .......... 54,112) 22,885 31,227/225 |250 - 
The following table, containing mainly the older pro- a eed a vane aa a 1% 
ducers, illustrates the trend of the industry, as shown by | Shelford ..... ell 2171). 16.117, ; 5 
share quotations, from July, 1914 :— Sungei Kapar......| 41,873) 55,634) 30,982! 24,652) 60 | 50 | 22} 
ER Nr ee ___ | United Serdang ....| 216,765, 287,195' 210,317/ 76,878, 45 | 40 | 30 
Prices of 1917. | Pri | Pri ice | sd ee mee 
Name. bad ae _— July 2, July 16, ely 8 236, 973,183. 630,0 aa 
. st. “gst. | L'west. | - | . ee ~ : 
srieetiabreciomensiionpores 7 = = . = r lhe Chersonese (F.M.S.) Estates have doubled their 
Batu Caves (£4) reas i | ig | te | tae | Se | 1a | Wd | dividend this year, making a net profit of £62,014, 4 
Germann] aw | “w|i | SS] at) dis) saat compared with £47,296 for 1917. This, ‘however, is 
Cons. Malay (2/) ........ | 158 12), | 1S | 20) Ty) 16 ite accounted for by coconut and copra sales amounting 
Seeee teas | Ha |oets| BP] Bh HL | Bl] CA fo2? nitees bromine in oats Zacuen, as compere 
conda Malay (£1) .... 5% ol 3 | ceeds from rubber brought in only £:46,424, as compa 
Highlands & Lowlands(£] | 55 6 . . . ? te : 
Kaper Pars (Al) ace ae ba “nee | ee a OMe with £72,463 in 1917. Highlands and Lowlands retain 
Lenton Asiatic (aj)... | 21103 | “1 | aoa) ons | “eh | Mita watt | the rate of dividend at 174 per cent., as in 1917, but 
Peenan bean -ngovese ai 33/3 at le a 7 | % the proceeds from the crop was £120,723, as compared 
ubber Est.oiJohore(él) 47/3 | 389 | 439 | 3on 4 , a “i with £167,018 in 1917. The Seremban Compan} 
(BD) oes eeeee | sy | S| mh) oy aw pay a similar dividend to last year, although rubber 
FADD woe seeees nes 9st, 67) 99 | 66 > & | leh 8 . eee rith 
Shaltord (41 D gist: | o 29 wi | | | ate sales only brought in £62,048, as compared wit 
Bangei Kapar (2) - 0.0...) 1g | 9/ ie’ | “sy | ofa! gat 9 $487,174 in the previous year. The other companies 
Serdang (2/) ...... | 179 | 10mg! 136) | o® ' 13/8 fin our list show heavy decreases. 
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ross profits of the companies in our group at £2,100, 397 | 
were slightly higher than for 1916, but net profits worked | 
out nearly £150,000 lower. Every company except one | 
shared in the common experience of a fall in net profits. 
This one exception was Seremban, which alone main- 
tained its 1916 dividend rate, all the others having made 
reductions—many of them of a_ formidable nature. 
The aggregate gross profits for the past vear reflect 
the heavy fall in the commodity. From £2,100,397 in 
1917 to #1,503,236 in 1918 is a serious drop, but, for- 
tunately for the industry, the decline is entirely artificial, 
and for reasons which need cast but small clouds over the 
future. Net profits at £539,053 upon a gross profit 
of £1,503,.236 compares ill with 1917, when a gross 
profit of $2,100,397 gave a net profit of £1,168,494, 
expenditure taking but £931,903. 

The heavy increase in working costs was world-wide, 
but, unfortunately, the rubber industry was not able, like 
so many other industries, to recoup itself by obtaining 
better prices for its production—a misfortune shared 
with the gold-producing industry. We set out below the 
cost of production per Ib over the past six years of seven 
of the companies :-— 




















Cost of Propuction per Lp. 

| 1913. | 1914. 1915. 1916. | 1917. | 1918. 

is 4@ s 4 s 4 s << o 6@:i e2@ 
Anglo-Malay......+sses+es |} 1 038 | 11045 O 828) 0 812' 0 821) 0 10°25 
Consolidated Malay ...... |} 1 O61 O1193, 0 9°82) 0 993 01152) 1 117 
Golden Hope ......++.++- } 1 218 | 011-23 0103 | 0 99C  O1187| 1 2-87 
Highlands and Lowlamds| 01153 0 929 © 882/ 0 941 0 942) 0 1083 
SEE. ccadnieahevucadata | 1 073 0 954) O 887| 0 904 0 991) 1 206 
London Asiatic ........+- 1 476 1 O83 1 040) 01104 1036; 1 16 
United Serdang .......... 1 7-95 1 150| 011°79| 1 060 1 396] 1 1°88 





The various reports do not all reckon these figures on the 
same basis, but the table offers a fairly accurate picture of 
average results. The United Serdang is the only com- 
pany in the above list to reduce its production cost per Ib. 

Our final table gives a comparison between the com- 
panies in the matter of capitalisation, acreage, and 
reserves :— 


Area Market 
Company. Under | Value of 
Cultivat’n.| Capital. 


ee ———— ABS 






Market | 
Value Reserve. 
per Acre. | 


Ce 








Acres. ' 
Anglo-Malay .....cecsccees 4,476 223 | 12,500 
Batu Caves ........ evcccces 1,751 204 , 4,924 
Chersonese (F.M.S.) ...... 2,084 239 |e. 
Consolidated Malay ...... oe 2,976 136 | 12,000 
I ec ncn enen ce 2,466 165 31,500 
Golconda Malay...........- 1,704 155 14,000 
Golden Hope ...........00 1,446 89 | 24,000 
Highlands and Lowlands .. 4,752 167 | 75,000 
DE seatéshnassnbubesies 8,774 188 , 100,000 
London Asiatic ........... 5,145 165 130,963 
lia atialea 1,803 237 25,000 
ina i i ead 2,475 171 | 45,000 
Shelford ...ccccccccsccccecs 1,360 107 | 12,573 
Sungei Kapar ............| 2,559 176 | 15,963 


United Serdang............! 10,691 ! 1,656,300! 155 | 85,000 


The Anglo-Malay planted a further 15 acres during the 
year, Chersonese 48 acres, Highlands and Lowlands 247 
acres, Linggi 126 acres, London Asiatic 346 acres, and 
L nited Serdang 941 acres. 

With plentiful stocks in hand, and prices ruling low, the 
advent of synthetic rubber can be viewed with mild con- 
cern. Many who are, let us hope, pessimists, consider that 
it will be years before Great Britain and America can pur- 
chase the material on their pre-war scale, while it is known 
that large stocks have been accumulated in the hope that 
Germany and Austria will be able to commence buying in 
the not far distant future. It is, therefore, probable that 
directors will turn their activities to economies in produc- 


- and distribution rather than building hopes on higher 
ees, 


PRE-WAR TRADE OF THE AUSTRALIAN 
COMMONWEALTH. 


It is barely 130 years since Captain Phillip, R.N., took for- 
mal possession, in the name of George III., of the country 
When he 'ended at Sydney Cove in 1788, and it is little 
ere than go years since Lord Liverpool’s Ministry, in 
826, directed Governor Darling to assert the claims of 
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of Australia, and to occupy 
certain portions of the coast. In 1817 the first Aus- 
tralian bank was established at Sydney, and in 1821 Sir 
Thomas Brisbane became Governor, and encouraged 
free immigration. The development of the huge island 
continent was fairly started on its way to become the 
grandest example of Great Britain’s colonising energy. 

In 1913, the last complete year before the outbreak ‘of 
war, the total value of the imports into Australia was 
4795749653, and that of the exports was £78,751,7t9, 
making a total value of overseas trade of £158,321,442, 
done by a population of some five million souls. §%o 
prodigious a development of the resources of the Comn- 
monwealth indicates that no stimulus is needed in the 
shape of ‘‘ Preference,’’ at the expense of the Mother 
Country, to bring about the prosperity of Australia. -It 
has already been firmly established. , 


Great Britain to the whole 


—————— 























Value of Imports into Australia.* i Value of Exports from Australia.*: 
1901 | 44,6 0,0c0) 1907 5! 960,000 1901 49 $00,000 1907 lrasitinee 

seen ’ ecee ‘ | eooel L ooo: t 
 —— 42,200 000, 1908 .... 49,800,000 1903 veel 43,900,000} 1908 ..../46,300,980 
. 38,800, 1909 ....| 51,200,000 || 1903 ....| 48,200,000} 1909 ....'65,300,180 
nego 37,000, 1910 ...., 60,000,000 1904 ....) 57,500,0C0| 1910 ..../74,500,00 
rena 38,300,000} 1911 sees 67,000,000 | 1905 .... 56,809.00 | 1911 ....}79,500,00 
BEER cece: 44,700,000} 1912 ....| 78,200,000, (506 ....| 69,700,000) 1912 «++ «(79,100,200 
Average Average =e Average fanaa ” 
Annual Argnual |} Annual Anneel 
Value - -| 41,000 000; Value ..} 59,700,000) Value.. 





1,0 o 29, 00 |) Vale 54,200,000} Value . [69,600,080 
Inerease in latser period of 418,70u,C00. || Increase in latter period of £13,300000 
* See pages 100, 101, and 104, 105 of (Ud. 9,061 a a 














} 
je 





In common with the rest of the world, the year 1968 
showed smaller values in the case of Australian imporis 
and exports. . 

But the rally which quickly followed resulted in an 
increase in the average annual value of the impor!s 
in the latter period, shown in the table, of nearly 19 
million pounds, or about 46 per cent. higher than the 
value of the earlier period; and the exports showéd 
an increase of over 15 million pounds, or more than 
28 per cent. The next table shows the principal countries 
which supplied the Commonwealth with her imports. - 


a _ 


Inerease in Latte: 
Imports by Australis \Average Aaneal Vales. | Peri 











Value in eri 
from— 1915. ooo ----- <---> ee --- -~ a 
, 1906-1908. | 1909-1912. Aowal, | 4° 
a a eee ees ——e - 
é £ j 4a & i 
United Hingdom........ 41,300,000 83,800,000 38,000, 3,200,000, M4. 
Deited States .......... 10,900,000 6,000,000 8,300,000 3,300,000 35 
CREE ccecccevccscee 7,000,000 4,000,000 5,800,000 1,300,000 “49 
i n¢ranceess<ceqeuns 3,100,000 1.800,000 2,300,000 500,000 aT: 
EOD - oo cccccccevcce e+ 2,300,000 1,600,000 i 2,100,000 500,000; j1¢ 
New Zealand .......... 2,200,000 2,800,000 2,808,000 “ =<“ 
Switserlana ............ 1,200,000 600,000 1,100,000 £00,000, HO. 
ae 1,200,000 500,000 1,000,000 500,000; S65 
Ss ccuceeencdanees 1,000,000 406,000 300,000 400,000 | 97. 
RD ‘sagateoeeseevers 950,000 700,000 200,000 , 100,000 | 146 
ere 950,000 500.000 | 800,000 300,000: 617 


» 


The values in the table are given in approximate millions; 
but the percentage increases have been calculated with 
greater exactness. Of the total value of the imports 
by the Commonwealth in 1913 of £79,750,000, it is seen 
that £41,300,000 worth was received from the United 
Kingdom, or considerably more than half; that the 
United States stood second in the list, but the value 
of the imports received was rather less than one-seventh, 
whilst the value of the imports from Germany—third 
in the list—was less than one-eleventh of the total value. 
In the period 1909 to 1912, the actual increase in the 
average annual value of the imports from the United 
Kingdom was £ 8,200,000 higher than the average of, 
the four preceding years, and exceeded by more than! 
a million sterling the combined actual increases in the: 
averages of the other ten countries shown in the table.’ 
The rapidly developing import trade of goods from: 
Canada, Belgium, Switzerland, and Japan, as indicated! 
by their percentage increases of 96.7, 95-5, 84.0, and: 
6a.7 respectively, shows that had war not broken out, 
we had other rival nations than the United States, ; 
Germany, and France prepared to compete with us for’ 
the Australian market. The next table shows the prin-: 
cipal countries to which the Commonwealth consigned : 
her exports. [For figures given in the table of imports, : 
see pp. 224, 225, and for figures in the table of exports, . 
see pp. 226, 227 of (Cd. 9,051), fifty-third number of the! 
Colonial Statistical Abstract } 
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From the above list of imports by the United Kingdom 

































Inc. or Dec. in 
Latter Period. 





Exports from Australia | Value in | Avesage Annual Value. 
to— 1913. | 














————— nm ws | it is seen that unless a “* Preference’’ tariff is imn. 
eh aba a our imports of wool (say from Argentina) aa of food 
silted tical esi. 31,000,000 | 30,800,000 | 33.8/.000 + 3,080,000 19 | there is no scope for us to benefit the pastoralists and 
Brense Tiida oseeene 6,200,000 1,800,000 + 1,000,008 | 4 agriculturists of the Commonwealth ; and as the neeg 
PIINIINII. | @lgo0jo00 | 5,500,000 | 6,500,000°+ 1,000,000! 18 |of our manufacturers for raw materials, and of oy, 
ee nad Sennen wana Sanaa red | millions of consumers for food as cheaply as it can be 
Union of South Afriea ..| 1,900,000 | 2,100,000 | 1,800,000 — 360,000 | 14 =| bought, will be greater than ever if we mean to repair 
efle 22 | Tleoooo | 2 0o'o00 | 200000 * Seoeo| “9 |the ravages of war, there appears absolutely no sense 
eeniaserwonsezecones weioornee | 2-300,000 | 3,700,000 + 300.000 | 33 Jin the veiled promises to assist Australia by a dis 


criminating tariff. 





The United Kingdom again heads the list, the actual 
increase in the average annual value of the period 1909- 
1912 being over three million pounds and nearly equal 
to the combined increases of the exports to France and 
Belgium. The exports to the United States, the Union 
of South Africa, and India, all show decreases in the 
later period, but the value of the exports to the United 
States rose considerably in 1913. The values of the 
€xports in 1913 were higher in all cases (except to New 
Zealand, India, and Ceylon) than the average values 
from 1909 to 1912, in many cases considerably higher, 
e.g., to France, Belgium, and the United States. In 
the next table the imports in 1913 into the Common- 
wealth which exceeded half a million pounds are 
arranged under the headings of food and drink, clothing, 
&c., machinery and manufactures of iron and steel, and 





s 
Business Notes. 

A Supplementary Estimate.—The original Civil Service 
estimates for 1919-20 reached the enormous figure of over 
£:445,000,000. But even this sum is apparently insuff- 
cient, for a Supplementary Estimate (White Paper No, 
140, price 4d) has been issued this week for an additional 
amount of £.20,441,058. The largest items in this addi- 
tional total are £6,650,590 for the new Ministry of 
Health, £.4,530,000 for police in England, Scotland, and 
Wales, £.4,488,500 for the miscellaneous war services of 
the Foreign Office, and 42,400,000 for the Civil Liabili- 
ties Department of the Ministry of Labour. Most of 























: these particular items appear to be for necessary expendi- 
miscellaneous. [The values are taken from pp. 97-101 of ture. But it is alarming to find that the size and cost of 
(Cd. 9,052). ] the Civil Service, which have already attained prepos- 

terous dimensions, are still growing fast. Nor can we 
Poet ebacee, | | &'000's. nena Donal’ de. | £'000's., Miscellaneous. | £°000.s. | flatter ourselves that this is likely to be the end of supple- 
OE euscocecesacest SD Machinery ....0s.| 4,300 |Wood &@ timber! aaoo | ™mentary estimates. The inicrease recommended in. the 
Cane sugar ........ 860 ron and steel, bars, Paper (of all scale of pensions and the advance in Army pay announced 
Tomeese | FO gtd Bonen 5) 2200 Kinds) ---.----/ 200 1b. Mr Churchill, both mean big additional charges, which 
pescentale -...-.. 550 | sheets ..........| 1,900 Oils (of all kinds)| 1,800 | necessary though they may be, are very formidable in the _ 
(in ‘Motor vehicles and Arms, ammuni “ ° ie ° Pa Se 

BiMB) «62-2202 -e | |_8 | 1,700 tion, @e.......| 1,000 | present financial position. Retrenchment in national ex- 

Citing, 0. | “(ails 300 Flonmmasicde.| 709 | penditure seems to be a very far-away hope. 
—_—_ \[ron and steel, pipes) Glass and giass- 

wise Guede. | 4000 ee hee, The Funding Loan.—Final figures given by the Chan- 
Worn Sins epoch 2/100 \vohdeioe ues enone oe fan al 6 | cellor of the Exchequer in the House on Wednesday show 
= goede... 980 Agrieal. implem'ts| 600 | preciousstones) 600 | an improvement of nearly 60 millions on the sum alread; 
Boot and shoes....| 600 a Prereen | 500 [Earthenware --| 500 | announced, and given in last week’s Economist, p. 124. 
aD .co-] OP | ipmenta --.-.---| 200 =| The revised figures are as follows :— 





Cash APPLICATIONS. 





The value of the imports of food, &€. (including £860,000 £ 000 
for cane sugar), amounted to about £4,750,000; of EOE DaEnesoniocnarssovedisscsees Se eae 
clothing, &c., to about £13,350,000; of machinery and aes ne eernrenreenanenes Tr ae 
manufactures of iron and steel to about £16,500,000; 574,704,000 


and of miscellaneous to about £°14,200,000. 
exports are shown in the next table. 


The chief | of which £18,744,250 were paid for in Treasury bills, 


which means an actual cash receiptof about £455 
millions. 


} i! 
} | . 
Fcod Products. £'000's.| Pastoral Products | £'000’s | Metals and 








| (not Food). Minerals, | £'000's. ConvVERSIONS. ‘ 
id 8,000 | Wool (in thegrease) 21,500 |Copper ee “2,900 et Baincen cons gene ee cebesooncses 120,617,000 
PD  dsvantravded 600 | Wool (scoured and! MN cbtinc oka’ 2,500 Victory Bonds 72,203,000 
Senenand lead... — | Washed) eoreeses| 4,800 |Zime sadeccoess 2,200 ry CCR eee eee eee ee weve 
penne Seonsecear an | Sheepskins -| 2,500 jLead .......0--| 1,800 
Flour ............| 1,900 | Tallow ............ | 2200 |Gola 2.2..7277° y 192,820,000 
Meat (preserved in EL. \Ghesmnmonmine IL. tetra cimee 1, aie . - d ith 
ane wanes 1,100 | Bkins (not sheep or cociseusin 1,100 rhe grand total is thus £,767,534,000, as compared wil 
Sc ae eee nd ae £708,000,000 previously announced. The increase in the 
Wine........ e:+e+-| 100 | Rabbit & hare skins} 600 








cash applications on the previous figure is just over 
35 millions. In this connection it is interesting to note 
that the Chancellor in a written answer on the same day 
stated the subscriptions by banks in their own name 
thus :— 


The enormous value of wool exported in 1913 exceeded 
the total value of the exports of food products (about 
£,21,000,000), among which sugar does not appear, and 
wine only accounts for £100,000, although in the near 


future both wine and fruit will become much more valu- i i ee 37,692,000 
able exports. The total value of the exports of pastoral Victory Bonds ......ccccccccccccccccccce 73,951,000 


products (not food) amounted to nearly £35,000,000, 
and of metals and minerals to about £/13,000,000. 

A final table shows the imports by, the United King- 
dom and her exports to the Commonwealth which in 
1913 exceeded £500,000 in value. 


This makes a total of 111 millions, whereas on July 15th 
the Morning Post informed its readers that the banks had 
subscribed for 82 millions. Thus nearly the whole of the 
extra cash subscriptions has been furnished by banks. 











tailieeiad keene : . . > m- 
Higher Pensions.—The first report of the Select Co 
Imperts by United Kingdom. |Exports from United Kingdom. : . . . . - recom: 
eee ss fe |—__2— | mittee on Pensions which has been issued this week — 
oeccecccces sessecesenessf830N000 Cotton manufaetures ........ 4,400,000 mends some drastic increases in the scales of mage 
| 4,400,000 |Weollen & worsted man'ftres..| 2,700,000 | men who served in the war and their dependents, W™” 
| 3,200,000 MEachinery....20--s002sceesees| 500,000 ifl lead ddition: : : f roximately 
$60,000 pame, ceameniiion, 6c. | Ziooe00 | Wl lead to an additional expenditure of appro: a 
VE PPE SE pct we eee eweee . S q "ez = > 7 . 2 c t ve , 
1,800.000 ‘Motor cars and eycles ........ 4! nor ee m. phe Comensttee a ee b t hopes 
1,760,000 ‘Spirits (British and Irish) so0,s00 | cluded the hearing of all the necessary evidence, DU ss 
Lynne (Panne al ali etnday7722772"'| 938% |to issue a final report at an early date. The Pr hic 
1,100,000 \Books ............cccceseseeee 600900 | ** special report ”’ . ; alterations in rates 
wosee woneesenes pe eport recommends ilterations 
Rabbits (fresh and frosen) ....! 600,000 odeubtanbtctecoceses eoope0 !are shown in the following table :— 
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Present Flat 








HARRISONS & CROSFIELD, LTD., 














Bonus 

i . 

IS eee ae Eastern and General Merchants. | 

: eeeeeeeeeere ee ee eerese 33 0 40 0 7 0 - 

 cccteranceh | ae | 50 0 |17 0 1-4, Great Tower Street, London, E.C.3. ; 
Married man and child ...... vee} 41-0 57 6 | 16 6 ; a 
Married man and - oe ene - ; po : a BUYING and SELLING AGENTS ; a 
; r ee Ps ; eres 
Married man and four cbildren....|_ 57 _0 lms 6 lag ¢ in LONDON and ABROAD. ie 


Married nan 2 
The Committee thinks that addition to pensions by way 
of bonus is unsatisfactory, and causes irritation. The addi- 
tions recommended above to the flat rate and alternative 
pensions are, therefore, not to be by way of bonus. But 
the increases are recommended in consequence of the rise 
in the cost of the working-class budget estimated by the 
Board of Trade, and they recommend that these figures 
should be adopted as a definite standard for assessing 
automatically the rise or fall of pension. In December of 
each year, beginning next December, the Board of Trade 
Gazette should publish officially figures of the rise or fall 
in prices in the working-class budget averaged over the 
previous 12 months as compared with pre-war prices, also 
averaged over a period of months before August, 1914; 
the consequent figure of rise and fall in pension on the 
basis of the Barnes Warrant should be officially announced 
by the Pensions Minister not later than the last day of 
December in each year to take effect on all pensions and 
allowances on March 2g9th following, and to continue in 
force for 12 months till the next annual readjustment. If 
prices fall, however, the flat rate pension now recom- 
mended should not in any case fall below the present rates 
under the Barnes Warrant with the 20 per cent. bonus, 
and these should be considered as a minimum; and no 
alteration in the scales of pension should be made unless 
the Board of Trade figures showed a substantial variation 
—at least 5 per cent. It is recommended that the neces- 


London, Colombo, Calcutta, Bandoeng, 
Quilon, Kuala Lumpur, Kobe, Calicut, 
Medan, Montreal, Cochin, Batavia, Tangier. 

























will join the board of the bank. In order to enable the 
shareholders of the bank to participate in this arrangé- 
ment in accordance with the intention of the board when 
the original purchase of the shares from the Publi: 
T rustee was effected, the group will hold at their dispos::! 
at £,7 10s per share a sufficient number of shares to allow 
them to subscribe for one share in respect of every two 
shares held. An offer to this effect will be posted to ail eg 
shareholders in due course. The reissue of these shares cf 
will place the bank at once in a position to extend further t7 
its Operations in financing home and foreign trade. | 


Fixed Price Anomalies—The latest decision of thz 
Government that English apples are not to bring in to the . 
grower more than 57s 3d per cwt while foreign are being ‘a 
sold at 7os and upwards, recalls attention to the com- — 
plaint of barley-growing farmers that they were net 
allowed to charge more than 71s per quarter for the bes; 
barley delivered-up, whereas Californian barley wag 
allowed to be sold at Mark Lane for 98s per quarter. Thy: 
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September next. 


Serrano neem Gace Oa RR 


The Profits of Industry.—In the Daily News of 
July joth, Mr <A. Emil Davies, in an article 
headed *‘ Efficiency and Public Control,’’ stated that 
‘in almost every great industry profits are so great 
that, after doubling the dividends, the reserves grow to 
dimensions that are positively inconvenient.’’ In last 
week’s Economist we showed that the average rate of 
profit on industrial capital has risen from 9.4 in 1914 to 
1.2 per cent. in 1918, and the ordinary dividend paid 
from 10.4 in 1913-14 to 11 per cent. in 1918-19. This 
does not look much like doubling dividends. At a time 
when class bitterness is rife, a writer of Mr Emil Davies’ 
authority might be more careful in his statements. 


we 


sary adjustment should be made without delay, and remain ae — a ee — which —— <3 
in force until March 31, 1921. It was announced in the eg e. -_ 2 oe oh the a. ae = tad roe . 
House of Commons on Thursday that the new scale of 8 h ea ca a - — st ns ish as 3% 

pensions recommended by the Committee had been ac- lanes illconneesvrarege tha English markets is no; Pe 

cepted by the Government, and that the new rates would allowed to exceed the — of the Government-imported rs 

be brought into operation in respect of the first week of mixture from Australasia, where the splendid mjlch kine ‘2 

. : of the United Kingdom are scarcely known, apart from: ie 

: 


the fact that some months’ sea voyage in a keg is not; 
held to improve quality. What, the consumer is asking,: 
dces it all mean? Is it a species of inverted protection ori 
campaign against the farmer, who is too numerous to be° 
‘* nobbled,’’ in favour of a limited number of importing 
firms who know how to make it worth our rulers’ while 
to sit down heavily on their side? This is the most un- 
welcome of suspicions, and fortunately we are able to a. 
great extent to discard it by means of a glance at the’ 
wheat regulations, which fix an uniform price of 84s 6d per 
496 Ibs at Mark Lane, 17s 3d per cental at Liverpool, for: 
five such utterly different sorts of oversea wheat as No. 1: 
Northern, No. 22 Red Winter, Durum, Argentine, and: 
No. 1 Spring American. Even the 86s 3d charged for: 
Australian and Indian is not really a quality difference, for 
these sorts are in bags, not bulk, and the extra price is 
calculated just to cover the price of this convenience. In: 
the meat trade there is insistence on a flat rafe for South-; 
down mutton and for Border Leicesters, for a short side. 
of Aberdeen-Angus beef, and for that cow beef which the 
unprofitable milk maxima enforced on the four dairy 
counties is bringing into extensive offer with the slaughter 
of dairy herds. There is no dairy-fed pork nowadays, : 
because it is illegal to give milk to pigs, but the animals - 
which Wiltshire and Yorkshire bred had some pre-emin- 
ence in pre-war days, and which is not officially allowed now. : 
It is an evil side of government by Orders in Council that : 
there can be no Parliamentary discussion of an Order, : 
nor has the Executive adduced any reason for any of the 
remarkable enactments which we have just been consider- — 
ing. Mr Roberts has succeeded to the mantle of Mr . 
Clynes, who in turn succeeded to that of Lord Rhondda. ; 
It is to that Controller, the original Elijah and prophet . 
of maximum prices, that we must turn for enlightenment ; 
on the subject. When Lord Rhondda took office he 
stated that he did so in the interests of the consumers. : 
This being so, it is easy to follow the train of thought . 
which has been started at Grosvenor House, and now 
dominates the Orders from Palace Chambers. Quality, it | 
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Gillett Brothers.— Messrs Gillett Brothers and Co. 
announce that for the purpose of convenience they have 
registered themselves as a private limited company to be 
known as Gillett Brothers Discount Company, Limited, 
and will take over their business as and from the 1st prox. 
All the partners will become directors of the new com- 
rah and Mr J. R. Parsons and Lieut.-Colonel W. R. K. 
Mainwaring have become associated in the new company 
and will be directors. 
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The London Merchant Bank.—\e are officially informed 
that Negotiations between the London Merchant Bank, 
Limited, and a group consisting of Messrs Seligman 
Prothers, Messrs Erlangers, and Messrs Robert Fleming 
ns Co. for the purchase of the shares in the London 
aa Bank, Limited, acquired in 1916 by the bank 
that me aac Trustee, have recently been concluded, and 
Mr Phil #on Rueff, of Messrs Seligman Brothers, and 

‘ip Fleming, of Messrs Robert Fleming and Co., 
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: | 
Exports from Australia | Value in 
to— 1915. 


[August 2, 1919, 




































Average Annual Value. y red pee. Te 


hes to 1908.|1909 to 1912. Actual. % 
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From the above list of imports by the United Kingdom 
it is seen that unless a ‘* Preference’’ tariff jx imposed 
on our imports of wool (say from Argentina) and of fi, 














f 

Palted Rleghin.....:.. 34,800,000 | 30,265,000 sseine0 + 30mb000 19 «(| there is no scope for us to benefit the pastoralists ant 
BeIEOO  nenenesnovvencee seene 6,200,000 1.900,000 + 1.000.008 HH agriculturists of the Commonwealth ; and as the need 

J ......:se++e| 6,900,000 | 5,500,000 | 6,500,000 + 1,000000/ 18 |of our manufacturers for raw materials, and of oy; 
eee *7*eeeeee> Zeooo00 | za0000 | aaovooe a sopgco| -9 | millions of consumers for food as cheaply as it can be 
Union of South Afries ..| 1,900,000 | 2,100,000 | 1,800.000 — 30,000 14 | bought, will be greater than ever if we mean to repair 
cee 1's00,000 2,700,000 2'400 000 + Boeo| “9 |the ravages of war, there appears absolutely no sense 
Coytion... ascents: a saan ayn wae | a . in the veiled promises to assist Australia by a dic. 


criminating tariff. 
The United Kingdom again heads the list, the actual 
increase in the average annual value of the period 1909- 
1912 being over three million pounds and nearly equal 
to the combined increases of the exports to France and 
Belgium. The exports to the United States, the Union 
of South Africa, and India, all show decreases in the 
later period, but the value of the exports to the United 
States rose considerably in 1913. The values of the 
exports in 1913 were higher in all cases (except to New 
Zealand, India, and Ceylon) than the average values 
from 1909 to 1912, in many cases considerably higher, 
e.g., to France, Belgium, and the United States. In 
the next table the imports in 1913 into the Common- 
wealth which exceeded half a million pounds are 
arranged under the headings of food and drink, clothing, 
&c., machinery and manufactures of iron and steel, and 


miscellaneous. |The values are taken from pp. 97-101 of 
(Cd. 9,052). ] 








o 
Business Notes. 
[= 

A Supplementary Estimate.—The original Civil Service 
estimates for 1919-20 reached the enormous figure of over 
£:445,000,000. But even this sum is apparently insuff- 
cient, for a Supplementary Estimate (White Paper No, 
140, price 4d) has been issued this week for an additional 
amount of £.20,441,058. The largest items in this addi- 
tional total are £6,650,590 for the new Ministry of 
Health, £4,530,000 for police in England, Scotland, and 
Wales, £,4,488,500 for the miscellaneous war services of 
the Foreign Office, and 42,400,000 for the Civil Liabili- 
ties Department of the Ministry of Labour. Most of 
these particular items appear to be for necessary expendi- 
ture. But it is alarming to find that the size and cost of 
the Civil Service, which have already attained prepos- 
terous dimensions, are still growing fast. Nor can we 


Foe hebsees. | |£'000's.| Meshinery: use flatter ourselves that this is likely to be the end of supple- 


and Steel, &c. | £'000’s. Miscellaneous. | £'000,s. 





























ae —-- > » estimates. The increase recommended in the 

BO tirinssccscenc | 1,330 |Maehinery ........ “G300 Wood & timber 2800 | Mentary estimates. The increase Pees ” 

Cane sugar ........ | $60 [ron and steel, bars, Paper (of all) scale of pensions and the advance in Army pay announced 

Tobaese 222202201] We lantee tess’ ana 2? i pkinds) sa --| 28% | by Mr Churchill, both mean big additional charges, which 

Reer end ale soe aee| | theot Bi 4 1, Oils (ot all kinds) 1,800 | necessary though they may be, are very formidable in the 
oS eee | Darts seoseesesess 1,700 | tion, do... 1,000 | present financial position. Retrenchment in national ex- 

———_—__—— | mW occ een ee eee | 1,300 Books, music,&c.) 700 . . meerv faraway 

Clothing, 4c. Rails -----.;-.:-..| 1,300 Floereloths -.... 100 penditure seems to be a very far-away hope. 

em ; iro an stee pipes aes an ass: 

Cotton anf linen | and tubes........ | 1,100 | — 600 . : . . h 
goods......, 4,600 ‘Blectrical materials, ‘800 Manares and ter: sd The Funding Loan.—Final figures given by the ~ 
bagicodesocen | |Tools (got machine)| 700 | isers........ ~ Swe rj -@ ve »sdav show 

oO in plooe foods 2,100 |Vehicles(not motor)) 500 Jewellery and cellor of the Exchequer in the House on Wednesday sho | 

Silk pieee ®....| 980 ‘Agrieul. implem'ts| 500 | preciousstones| 600 | an improvement of nearly 60 millions on the sum already 

Dwwidcs:..| oe Musical" instra- 6 | announced, and given in last week’s Economist, p. 124. 

Matsandeaps .... 500 | | ments ........ 500 A ris > are as 7S ome 

| pu eccscee! | aE The revised figures are as follows 


Casu APPLICATIONS. . 
Funding Loan......cccccsesccccccececes 287,956,000 
Victory Bonds ......eeceeseceeccevececes 286,748,000 


"574,704,000 
of which £18,744,250 were paid for in Treasury bills, 
which means an actual cash receiptof about £455 
millions. 


The value of the imports of food, &c. (including £860,000 
for cane sugar), amounted to about £ 4,750,000; of 
clothing, &c., to about £:13,350,000; of machinery and 
manufactures of iron and steel to about £16,500,000; 
and of miscellaneous to about £14,200,000. The chief 
exports are shown in the next table. 
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Food Products. : °000's | Pastoral Products | £'000's| Metals and 














| nave. | ie £'000's. CONVERSIONS. ‘ 
a RRNA snes eepeemeemenmenenl cements epee 
whens aseeeekncen tl aces | Woot Gn thagasese) 21,500 |Copper ........ 2,900 Funding Loan.......ssccccscscccsoccces nT 
captpanl TEPOEE | 3, | Wool (scoured and! Silver .....cc00- 2,500 : be 203, 
Mutton and lamb..| 2,900 | washed) ........ | 4,800 Zine iwoceuiid 2, Victory Bonds .......-.... pene tie sn : 
sonas ‘seecceees| 2,000 | Gheepskins ........| 2, ME . censesepest IM 
Plow 2.2.) <5+;-| 1,990 | Tallow ....20.0020. | 2,200 |Gold ::........| 1; 192,820,000 
eat (preserved in) STEREEE. cwosvecccces Rete TEER. cvevccvcccsel 1, ; - ared wit! 
eres | 1,100 | Skins (not sheep or," |Coal........- ...| 1,100 | The grand total is thus £:767,534,000, as compared wit) 
Pref een | 0 er rt ae £708,000,000 previously announced. The increase in th 
Wine ..........0.-. 100 | Rabbit & hareskins} 600 





scott h cash applications on the previous figure is just over 
35 millions. In this connection it is interesting to note 
that the Chancellor in a written answer on the same day 
stated the subscriptions by banks in their own names 
thus :— 








The enormous value of wool exported in 1913 exceeded 
the total value of the exports of food products (about 
£;21,000,000), among which sugar does not appear, and 
wine only accounts for £100,000, although in the near 
future both wine and fruit will become much more valu- 
able exports. The total value of the exports of pastoral 
products (not food) amounted to nearly £:35,000,000, 
and of metals and minerals to about £/13,000,000. 

A final table shows the imports by the United King- 
dom and her exports to the Commonwealth which in 
1913 exceeded £500,000 in value. 


£ 
Wemlling Tee vccccccccccccccccscccccses §6SU MURAD 
Victory Bonds .......ccccecseccecceceees 13,351,000 
This makes a total of 111 millions, whereas on July 15" 
the Morning Post informed its readers that the banks had 
subscribed for 82 millions. Thus nearly the whole of th 
extra cash subscriptions has been furnished by banks. 
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Higher Pensions.—The first report of the Select Com 














Im United Ki | \Exports from United Kingdom. : : ; . eels aneiail> 

ett = eee 2 mittee on Pensions which has been issued this week - “or 

£ £ . . a i ~~. . . ; ie . - »nsi0on Je 

Weel ..cccccccccccccccccsecs ‘12,300,000 (Cotton manufaetures ........ | 4,400,000 mends some drastic increases in the scales of a . whic! 

Wheat... K-— Woollen & worsted man'ftres..| 2,700,000 | men who served in the war and their dependents, telv 

3100.00 eee aeminaniiion, 600772 prea will lead to an additional expenditure of approximalt” 

2,100,000 jApparel ...............-s000- | 1,000,000 18 a vez The € ‘ttee has not yet ™ 

1,800.000 |Motor cars and eycles ........ | 900,c08 £; 15,000,000 oe me he Committee ane “e but hopes 

EL ed oe ee | 1'7@0,000 Spirits (British and Irish) .+.-| $00000 | Cluded the hearing of all the necessary evidence, © ve 

unwrought ........ ++| 1,500,000 Ships and boats .............. 800,000 cae @ J : 4 eg ee “he prese 

a a penne 1,300.000 Paper (ofall kinds poneneens goon | tO issue f final report at an early date. cna aaaah 

phabedbeecedoe 1, cetteesccreeeseeseeeesss| 600080] ‘* special report ”’ : ; alterations in rate: 
cnn inen manufsctures.......... 600,000 a = recommends alterat 
Rabbits (fresh and frosen)....! 600,000 Spensdboceocess are shown in the following table :— 
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pensions are, therefore, not to be by way of bonus. 
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Present Flat | 
Rate with 20 New 





per Cent. | Scales, Rises. 

Bonus 

—_-_—_——— 
a gs. (otis 
; Th essere eeeere ee eeeerses 0 0 7 0 
Rie crccuncareesor-e-s-] | P| 8 Tho 
Married man and child .......... 41 0 57 6 | 16 6 
‘od man and two children .... 47 0 63 6 | 16 6 
ied man and three children .. 52 0 (69 6 | 17 6 
Merried man and four children.... 57 0 ‘(75 6 !118 6 


The Committee thinks that addition to pensions by way 
of bonus is unsatisfactory, and causes irritation. The addi- 
tions recommended above to the flat rate and alternative 
But 
the increases are recommended in consequence of the rise 
in the cost of the working-class budget estimated by the 
Board of Trade, and they recommend that these figures 
should be adopted as a definite standard for assessing 
automatically the rise or fall of pension. In December of 
each year, beginning next December, the Board of Trade 
Gasette should publish officially figures of the rise or fall 
in prices in the working-class budget averaged over the 
previous 12 months as compared with pre-war prices, also 
averaged over a period of months before August, 1914; 
the consequent figure of rise and fall in pension on the 
basis of the Barnes Warrant should be officially announced 
by the Pensions Minister not later than the last day of 
December in each year to take effect on all pensions and 
allowances on March 2gth following, and to continue in 
force for 12 months till the next annual readjustment. If 
prices fall, however, the flat rate pension now recom- 
mended should not in any case fall below the present rates 
under the Barnes Warrant with the 20 per cent. bonus, 
and these should be considered as a minimum; and no 
alteration in the scales of pension should be made unless 
the Board of Trade figures showed a substantial variation 
—at least 5 per cent. It is recommended that the neces- 
sary adjustment should be made without delay, and remain 
in force until March 31, 1921. It was announced in the 
House of Commons on Thursday that the new scale of 
pensions recommended by the Committee had been ac- 
cepted by the Government, and that the new rates would 
be brought into operation in respect of the first week of 
September next. 





The Profits of Industry.—In the Daily News of 
july joth, Mr <A. Emil Davies, in an _ article 
headed ‘* Efficiency and Public Control,’’ stated that 


“in almost every great industry profits are so great 
that, after doubling the dividends, the reserves grow to 
dimensions that are positively inconvenient.’’ In last 
week's Economist we showed that the average rate of 
profit on industrial capital has risen from 9.4 in 1914 to 
(1.2 per cent. in 1918, and the ordinary dividend paid 
from 10.4 in 1913-14 to 11 per cent. in 1918-19. This 
does not look much like doubling dividends. At a time 
when class bitterness is rife, a writer of Mr Emil Davies’ 
authority might be more careful in his statements. 





Gillett Brothers.— Messrs Gillett Brothers and Co. 
‘nnounce that for the purpose of convenience they have 
egistered themselves as a private limited company to be 
known as Gillett Brothers Discount Company, Limited, 
and will take over their business as and from the 1st prox. 
All the partners will become directors of the new com- 
pany, and Mr J. R. Parsons and Lieut.-Colonel W. R. K. 


anWaring have become associated in the new company 
and will be directors. 





_ The London Merchant Bank.—We are officially informed 
at Negotiations between the London Merchant Bank, 
—mited, and a group consisting of Messrs Seligman 
wruthers, Messrs Erlangers, and Messrs Robert Fleming 
rae for the purchase of the shares in the London 
fram es Limited, acquired in 1916 by the bank 
that Mey ublic Trustee, have recently been concluded, and 
Mr Phi. he Rueff, of Messrs Seligman Brothers, and 
‘ip Fleming, of Messrs Robert Fleming and Co., 
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London, Colombo, Calcutta, Bandoeng, 
Quilon, Kuala Lumpur, Kobe, Calicut, 
Medan, Montreal, Cochin, Batavia, Tangier. 








will join the board of the bank. 
Shareholders of the bank to participate in this arr 
ment in accordance with the intention of the board 
the original purchase of the shares from the Public: 
1 rustee was effected, the group will hold at their disposal 
at £7 10s per share a sufficient number of shares to allow 


In order to enable the. 
ange~ 
when; 


them to subscribe for one share in res 
shares held. 
shareholders in due course. The reissue of these shares 
will place the bank at once in a position to extend further 
its operations in financing home and foreign trade. 


pect of every two 


Pixed Price Anomalies—The latest decision of the 
Government that English apples are not to bring in to the 
grower more than 57s 3d per cwt while foreign are being 
sold at 7os and upwards, recalls attention to the com- 
plaint of barley-growing farmers that they were not 


An offer to this effect will be posted to all. 


allowed to charge more than 71s per quarter for the best ‘ 


barley delivered-up, whereas 
allowed to be sold at Mark Lane for 98s per quarter. The 
most carefully made Cheshire cheese, which epicures 


Californian barley was_ 


prefer to the choicest foreign, is fixed at the same price - 


as Government imported blend, and best English and 
Irish dairy fresh butter in English markets is not 
allowed to exceed the price of the Government-imported 
mixture from Australasia, where the splendid mjlch kine 
of the United Kingdom are scarcely known, apart from 


the fact that some months’ sea voyage in a keg is not ” 


held to improve quality. What, the consumer is asking, 
dces it all mean? Is it a species of inverted protection or 
campaign against the farmer, who is too numerous to be 
** nobbled,’’ in favour of a limited number of importing 
firms who know how to make it worth our rulers’ while 
to sit down heavily on their side? This is the most un- 
welcome of suspicions, and fortunately we are able to a 
great extent to discard it by means of a glance at the 
wheat regulations, which fix an uniform price of 84s 6d per 
496 lbs at Mark Lane, 17s 3d per cental at Liverpool, for 
five such utterly different sorts of oversea wheat as No. 1 
Northern, No. 22 Red Winter, Durum, Argentine, and 
No. 1 Spring American. Even the 86s 3d charged for 
Australian and Indian is not really a quality difference, for 
these sorts are in bags, not bulk, and the extra price is 
calculated just to cover the price of this convenience. In 
the meat trade there is insistence on a flat rafe for South- 
down mutton and for Border Leicesters, for a short side 
of Aberdeen-Angus beef, and for that cow beef which the 
unprofitable milk maxima enforced on the four dairy 
counties is bringing into extensive offer with the slaughter 
of dairy herds. There is no dairy-fed pork nowadays, 
because it is illegal to give milk to pigs, but the animals 
which Wiltshire and Yorkshire bred had some pre-emin- 
ence in pre-war days, and which is not officially allowed now. 
It is an evil side of government by Orders in Council that 
there can be no Parliamentary discussion of an Order, 
nor has the Executive adduced any reason for any of the 
remarkable enactments which we have just been consider- 
ing. Mr Roberts has succeeded to the mantle of Mr 
Clynes, who in turn succeeded to that of Lord Rhondda. 
It is to that Controller, the original Elijah and prophet 
of maximum prices, that we must turn for enlightenment 
on the subject. When Lord Rhondda took office he 
stated that he did so in the interests of the consumers. 
This being so, it is easy to follow the train of thought 
which has been started at Grosvenor House, and now 
dominates the Orders from Palace Chambers. Quality, id 


awaae 


PB vtec. dew 


i) RISE Ge a at NCEE RIA IE OF UAE ae © 
nea ese - , 


sen ai oD Ete i 
jbo apanlinna ES aaa aa, Rao: 


‘irene alps 


ab eh peDogn ET 





LPAI bE HDT 


stn 


ea RPE RAIA REY see Pies 


et 


(2. pias laa 
a 


IRR ee 





BOR iy att 


wpioigiy, 


Raps Ra Ng ges NR a oe er 


bi) elo He 


Sgn mabe Ay iv igs pe BE 


Ae, | Ge ON, 





cee TON GA SNE IARI EHS BCL RIPE EE 


Swed 








































































mS ep pcg een ghee at abe me mete 


—— 


186 THE ECONOMIST. 


Lord Rhondda’s view, evidently meant dearness, and as 
the best grain is commonly not the largest yield per acre, 
nor the best beasts the bulkiest, so, too, it meant less pro- 
duction. These, at least, are issues which can be de- 
fended, but the fact that the Controllers have one and 
all relied on their extra-Parliamentary immunity suggests 
a doubt if they rely fully on the defence. The response 
may be posited in the form of an inquiry, ‘‘ Is not quality 
economy?’’ Those who would answer in the affirmative 
appear to have a claim of audience, for they can adduce 
both fact and experience in their favour. In the basic 
matter of the dally loaf good bread admittedly goes further 
than coarse or indifferent. A homely household dictum 
that ‘‘ no cake is wasted ’’ derives its point from the fact 
that with poorer fare waste occurs. Just as to appear to 
be able often is to be able, so that shapely and lofty table 
loaf which is made from fine English wheat mixed with 
No. 1 Northern and No. 1 American Spring satisfies be- 
cause it appears satisfactory. Of an inferior article there 
isa greater consumption, out of a subconscious notion of 
‘* getting level’’; in fact, the palatable and the present- 
able satisfy sooner, and eating, after all, is a matter of 
time. An insistence on standardised food would probably 
increase the national consumption at a time when to save 
tonnage and reduce our payments to overseas producers 
are necessary objects of the national economy. The 
baleful effect of a Government war on quality in home 
production is probably far greater, because more subtle 
and more penetrating, than the public can readily grasp. 
For over a century, since people began to talk about 
Durham oxen and Devonshire cream, England has been 
gradually developing on the lines of quality live stock and 
quality crops. This development it was which enabled 
British farming to stand up against free imports, for the 
overseas rivals to British farmers had their vulnerable 
point at this particular spot. Russia could flood our ports 
with coarse feeding barley; our farmers laughed at the 
invasion, and replied by keeping more pigs and poultry to 
eat the stuff, which was fit for them only. They knew 
that Russians could not grow fine barley, the barley which 
paid a good dividend, at all, and we have just seen how 
when California takes up the challenge and succeeds in 
producting barley to tie with ours, she has to charge 98s, 
or 21s per quarter above the price of English. Even 
allowing that 71s is a coercive maximum, making culture 
unprofitable, English and East Lothian farmers will not 
fail to grow fine barley at four guineas per quarter, or 
14s under the Pacific States’ price. It is distinctly un- 
economical to depend on overseas for quality; thus we 
have seen that the overseas apples are 13s per cwt dearer 
than the English, While Gorgonzola and Brie, and 
Camembert and Port Salut, allowed to come in under 
permit in modest quantities, are far dearer than the fine 
Cheshire and choice Cheddar which the Government is 
rendering it unprofitable to produce. A curious action 
was taken by the Government, first in standardising, then 
in freeing tea from control. Here again no attempt was 
made to obtain Parliamentary sanction. The decontrol- 
ling has resulted in exactly what might antecedently have 
been expected—a great satisfaction on the part of the 
masses, who at bottom prefer the coarser tea, and appre- 
ciate its being cheaper than the blend, and a gratitude not 
less pronounced on the part of those whose palate is 
appreciative of Darjeeling or Hyson, for which they are 
willing to pay an extra charge. With reference to milk, 
it is curious that milk has never been graded, yet the 
rich milk of the Jersey is beneficial, especially to the young, 
far beyond the poorer product of an average English 
nondescript or poor cow of the Dutch type. Milk must 
contain 3 per cent. of fat, but there the matter ends. The 
Government now at feud with the dairy counties might 
yet placate them by allowing a tangibly higher price for 
a 4 percent. product. But that would be to recognise the 
value of quality, which, as we have seen, is the one thing 
that apparently our Food Controllers decline to do. 


[August 2, 1919. 


statement that the necessity for prohibiting trading w; 
“ » os ith 
the enemy ”’ has ceased. ** It may be expected that ther 
will be a considerable demand in Germany for al! kinds a 
goods, and with the raising of the blockade this Market 
will be open to all the world. It is no part of the policy 
of his Majesty’s Government to discourage British traders 
from competing in this market. It is necessary in the jp. 
terests of this country to develop the export trade to the 
fullest possible extent in every direction, and it is very de. 
sirable that British traders should at once make every 
effort to secure a proper footing in Central Europe.” Up, 
impeachable doctrine, but unfortunately the rest of the 
document merely increases the mystification, delays, nat 
difficulties already put in the way of traders who are tryin 
to translate this doctrine into practice. Any goods, it tell; 
us, may be sent to Germany without licence, except goods 
on Lists ‘‘A’’ and ‘‘B”’ of prohibited exports. Gp 
application at H.M. Stationery Office, however, we are 
informed that these lists are out of print. So the poor 
trader (unless he be fortunate enough to possess early 
copies) must either wait for a problematical reprint, or 
search London until he finds a copy. Only then will he know 
what he may or may not send to Germany, and if his 
goods are on these lists he still has to apply to an office 
in Queen Anne’s Gate Buildings for a licence, which the 
officials may or may not arbitrarily refuse. So the docu- 
ment goes on with its ‘‘ buts ’’ and “‘ ifs ’’ and ‘* excepts.” 
Conditions for trade with Austria ‘‘ are the same as those 
set out above in the case of Germany, except that List D 
applies in the case of exports to Austria.’’ List D is also 
out of print. But the crowning mockery of the trader 
comes in a note which he is not likely to see until he has 
struggled madly with the whole text of the White Paper. 
This note points out that ‘‘ the raising of the blockade 
does not, of course, affect (1) Defence of the Realm Regv- 
lation 41 B......... ; (2) The Prohibition of Import Proclama- 
tion No. 21 of 1917......... ; (3) Defence of the Realm Regu- 





























































edicts of officialdom, and complying with them, traders are 
likely to have little time left to attend to such business as is 
graciously pronounced to be permissible. No wonder the 
cry goes up from the tormented business world, “‘ For 
heaven’s sake leave us alone.’’ We see that the South 
Metropolitan Gas Company says in its report, published 
this week, ‘‘The company’s overseas trade is still hampered 
by official restrictions, the export of valuable by-products 
being held up by regulations which are quite inappropriate 
to peace.’’ Similar complaints are heard from all quarters. 
When will the Government realise that every obstacle is 
being put in the way of that development of the export 
trades which even they themselves declare to be necessary’ 


The Bread Subsidy.—The Second Report of the Select 
Committee on National Expenditure (No. 142, price 14) 
concerns itself mainly with the question of the bread 
subsidy. The loss on this subsidy during the current 
financial year is estimated by the Wheat Commission at 
£:47,000,000, and the report in question tells us that 
‘* under present conditions, without control or subsidy, the 
price of the four pound loaf would be approximatel) 
1s 1d ’’—instead of 9d. The decision to maintain the price 
at gd is a matter of high policy which only the Cabinet, 
and not the Wheat Commission, can vary. But the Com- 
mittee bring out some interesting facts in connection wit 
it, and make suggestions for remedying the situation. ~ It 
is not generally realised,”’ they write, ‘‘ that except for 
‘precluded purposes,’ and the wholesale manufacture of 
biscuits, the whole of the flour used in the United Kingdom 
is subsidised flour. The bakeries, of which the majority 
produce pastry, cakes, fancy biscuits, and so forth, and 
every household where flour is usd for puddings, P!€ 
batter, and other purposes in domestic cookery, enjoy the 
use of subsidised flour. ‘ Precluded purposes’ inclu 
ships’ stores, the wholesale manufacture of biscuits, th 
manufacture of edible mixtures, such as custard powders, 
sweetened cake flours, and babies’ foods; and a certal® 
amount of flour used for the manufacture of size, and for 
dressing linens and other such purposes.’’ Of the total 
subsidy, they later point out, no less than £14,500,0° ” 
attributable to flour used for purposes other than bread: 
making. It is difficult to see what justificatio® 





Raising the Blockade.—The merchant whose life is 
already made a burden by officialdom will not find his 
difficulties and bewilderment dispelled by a White Paper 
(Cmd. 274, price 1d) issued this week, under the title 
‘ Conditions under which trading is permissible since the 
raising of the blockade.’’ The document starts with the 
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stry at such a huge cost to the nation, and 
the Committee put forward a scheme for the restriction 
of the subsidy. Under this scheme ‘‘all flour would 
be sold at a flat rate covering the cost, and the sub- 
sidy would be restricted to a rebate to bakers on flour used 
in bread-making, and to housewives for flour used for 
baking bread at home.’’ In April, 1919, the Food Council 
pronounced against this scheme, but the Committee 
strongly urge that it ‘‘ should be reconsidered and revised 
with a view to its being adopted.’’ Incidentally, the report 
states that ‘‘ the proportion of home-grown wheat to the 
total supply last season is estimatcd to have been 16 
weeks’ supply, as compared to a normal 10 weeks’ 
supply ’’; whereas the Food Production Department had 
issued a statement to the effect that 40 weeks’ supply would 
be grown at home—an estimate which at the time we 
questioned as being over-optimistic. 





Public Trustee’s Report.—The eleventh general report of 
the Public Trustee shows that the great expansion of the 
business noted in recent reports continued in the year 
ended March 31, 1919. The number of estates and trusts 
accepted during the year was 1,767, having a value of 
£17,191,413, as compared with 1,876 in the previous year, 
having a value of £17,861,889. In addition to these 
current trusts the Public Trustee has been notified of his 
appointment as executor or trustee under 766 wills direct- 
ing an estimated future value of £7,987,574. The value 
ascertained and estimated of new business of all kinds 
(together with certain trusts now in the course of trans- 
fer) transacted in the past year was £ 28,679,802, com- 
pared with £ 28,268,201 in 1917-18. This is the first 
report to be signed by the new Public Trustee, Mr 
C. R. A. Simpkin, the post having previously been held, 
since the inception of the department in 1907, by Sir 
Charles Stewart. Under him the work of the department 
grew from nothing to immense proportions, the total 
value of the business negotiated since January 1, 1908, 
being £244,309,225. Of Sir Charles his successor 
writes: ‘““ Few men have enjoyed the opportunity of 
pioneer work of such magnitude; still fewer have achieved 
an equal degree of success.’’ In the years 1909-10 to 
1915-16 the department achieved its object of just paying 
its own way. But in 1917-18 there was a deficit of 
£23,328, which in the past year has risen to £52,990. 
On this the report comments : ‘‘ Owing partly to the in- 
crease in salaries and general administrative expenses, 
brought about by the war, and partly to the shrinkage, 
also occasioned by the war, of the capital values and the 
net income upon which the Public Trustee’s fees are 
assessed, the scale of fees now in force, which was drawn 
up in 1912, is growing inadequate to meet the cost of the 
office.’ An immediate revision of the fees is, therefore, 
in contemplation, in order to make the office self-sup- 
porting. Meanwhile a committee has been appointed by 
the Lord Chancellor to examine and report on the 
organisation and growing business of the office, and on 
the proposed revision of fees. This committee consists of 
Sir George Murray, Mr Henry Bell, Sir Willoughby 
Dickenson, Mr Samuel Garrett, and Sir William Plender. 


Investments held at the close of each of the past two years 
were as follows :— 


March 3 
(No! 


1, 1916.|March 31, 1919. 











minal Value.|Nominal Value. 
ait aE a 
é ee 2 ee 
a ae Bas Oe | 16,262,242 16 5, 25,408,737 2 0 
Corporation stocks— United Kingdom ..........-. | §,306,612 14 11 6,114,445 111 
; nial Government securities and colonial and) 
Paereisn Corporation Stocks............+0ee+s+0++ 12,939,103 7 7) 13,952,368 7 5 
Rais? Stocks—Bonds, &...........00eseeceeeee 3,376,728 11 8 5,815,237 10 2 
ilways—Home .......... Se aepsantaseevanees | 15,904,117 18 4 18,076,113 15 9 
pailways—British PossessionS........+0-++e-seees 5,288,526 5 0 6,816,45413 5 
lways—Foreign ..... Mn iii de® hace deve htenledl | 5,620,584 @ 6 11,343,803 5 3 
Gommercial and industrial .............ceeceeeee, 7,901,070 411, 9,094,02714 2 
shi water, electric light, eanals and docks. 
‘pping, telegraph and telephone, and 
Fisenctal waste a Saati 5s end ei ine . 3,638,178 12 3) 11,218,071 16 0 
: » Onan } 
jntarance: Danks, @é.---.creserraceessecce vee, JOAGS;210 0 3 15,805,255 17 1 
pm eantoots in course of transfer in 
8 i | 
O00 CAD eee ere renee rereree| 4,500,000 0 0, 4,800,000 0 0 
"91,630,374 13 10125234795 4 0 
PamtMROS ooo aeesscee ce ee lad iach voz) SA6LIT 15 9) 3,610,734 16 10 
property, leasehold by ground, 
rent, valued at). old property, and ground) 14 574,187 12 0 12,416,948 3 7 
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above totals are certain of the securities 
vested in the Public Trustee as custodian under the ‘{rad- 
ing With the Enemy Acts, amounting in 1913 to 
411,175,860, and in 1919 to £ 30,567,895. The work 
of the Manchester office continues to expand. During the 
past year that office accepted 214 trusts and estates to the 
value of £,2,193,063, bringing the total of business tians- 
}acted since the opening of the office in April, 1914, to 
£,20,078,554. 


? 
. 


British Shipbuilding.—There is some progress in British 
shipbuilding, though nothing like what one would be glad 
to see. The tonnage under construction in British yards 


at the end of June was 2,524,050 tons, 269,000 tons 


greater than in March and 70g,000 tons _ raore 
than a year ago, when the war pressure tpon 
|Our man power was at its highest. ‘the amount 


| being built sounds substantial when one compares it with 
ithe launchings during 1918 of 1,348,120 tons, but it is 
not nearly enough to compete with the United States 
alone. Outside the United Kingdom there was under con- 
struction at the end of June no less than 5,493,717 tons 

the greater part in America—so that instead of turning 
out more tonnage than all the rest of the world put 
together, as we did in 1913, we are now building less 
than half the tonnage of our foreign competitors. The 
one bright spot in our present construction is the number 
of large vessels being built. The war losses were most 
heavy in liners and big cargo steamers. We are now 
building 129 vessels of 6,000 tons and upwards, and in 
spite of the tremendous rise in costs one may hope shat 
the bigger fleets are in progress of being restored to their 
old eminence. An interesting survey of the chief British 
yards has just been issued by our contemporary Syren 
and Shipping in the new edition of its review, entijled 
‘* British Shipbuilding,’’ price 5s net. ‘‘ British ship- 
builders,’’ writes the Editor, in his introduction, ‘* and 
marine engine makers do not underestimate the capacity 
of their rivals abroad. On the contrary, they take ‘the 
prospect of foreign competition seriously, if quietly, «nd 
are confidently preparing to meet it. The reasons for their 
confidence will nearly all be found in the new edition. of 
‘ British Shipbuilding.’ The industry has suffered a 
good deal under control, but it has also learned muvch. 
It is bigger than it was and much more efficient ; and; if 
British shipping fails to re-establish its supremacy it will 
not be the fault of the shipbuilders.’’ Those to whom 
steel ship construction is a technical mystery will receive 


but which is really an admirably written text-book, Sy 
Mr A. L. Ayre, on ‘‘ The Theory and Design of British 
Shipbuilding.’” Mr Ayre has illustrated his work with 
simple line drawings, and has dealt so clearly with his 
very difficult subject that, after reading, one feels almcst 
capable oneself of designing a sea-going vessel. Much 
information is also given in the descriptions of yards of 
the work done during the war, and the lessons learned lyy 
builders. One finds with shipbuilding, as with so many 
other branches of British engineering, that if only er- 
ployers and workmen would compose their differences, 
and settle down together to utilise their war experiences 
and to ‘‘ turn out the stuff,’’ this old country would again 
beat the world. We can do it if only it will repeat 
in peace the sustained effort of war. The annual repo,t 
of the Chamber of Shipping of the United Kingdom far 
1918-19 deals, among other things, with the British war 
losses and comparatively small replacements. It points 
out that if we allow for the loss of normal shipbuilding 
progress caused by the war, the British mercantile mariny 
is NOW 5,100,000 gross tons worse off than it would have 
been but for the war. Perhaps the most effective part o} 
the réport is that devoted to diagrams, illustrating the ne} 
losses and gains to the mercantile marines of the world’ 
These diagrams bring before us much more vividly than 
bare figures the upward jump of the United States and the 
downward fall of the United Kingdom. 





National Pood Reform Association.—At a meeting o 
members of the National Food Reform Association, held 
at Essex Hall, Strand, a resolution was adopted endorsing 
the action of the committee in taking steps to incorporaty 
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‘+ under the title of ‘“‘ The Food Education Society, late 7-Ic in 1919, while the average export price in 18>: y- 
the National Food Reform Association, founded 1908."" | 1: I 3}2¢ per Ib, in 1875 10.8c, in 1880 gc, 1890 70, » = ‘as 
The new committee includes Drs H. Beckett-Overy, Harry | 1905 3-5¢, and in the fiscal year 1914, all of which ore aia 
Campbell, H. C. Cameron, T. N. Kelynack, Sim Wallace, | the war, 3.6c. ee 
Harold Waller, Miss Gladys Clarke (Association Teachers 

Domestic Subjects), Mrs Waymouth (British Women’s! prepch Customs Duties.—The Board of Trade ann 
Patriotic League), Mrs Hele-Shaw, Mrs Walter, and Mr | that by a French Presidential Decree of [ul ‘aa 
Oldfield Thomas, F.R.S. Its hon. treasurer is Sybil, Vis-| Customs duties leviable on a large number “7 os a the 
countess Rhondda, the assistant treasurer being Miss | tured goods on importation into France and Aleeri: —_ 
Florence Petty, “‘ The Pudding Lady.”’ It seeks to place | increased. For this purpose, for each categc ao were 
before the public the best available facts regarding food | specified in the tariff, a ‘‘ coefficient "’ or wae - sizes bods 
and diet, give imstruction in scientific and economical | fixed representing the relation between the ition wos 
cookery, and has undertaken a campaign on the preserva- | goods in 1913 and in 1918, according to the o ee s of ‘the 
tion of the seeth. The address of the society, of which Mr | tions laid down for those years by the Perm aot 
C. S. Rolls was the first treasurer and Lord Rhondda his | mission on Customs Values. The present rates of dutv ars. 


successor, is Danes Inn House, 265 Strand, W.C. 2. therefore, the specific rates contained in the pre- oan tarié 
multiplied by “‘ the coefficient’ (varying from 1.1 to ; 

American Sugar Exports,—The suspension of the exporta- | attributed to the class of article concerned. A Parlia 
tion of refined sugar from the United States by order of | mentary Return entitled ** France and Algeria—Increase of 
the United States Sugar Equalization Board, in order to Customs Duties,’’ which has been published by the Board 
correct local deficiencies and prevent the upward move- of Trade, contains a translation of the Decree and of the 
iS ment of local prices, lends interest to a statement just Ministerial report explaining its nature and object, together 
compiled by the National City Bank of New York show- with a statement showing in detail the French tariff rates 
ing the exportation of refined sugar from the United States of duty on the articles affected by the increased duties and 
during the last 50 years. It shows that the quantity of | the ‘‘ coefficient ’’ or multiplier established in each case. 








a SS 


¢ refined sugar exported from the United States in the five | | Copies of the Return may be purchased a a cost of od per 
years since the beginning of the war is more than double | | copy (exclusive of postage), either directly or through any 
, that of the half-century preceding the war. The quantity | | bookseller, from the sale depots of his Majesty’s Stationery 


. - | es ; 
sent out of the country in the five years ending with peg In ordering copies the reference sumber Cmd. 


June, 1919, is, in round terms, 5,000,000,000 Ibs, against | #73 ’ should be quoted. 
2,000,000,000 Ibs in the half-century preceding the war, | 


- . . ~ | 
+ and the value in the five-year war period was $2q0,000,000,| §ydan Guaranteed Lean.— Details concerning the Sudan 
against $120,000,000 in the half-century preceding the | Guaranteed Loan have been issued this week in the form 
war. The table below shows the quantity and value of | of 4 White Paper (Cmd. 259, price 1d). This loan was 


=e exports since 1870 :— I 


. 
| projected in rgr4, but dropped because of the war. It was 


























‘ } 
5 Export Price to hz for £3 - thin Gone bos som 
3) Year Ended Value. per Ib jaa os sas ieee wok. ager Ao o eae 
a 4415000 .. 555000 .. 126 | regard to the projects for which the money is to be raised 
EE 23,790,000 .. 2585000 .. 108 | were discussed at some length in our issue of July 26th, 
1880 .... 30,125,000 2,718,000 .. 9.0 | pages 138 and 130. 
a Sebowe wens 252,579,000 16,071,000 6.4 = - a 
a 27,018,000 .. 1,901,000 7.0 
—2—S 4, 407, 4 : | 
Do scerccins 22192000 .. 1,004,000 $s |. Arthur Guinness, Son, and Co.—A striking increas 
I 18321000 . 746.000 41 in gross profits ts recorded in the report of Arthur 
PR Givnsesces 125,453,000 .. 5396000 .. 43 | Guinness, Son, and Co. for the year ended June joth last. 
ae ve teteeees oes ae <a | The profit on brewing amounted to £5,855,877, as com 
1913 .2........ 43,995,000 1.681000 .. 38 |Pared with £4,102,602 a year ago. A rise from 
ST shavdunniet 50,895,000 .. 1890000 .. 36 | £1,995,462 to £ 3,700,774 in Excise and licence duties, 
oo pebexseewe Bn -- 25615000 .. 47 | however, results in an increase of only £ 28,5g4 in net 
hl asda 1,000 .. 79,390,000 49 fits. which i fo eentin The steate i> 
 acptimators 1'248.908,000 .. 77,094,000 6.2 jh ae a ee ap. saeny © 
Te ek dla de 576,483,000 .. 38,762,000 63 | crease in profits during the past six years may be sees 
RS *940,000,000 .. *67,000,000 °*7.1 } irom the roOuoWINg taDdie, w hich summarises results since 
* June exports estimated. | 1908-9 :— 
The sudden demands upon the United States for refined | Reserve. 
sugar which came with the beginning of the war, says | Gross Ex- Net Depre- ee Rate 
the bank’s statement, is due to the fact that most Profit. | penses.| Profit. | ciation.| a.0g. * 
: of the European countries which had formerly relied - — 
for their sugar upon the beet fields of Germany, £ £ £ £ £ 
Austria-Hungary and Russia found their usual| 19069 ........ yo 280,000 700000 if 
supplies cut Ge ams: were comneiied as tte -------- 1,270,623 325.000 775,000 15% 
ok to the sg the of the wo pa Bere so tO} 1910-0 22... 2.629.180 1.301511 1,527,669 335,000 825,000 16 
<ane =a ce a of the world for their supplies. ove 2541,0301,328.241 1,212,789 255,000 825,000 164 
; U Porto a Hawaii, waseee-» 2527,237 1,443, 1191084118 185,000 825,000 163 
: ad i 5 and the oveese+- 2,752,974 1,514,7261.258,948 235,000 700.000 4 
i: “Unitec oa se+++-/4.181,6552, 721,206 1,460,449 585,000 700.000 14 
ot wesaaee+5,472,982.5,962,123 1.510.800 531.000 800000 16 
eaeeee e+ 9,98),287 3.014.157 1.906.129 235.500 800 2 16 
wneeee«+/4,205,393,2,083 507 2,082,086 235.000 200.000 16 
ws ++~~~- 5.858,854 5,808,174 2,050,680 285.000 300.000 1 
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a §@0,000, and the ordinary dividend © 
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decline of £:1,016,453- Creditors are £,1,204,562 higher, | 
and there are increases of £257,460 in debtors and of 


£909,044 im stocks. 





Southern Pacific Report.—The latest report of the 
Southern Pacific Railroad Company refers to the year 
ro18, and therefore covers the first year of working under | 
Federal control. The Federal Control Act provides that | 
the annual compensation (called ** standard return ’’) shall | 
not exceed a sum equivalent, as nearly as may be, to the 
average annual railway operating income for the three test 
vears ended June 30, 1917, unless, because of exceptional 
conditions, such basis of earnings is ‘‘ plainly inequitable 
as a fair measure of just compensation.”’ The amount of 
the standard return for the Southern Pacific was 
$48,167,000. In order to preserve the continuity of 
statistics, statements, in the usual form, covering opera- 
tions of the Southern Pacific system lines during the | 
calendar year 1918 have been embodied in the report. | 
From these figures we have compiled the following com- 
parative statement, revenue and expenditure for 1918, 
being the result of Federal operations :-— 





Inc. or Dec. in 1918 


Amount. % 





1917. 1918. 


$ $ $ 
Operating revenue...... 193,971,489 221,611,206 + 27,639,717 + 142 
Operating expenses .... 120,601,822 162,722,572 + 42,120,549+ 34-9 
Net operating revenue .. 73,369,667 58,888 834 — 14,480,833 — 19-7 
Deduct railway tax, &c.. 13,862,414 9,458,356— 4,404,058— 13-7 





_———= 

















Operating income ...... 59,507,253 49,430,478 — 10,176,775— 17°0 
Other income .......... 16,016,754 11,043,8093-— 4,972,951— 310 
Gross income .......... 


75,524,007, 60,474,281 — 15,049,726 — 199 
Deductions for rent, 
taxes and interest ....| 26,394,590 31,789,365 + 5,394,775+ 20-4 














Wistiiees ao oceoace se: 49,129,417, 28,684,916 — 20,444,501 — 41-6 
Deduct income applied to. 


sinking &reservefunds 978,097 997,111 + 19014+ 19 
Available balance ....... 48,151,320 27,687,805 — 20,463,515— 42°3 
Per cent. on capital stock 17-65 oe a 3 








The increase in revenue was due to an advance of 25 per 

ent. in freight rates and of 14 per cent. in passenger 
rates. The heavy increase in operating expenses is attri- 
butable largely to advances made in the rates of pay of 
employees and to increases in the cost of materials, the 
increases being as follows :— 


$ | 
Ee 
Increased prices paid for fuel .........ssseeeeeeeee+ 6,141,000 | 
Increased prices paid for other materials ............ 4,539,000 


Total increases in wages and material prices .. 34,338,000 


The difference between the total of these items and the 
total increase of $42,120,549 in operating expenses, ac- 
cording to the report, was caused, in the main, by reduc- 
tons in hours of service, fall in efficiency, &c. The effect 
of increases in rates on revenues was felt in the last half 
t the year only. ‘* Many of the increases in rates of pay 
were made retroactive to January 1, 1918, but as many 
cemands for increased pay were pending at the close of the 
‘ear and have since been granted in whole or in part, the 
‘acreases in passenger and freight rates made in 1918 are 
not sufficient now, and probably will not be sufficient when 
the properties are returned to their owners, to pay operat- 
‘Ng €xpenses, fixed charges, taxes, and reasonable divi- 
cends. A further increase is necessary, unless the volume 
% trafic should increase to an extent that cannot reason- 
‘bly be expected.’’ The increase in deductions from gross 
‘neome is largely due to war taxes and to expenses in- 
“urred before January 1, 1918. The balance-sheet shows 
that of the $48,167,000 due from the Government on 
“count of the “‘ standard return,’’ only $16,000,000 had 
— received up to the close of the year, but the report 
“ates that further payments amounting to $24,375,000 | 


i 


“ve since been made, of which $14,000,000 was paid in| 
' 





“ash and $10,375,000 in certificates of indebtedness. The 
‘ederal income for 1918 was $55,925,277, or $7,757,935 
standard return.’’ Dividends to the 
16,404,509 are to be paid, leaving $11,283,295 
erred to the credit of profit and loss account. 


| 
| 
More than the sé | 
‘mount of $ 
if be transf 


7 ; 
culties the oversea trade of 


| and to the Eastern States of Australia. 


Millars’ Timber and Trading. —Owing to tonnage’ diffi- 
Millars’ Timber and Triadmg 
Company was limited to small shipments to South Afri 

but there was an 
improvement in business in other parts of Australia, with 
the result that net profits for the 


vear 1918 showed a jJarge 
increase. 


ra] ‘ t I } - atta 
As will be seen from the table below, however, 
net profits last year, though more than double thoxe of 
1917, fell far short of the pre-war figures :— 











1914. 1915. 1916. 1917 1318. 


1913. 





£ £ £ £ £ £ 


Trading profits 181,669 176,976 75,172 48147 49,170 8811 

Deb.int., dc... 21,664 21,771 21,773 21,920 21,920 2}.920 

Net profits.... 160,005 155,205 53,399 26,227 27,250 58.891 

Brt.fwd. .... 29,201 37,207 73,412 50,810 36537 48,787 

189,206 192.412 126,812 77,037 63,787 10%.678 

Deprn.,res ,&c. 50,000 68,000 25,000 15,000 15,000 16,000 

| Pref. div. ....| 51,000 51,000 | 51,000 25500 nil 25; 500 
Ord. div.......| 51,000 nil nil nil nil wil 
(Rate)......, (6%) a re s “i 

Carriedforward 37206 73.412 50810 36537 48.787 66178 





The depreciation reserve account is credited with £15,000, 
and £1,000 is placed to income-tax reserve. A half-year’s 
dividend is paid on the 6 per cent. cumulative preferénce 
shares, thus leaving two years in arrears. The report 
States that the company's production of timber in Wesijern 
Australia in 1918 was about the same as in 1917, and ¢hat 


| a large quantity is in stock awaiting shipment, as prac- 


tically the whole of the available tonnage is being devéted 
to the carriage of foodstuffs. Little progress is being made 
in restarting the mills which have been closed since tars, 
for the repratriation of the men to Australia has been pro- 
ceeding slowly. An analysis of the company’s balamnce- 
sheet will be found in the usual column. 





Marconi Results.—The accounts of Marconi’s Wireless 
Telegraph Company for the year 1918 include no credit for 
claims against the Government, nor is any mention mdde 
in the report of the recent judgment given in the com- 
pany’s favour. The results, however, are highly satis- 
factory, profits, as will be seen from the summary below, 
substantial 














showing a_ very increase over the 1917 

figures :-— 
1915. S491. = gl, | saeiy. | ust. 
—— |} $$$ $$ | | | 
£ SS ae” a. 2 £ 

Gross profits........ 246,682 STL7SS 581.665 486,050 540,185, 766,205 

Expenses .......... 124,349 «= 138,072 | | 268,217} 156,360 | 168.325 

ee NN SSS 

Net profit .......... | «192383 -UATIG STNG) HA8433) 383.855) 597,98 

Pref. dividend ...... 42500 17500 17,800 3000) 42500) 55.26) 

Ord. dividend ...... | 150,000 «122269 «(122,968 | 183.405 | 246537 306.912 

FO CITB. csccccess oe 160,000 33,46 100000 15060 

Balance ............ \Dr.70,177 Dr. 7,063 23R049 | 72560 \Dr. 3.202 87.00 


Brought forward..... 146,73 76560 69,497 | 3O7545/ 380,106, 376,76; 


Carried forward....| p | 68497 SOT.SH6 | 380,106 | 376,004 | 465 784 


Not only have gross profits risen by over £226,000, but 
the net profit is £214,000 higher, expenses having risex 
£12,000, and still being no higher than in 1916, and 

good deal lower than in 1915. The 7 per cent. participat- 
ing preference shares receive an additional 15 per cent. 
making 22 per cent. for the year, while the ordinary shares 
get 25 per cent as compared with 20 per cent. for the pre. 
vious year and 15 per cent. two years ago. The allocation 
to reserve is increased from £100,000 to £150,000, and 
£463,786, or £87,026 more, is carried forward. -The 
reserve fund now stands in the balance-sheet at 
£,1,100,000, and there is a reserve for unpaid expenses 
and receipts in advance of £ 360,681, which is £303,000 
higher than last vear. Creditors have risen by £101,000 
to £328,500, and debtors are £135,000 higher at 
£.1,246,200. Investments and loans at £821,400 show an 

increase of £533,000, shares in associated companies are : 
£133,000 lower at £1,365,100. The last-named, which ; 
have a par value of £:2,346,000, exclusive of shares having . 
no capital denomination, are taken at cost price. The | 





ordinary shares at the present quotation of 61 give a: 


return of 4, per cent. 





General Mining Report.—The report for the year 1918 of ; 
the General Mining and Finance Corporation is no more : 
The profit for the year was | 


cheerful than was expected. 
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7-1c in 1919, while the average export price in 18>, w 

13-2c per Ib, in 1875 10.8c, in 1880 gc, 1890 7c, 1900 ; ~ 
1905 3.5c, and in the fiscal year 1914, all of which aw: 
the war, 3.6c. ae 


(August 2, 1919, 

























it under the title of ‘‘ The Food Education Society, late 
the National Food Reform Association, founded 1908.”’ 
The new committee includes Drs H. Beckett-Overy, Harry 
Campbell, H. C. Cameron, T. N. Kelynack, Sim Wallace, 
Harold Waller, Miss Gladys Clarke (Association Teachers 
Domestic Subjects), Mrs Waymouth (British Women’s 
Patriotic League), Mrs Hele-Shaw, Mrs Walter, and Mr 
Oldfield Thomas, F.R.S. Its hon. treasurer is Sybil, Vis- 
countess Rhondda, the assistant treasurer being Miss 
Florence Petty, ‘‘ The Pudding Lady.’’ It seeks to place 
before the public the best available facts regarding food 
and diet, give instruction in scientific and economical 
cookery, and has undertaken a campaign on the preserva- 
tion of the #eeth. The address of the society, of which Mr 
C. S. Rolls was the first treasurer and Lord Rhondda his 
successor, is Danes Inn House, 265 Strand, W.C. 2. 





French Customs Duties.—The Board of Trade announe 
that by a French Presidential Decree of July gth _ 
Customs duties leviable on a large number of manufac. 
tured goods on importation into France and Algeria wees 
increased. For this purpose, for each category of goods 
specified in the tariff, a ‘‘ coefficient ’’ or multiplier was 
fixed representing the relation between the values of the 
goods in 1913 and in 1918, according to the official valya- 
tions laid down for those years by the Permanent Com. 
mission on Customs Values. The present rates of duty are 
therefore, the specific rates contained in the pre-war tariff 
multiplied by ‘‘ the coefficient ’’ (varying from 1.1 to 3) 
attributed to the class of article concerned. A_ Parlja. 
mentary Return entitled ‘* France and Algeria—lIncrease of 
Customs Duties,’’ which has been published by the Board 
of Trade, contains a translation of the Decree and of the 
Ministerial report explaining its nature and object, together 
with a statement showing in detail the French tariff rates 
of duty on the articles affected by the increased duties and 
the ‘‘ coefficient ’’ or multiplier established in each case. 
Copies of the Return may be purchased at a cost of od per 
copy (exclusive of postage), either directly or through any 
bookseller, from the sale depots of his Majesty’s Stationery 
Office. In ordering copies the reference number ‘ Cmd. 
273’ should be quoted. 





American Sugar Exports.—The suspension of the exporta- 
tion of refined sugar from the United States by order of 
the United States Sugar Equalization Board, in order to 
correct local deficiencies and prevent the upward move- 
ment of local prices, lends interest to a statement just 
compiled by the National City Bank of New York show- 
ing the exportation of refined sugar from the United States 
during the last 50 years. It shows that the quantity of 
refined sugar exported from the United States in the five 
years since the beginning of the war is more than double 
that of the half-century preceding the war. The quantity 
sent out of the country in the five years ending with 
June, 1919, is, in round terms, 5,000,000,000 Ibs, against 
2,000,000,000 Ibs in the half-century preceding the war, 
and the value in the five-year war period was $290,000,000, 
against $120,000,000 in the half-century preceding the 
war. The table below shows the quantity and value of 
exports since 1870 :— 


Sudan Guaranteed Loan.— Details concerning the Sudan 
Guaranteed Loan have been issued this week in the form 
of a White Paper (Cmd. 259, price 1d). This loan was 
projected in 1914, but dropped because of the war. It was 

















Export Price , is fi , 
Voor Roded Vales. sp os to have — for H3,c00;e00, but this figure has now 
June 30. Lbs 4 ate en raised to £6,000,000. This loan and the policy with 
ee. a 4,415,000 .. 555,000 .. 12.6 regard to the projects for which the money is to be raised 
SET acq0cceeee 23,790,000 2,585,000 10.8 were discussed at some length in our issue of July 26th 
So ee ke [ee ree 
1890 Licseseeee 27,018,000 .. — 1,901,000 7.0 Be 
eeeeeeee ee ° 4 J . . ° ° 
1900 2122.22. eaisz000 |. 1,004000 |. 48 |. Arthur Guinness, Son, and Co.—A striking increase 
1905 ..... eeee 18,321,000 746,000 41 in gross profits is recorded in the report of Arthur 
DP ciebiesves 125,453,000 .. 5,396,000 .. 4.3 Guinness, Son, and Co. for the year ended June 3oth last. 
ae poneenen aart oaeee * oeeane 2 The profit on brewing amounted to £5,855,877, as com- 
1913 .......... 43,995,000 .. 1,681,000 .. 38 pared with £4,102,602 a year ago. A rise from 
BE vickcouss . 50,895,000 .. 1840000 .. 3.6 51,995,462 to £3,700,774 in Excise and licence duties, 
ee 549,007,000 .. 25615.000 .. 4.7 however, results in an increase of only £28,594 in net 
ee Se es -. ae [Reet which amount to. Leogefte, The seaty & 
OR le cerns 576,483,000 .. 38,762,000 69 crease in profits during the past six years may be seen 
peta: *940,000.000 .. *67,000,000 “71 from the following table, which summarises results since 
* June exports estimated. 1908-9 :— 
The sudden demands upon the United States for refined l Reserve.) oy ain’ 
sugar which came with the beginning of the war, says Gross | Ex- | Net | Depre- | Divi. Bate 
the bank’s statement, is due to the fact that most Profit. | penses.| Profit. | ciation, gong ® 
of the European countries which had formerly relied ° 
for their sugar upon the beet fields of Germany, hoi wea we 
Austria-Hungary and Russia found their usual ee +> seco ee RS1R 1001 008 S881 181 S38 280,000 | 700.000 154 
aie acd’ tit -dec ra . 10 ........|2,465,713)1,195,090 1,270,623) 325,000 | 775, 
ere eared a — and pa ee to | 1910.11 7.2 722{J2'629'18011'301.511/1.327'669 335,000 | 825,000 164 
-~ < sugar area Of the world for their supp 1€S. | 1911-12 ......../2,541,030)1,328,241 1,212,789 255,000 825,000 164 
The cane sugar area is chiefly Cuba, Porto Rico, Hawaii, | 1918-13 ........|2,527,237|1,443,119)1,084,118 185,000 | 825,000 164 
the Philippine Islands, Java, and India. Cuba and the ot tenes +o aaaiatane aaah aanaae 535/000 | 700.000 + 
ther A ican islands send the: sues In? 1B cccccces 181, ,721,206 1,460,449 585,000 700, 
aancudiie uelkeck Adis ene har a ae 1915-16 ...... . . 5,472,922 3,962,122 1,510,800 531,000 | 800 000 16 
States t red, India consumes all her sugar locally, | 1916-17 ........ 4,929,287 3.014,157\1,906,129 235,000 | 800.000 16 
and Java exports a large proportion of her product in the | 1917-18 ..... . « »/4,105,393)2,083,307 2,022,086 235,000 800,000 16 
raw state to her neighbours in the Orient, especially India. | 1918-19 ..-.-.---. '5.858,854|3,808,174/2,050,680. 285,600 | 800,000 _ 16 
Australia, and Japan. The Latin-American countries, 





From the net profit figure has to be deducted excess profits 
which produce about 1,000,000 tons annually, have little | duty, which was £541,123, as against £627,483 a yea 
for exportation. This left Cuba and the islands belong-| ago, and the balance of income-tax to June 30, 1919) 
ing to the United States as the chief available source for | £424,532. The reserve fund is credited with £250,000, 
cane sugar, and as all of these islands have been sending | as compared with £200,000 last year, and £35,000 as 
their raw product to the United States for refining, quite | before goes to depreciation account. The _ preference 
naturally the European countries requiring sugar turned | dividend absorbs £,120,000, and the ordinary dividend of 
to this country for supplies of the refined article. While} 12 per cent. and bonus of 4 per cent. paid free of tax 
export prices during the war period were much higher | require £800,000, leaving £192,549, or £5,160 more, to 
than those in the period immediately preceding the war,| be carried forward. A year ago an additional bonus © 
they were materially less than those in the early part of | 20 per cent. was paid in 5 per cent. war stock, and this 
the 50-year period prior to the war. The average export | reduced the reserve fund by £944,406, and with the add 
aren of the refined sugar sent out of the United States | tion of £250,000 now made it stands at £1,865,593: “ 

uring the war ranged from 4.7¢ per Ib in 1915 to about £694,407 below last year’s total. Investments show 4 
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4,909,644 in stocks. 





Southern 


Federal control. 


decline of £1,016,453- Creditors are £1,204,562 higher 
and there are increases of £257,460 in debtors and of | culties the oversea trade of Millars’ Timber and Trading 


.| Millars’ Timber and Trading—Owing to tonnage difi- 


| Company was limited to small shipments to South Africa 
| and to the Eastern States of Australia, but there wis an 


Pacific Report.—The latest report of the | improvement in business in other parts of Australia,: with 
Southern Pacific Railroad Company refers to the year | the roe 
i918, and therefore covers the first year of working under | '"°T*S€: 
The Federal Control Act provides that 
the annual compensation (called ‘‘ standard return ’’) shall 
not exceed a sum equivalent, as nearly as may be, to the 


t that net profits for the vear 1918 showed a jarge 

As will be seen from the table below, however, 
net profits last year, though more than 
1917, fell far short of the pre-war figures : 


double those of 





average annual railway operating income for the three test 1915. | 1914. | 1915. 1916. 1917.18. 
vears ended June 30, 1917, unless, because of exceptional £ £ £ £ ae oa, 
conditions, such basis of earnings is “ plainly inequitable | Trading profits 181,669 176,976 75,172 48.147 49,170 86,811 
as a fair measure of just compensation.’ The amount of | Deb. int., &... 21,664 | 21,771 21,773 21,920 21,920 23.920 
the standard return for the Southern Pacific was aaIEnL:L Geen meine teen ten oom 
$48, 167,000. In order to preserve the continuity of mg, ae rn ae ao ae ae 
statistics, statements, in the usual form, covering opera- aediehieiotmeaeatialidice Rita 
tions of the Southern Pacific system lines during the = 189,206 | 192,412 126,81: 77,037 | 63,787 107,678 
lendar vear 1918 have been embodied in the report. | Deprn..res.,dc.| 50,000 | 68,000 | 25,000 | 15,000 | 15,000 16.000 
Caner nee en have commited the follavine nn.) Pua atv. :-.-| 61000 Sieee} 61000 | 28400] nil | 95800 
From these figures we have compiled the following com- Ord. div 51000 | nil nil nil nil nil 
parative statement, revenue and expenditure for 1918, (Rate)......| (6%) oat co 4 a pe 
being the result of Federal operations :— Cerried forward’ 37,206 | 73.412 | 50,810 | 36,537 | 48.787 66.178 


| 


| 


| Inc. or Dec. in 1918 
1917, 





1918. | Amount. | % 


(| | 


$ | $ 
Operating revenue...... (193,971,489 221,611,206|+ 27,639,717 + 




















14:2 

Operating expenses .... 120,601,822 162,722,572 + 42,120,549 + 34-9 
[capeermnecenrny easemcereee | aren 

Net operating revenue ..| 75,369,667 58,888 834 — 14,480,833 — 19:7 
Deduct railway tax, &c..| 13,862,414, 9,458,356— 4,404,058 — 13:7 
peepee | ES 
Operating income ......| 59,507,253 49,430,478\— 10,176,775— 17'0 
Other income .......... 16,016,754) 11,043,803,\— 4,972,951— 31:0 
Gross income ..........| 75,524,007) 60,474,281 — 15,049,726 — 19.9 
Deductions for rent, 

taxes and interest ....| 26,394,590 31,789,365)+ 5,394,775 + 20°4 


—_—— Se ens 





Net income .........+.- 
Deduct income applied to 
sinking & reserve fands| 978,097 


—— 


Available balance ......| 48,151,320 
Percent. cn capltniatosk! 27°65 


997,111+ 19014+ 19 
| 


The increase in revenue was due to an advance of 25 per 











| 49,129,417 28,684,916 — 20,444,501 — 41°6 |. 


27,687,805 — 20,463,515— 42:3 


The depreciation reserve account is credited with £/15,000, 
and £,1,000 is placed to income-tax reserve. A half-year’s 
dividend is paid on the 6 per cent. cumulative preference 
shares, thus leaving two vears in arrears. The report 
States that the company’s production of timber in Wesyern 
Australia in 1918 was about the same as in 1917, and that 
a large quantity is in stock awaiting shipment, as prac- 
tically the whole of the available tonnage is being devwted 
to the carriage of foodstuffs. Little progress is being made 
in restarting the mills which have been closed since 1615, 
for the repratriation of the men to Australia has been pro- 
ceeding slowly. An analysis of the company’s balance- 
sheet will be found in the usual column. 





Marconi Results.—The accounts of Marconi’s Wireless 
Telegraph Company for the year 1918 include no credit for 
claims against the Government, nor is any mention made 
in the report of the recent judgment given in the com- 
pany’s favour. The results, however, are highly satis- 
factory, profits, as will be seen from the summary below, 








showing a very substantial increase over the 1917 
cent. in freight rates and of 14 per cent. in passenger | figures :— 

rates. The heavy increase in operating expenses is attri- | — — ———_ ————_ 
butable largely to advances made in the rates of pay of 1913. 1914. | 1915. | i986. | Joly. | 1918. 
employees and to increases in the cost of materials, the t | & -_ 3 Ber a-) 2: 
increases bei a Gross profits........ 246,682 371,788 | 581,665 486,850 | 540,185 | 766,265 
ncreases being as follows : ‘ ——....... 124.349, 130,072 | 308307 | 168217| 156350| les.323 
| = | | _} 7 

Net profit .......... 122,333 | 252,716 | 377,818 | 318,433} 383,835 | 597,928 

saeneed eats cerscecscscccsesscsecscecseeserers 2d608.000 | DeUPividead ...... 43,500 | 17,580} |17,800| —30,000| 42,500} 55.96 
nereased prices paid for fuel ee eeeeee eeeeererereeee 6,141,000 im: | } 408 244 7 631. 

: Ord. dividend ...... 150,000, 122,260 | 122,269 | 185, 5 912 

Increased prices paid for other materials ............ 4,539,000 | To reserve.......... -- | 100000! .. | 38470} 100,000; 150,06) 
“343 Dr.70,177 ‘Dr. 7,063 | 238049 | 72,560 |Dr. 3,202 87,028 

Total increases in wages and material prices .. 34,338,000 et etoenegereeae “ise786 me | nor wise | isco ome 

The difference between the total of these items and the | grriea forward... 540 | 69.497. 546 | 38 ~ 376,90 86 


total increase of $42,120,549 in operating expenses, ac- 
cording to the report, was caused, in the main, by reduc- 
tions in hours of service, fall in efficiency, &c. The effect 
of increases in rates on revenues was felt in the last half 
of the year only. ‘* Many of the increases in rates of pay 
were made retroactive to January 1, 1918, but as many 
demands for increased pay were pending at the close of the 


ear and have since been granted in whole or in part, the get 


increases in passenger and freight rates made in 1918 are 
not sufficient now, and probably will not be sufficient when 
the properties are returned to their owners, to pay operat- 
ing expenses, fixed charges, taxes, and reasonable divi- 
dends. A further increase is necessary, unless the volume 
of traffic should increase to an extent that cannot reason- 
ably be expected.’’ The increase in deductions from gross 
‘come is largely due to war taxes and to expenses in- 
“urred before January 1, 1918. The balance-sheet shows 
that of the $48,167,000 due from the Government on 
“count of the ‘* standard return,’’ only $16,000,000 had 
een received up to the close of the year, but the report 
“ates that further payments amounting to $24,375,000 
“Ye since been made, of which $14,000,000 was paid in 
Pe and $10,375,000 in certificates of indebtedness. The 
one income for 1918 was $55,925,277, or $7,757,935 


More e - 2 

“ore than the ‘‘ standard return.’’ Dividends to the 
‘mount of $ 
to be tr 


ansferred to the credit of profit and loss account. 


Darried forward....| 76.500 | 6ne7 | sonsa6 | 340,106 | 376,004 | 463 78e 
Not only have gross profits risen by over £226,000, bu 
the net profit is £214,000 higher, expenses having riser; 
,12,000, and still being no higher than in 1916, and 4 
good deal lower than in 1915. The 7 per cent. participat- 
ing preference shares receive an additional 15 per cent.. 
making 22 per cent. for the year, while the ordinary shares 
25 per cent as compared with 20 per cent. for the pre- 
vious year and 15 per cent. two years ago. The allocation. 
to reserve is increased from £100,000 to £150,000, and. 
£463,786, or £87,026 more, is carried forward. -The 
reserve fund now stands in the _ balance-sheet at 
£:1,100,000, and there is a reserve for unpaid expenses 
and receipts in advance of £360,681, which is £303,000 
higher than last year. Creditors have risen by #,101,000 
to £328,500, and debtors are £135,000 higher at 
£1,246,200. Investments and loans at £821,400 show an ; 
increase of £.533,000, shares in associated companies are ‘ 
£133,000 lower at £1,365,100. The last-named, which 
have a par value of £:2,346,000, exclusive of shares having 
no capital denomination, are taken at cost price. The 
ordinary shares at the present quotation of 6} give a 
return of 4+4, per cent. 





General Mining Report.—The report for the year 1918 of » 


16,404,509 are to be paid, leaving $11,283,295 the General Mining and Finance Corporation is no more - 


cheerful than was expected. The profit for the year was 
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States to retire $100,000,000 issue floated in 1917 th: 
bore interest at 5 per cent. and was issued at 8. - 
Thomas White would make no definite statement in 
regard to these negotiations other than that the husinens 













































£25,434, which is carried forward, and makes the total at 
credit of the appropriation account 4£,74,672. Recent 
years’ results are compared below :— 



















1916. | 1917. 1918. | was practically concluded. No further advances were ex. 

Pe eae tended by the United States Treasury to the Allies during 

the week, nor were there any other flotations of a i 

Renton “yg ee ris e058 Moe mental nature made on account of the disturbance created 


Brought forward.. by the rapid rise in call money, which at one time toucheg 
as high as 17 per cent. 


The sixth issue of United States Treasury Certificates 








51,351; 80,553) 104,609 


Administration .. 14,231; 15,81 18,132 


Lees om ventures... 2.688 8,158 11,425 issued in anticipation of the Victory Loan were called for 
Interest, &c...... 31,002) 29,339 7,34 payment as of July 8, 1919, while a new issue of Ta, 
Reserves, &c. .... oe ee ee 


Certificates, known as Series T.6, dated July 1, 1919, and 
maturing September 15, 1919, bearing interest at 4} per 
cent., were offered at par, the books closing on July 2nd 
with a small over-subscription. 





The corporation’s holdings of shares and debentures of 
other companies stand in the balance-sheet at 41,745,059, 
but it is stated that, if taken at market prices of December 
31st last, they show a depreciation of 41,106,196. The 
directors, however, point out, as they have done in pre- 
vious reports, ‘‘ that this depreciation does not represent a 
realised loss, but that any material improvement is largely 
contingent on the refinancing of certain of the companies 
under the corporation’s control in which it holds large in- 
terests, and which require additional working capital for 
the recommencement and continued prosecution of mining 
operations.’’ The year was an unfortunate one, influenza 
and continually rising costs of labour, stores, and 
materials being the chief difficulties. The total working. 
profit of the six producing mines of this group dropped to 
£357,209, as compared with £655,198 in the previous 
year. If the working profit of the Meyer and Charlton 
mine—the one high-grade property of the group—is 
deducted, the working profit of the remaining five works 
out at only £68,773. As to the future the report is 
lugubrious. One or more of the properties must, it is 
stated, close down in the near future unless relief is forth- 
coming. Of such relief there appeared to be no prospect 
at the date of the issue of the report. Since then the re- 
storation of the freedom to producers to sell in the best 
market has been announced, and this perhaps makes a 
slight rift in the clouds. 


uly 12, 

Details on the Canadian Loan were finally Bah and 
an issue of $75,000,000 54 per cent. Notes, maturing 
August 1, 1921, and August 1, 1929, was offered to the 
public in the New York market, and almost immediately 
oversubscribed. The Two-year 5}’s were issued at goj, 
a 5.90 per cent. yield, and the Ten-year 54's at 97 and 
interest, yielding about the same return. Principal and 
interest of both notes and bonds are payable only in the 
United States, and while the income derived therefrom 
is free of Canadian income-taxes in the hands of an Ameri- 
can holder, they are subject to any tax that may be im- 
posed in Canada as regards Canadian holders. This 
feature is of interest, since it is the only loan issued by 
the Dominion Government subject to taxation, and for that 
reason the bonds were offered at a relatively low figure 
as compared to the prices at which the longer Victory 
Loans were actively quoted. 

In addition to the regular offering of British Treasury 
Bills, international financial operations of the week in- 
cluded an advance made by the United States Government 
of $5,000,000 to Czecho-Slovakia, bringing the total ad- 
vances to this country up to $55,330,000, and the total to 
all the Allies to $9,459,525,981. In addition to the above 
credit, an acceptance credit of $25,000,000 has been 
arranged in favour of the same young nation by a syndi- 
cate composed of the Central Union Trust Co., Chase 
National Bank, and the Guaranty Trust Co. $6,300,000 
have already been advanced, one-third by each of the above 
banks. The bills run for go days, are guaranteed by the 
Czecho-Slovakian Government, and are rediscountable at 
the Federal Reserve Bank. 

Arrangements have been completed for the payment at 
maturity of $94,500,000 three-year 5 per cent. Gold Notes 
of the American Foreign Securities Co., a corporation 
that was formed in July, 1916, for the purpose of making a 
collaterally secured advance to the French Government, 
the collateral as well as the guaranteeing Government 
itself being lodged with this corporation, which in turn 
sold its two-year participation receipts. 

The general bond market, while disturbed in a measure 
by the continuation of the high money rates, has held 
remarkably weil, and the oversubscription of the Canadian 
Loan is generally considered to be an indication of the 
general tendency of the investing public to leave local 
issues alone for a time, and conserve their investment 
funds for the new Farm Loans that come out from time 
to time at such attractive rates. Practically the only loan 
of any size issued for strictly the home market during the 
last ten-days period was the $54,000,000 Federal Farm 
Loan 4}’s, brought out at 100}. These bonds, on account 
of their freedom from taxes, sold very readily, and are 
now quoted at a premium of 1 per cent. 

_—_—_—_—_—_— 








An appeal bearing the signatures of a number of influ- 
ential business men is made for ‘‘ immediate’’ and 
‘* liberal ’’ donations for the raising of £500,000 for the 
establishment and endowment of 2 School of Com- 
merce at London University. Sir Ernest Cassel’s 
trustees have promised £150,000 on condition that 
a similar sum is raised by October. Copies of a pamphlet 
describing the proposals in detail, and showing the pro- 
posed curriculum, may be obtained from the External 
Registrar of the University of London, South Kensing- 
ton. Cheques for donations or subscriptions may be made 
payable to the Right Hon. the Lord Mayor and the Vice- 
Chancellor of the University, and sent to the External 
Registrar as above. 


BRIGHTON. 
FRENCH WINES (Red or White). 


‘ay, ROBINS, Ltd. 








Obersea Correspondence. 


UNITED STATES.—THE NEW CANADIAN LOAN—A 
CZECHO-SLOVAKIAN CREDIT. 


(FROM OUR CORRESPONDENT.) 
New York, July 5. 
THe regular weekly quota of 90-day British Treasury Bills 
were offered on a 5} per cént. discount rate, and in spite 
of the tightness of the money situation the issue was over- 
subscribed, and allotments cut one-third. It was reported 
during the week that negotiations were under way for a 
$75,000,000 Canadian Loan to be placed in the United 


FRANCE.—AN ECONOMIC COUNCIL — PINANCIAL 
POLICY—WHITE COAL—THE BOURSE. 
(FROM OUR OWN CORRESPONDENT.) 
Paris, July 29- 
Now that the importance of the Peace Conference has 
been lessened, the Government has decided to take 
stringent measures with a view of reducing the cost ol 
living, and of making it possible for France to develop 4 
healthy industrial life. With this object a special econom< 
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council has been formed under the Presidency of M. 
Clemenceau. It includes among its members M. Klotz, the 
Minister of Finance ; M. Claveille, the Minister of Trans- 
port; M. Loucheur, the Minister of Industry; M. 
Clementel, Minister of Commerce; M. Noulens, Minister 
of Agriculture; M. Henry Simon, Minister of Colonies ; 
\{. Colliard, Minister of Labour ; and M. Lebrun, Minister 
of the Liberated Regions. The council held a formal meet- 
ing to-day for the first time, and the public has already 
shown the necessity of some such stringent action by 
having taken the law on several occasions into its own 
hands. Both in Paris and the provinces shops where un- 
duly high prices have been charged have been sacked, and 
the public authorities have scarcely interfered. This so 
far has not occurred on a large scale, but it is indica- 
tive of public irritation. One of the methods on which 
M. Noulens is particularly relying to prevent abuse is the 
posting up of retail and wholesale prices, so that the public 
will be in a position to appreciate whether a fair profit or 
unfair profit is being made. One of the most important 
steps which have been taken to reduce the cost of living 
has been the purchase of American Army stocks. The 
price has not yet been officially stated, but it is known 
that the French Government will now have at its disposal 
a large number of railway engines and waggons, some 
s0,000 motor lorries and motor-cars, large quantities of 
clothing and foods, and considerable stocks of agricultural 
implements and supplies of all sorts. It is expected that 
these supplies will be placed on the market according 
to the system adopted in the case of French Army stores. 

M. Klotz, last week threw some interesting light on the 
financial policy of the country. He estimates that some 
12 milliards will be obtained during the last six months of 
the year through Bons de la Defence. Taxes during the 
same period will bring in some 5 milliards, and he expects 
also to make use of advances from the Banque de France. 
He has stated definitely his intention of raising a new toan 
to consolidate floating debt, but refused to indicate when 
the loan will be issued. He suggested that it would be un- 
desirable to attempt an issue until there is a feeling of 
absolute confidence, but evidently anticipates the raising 
of a sum at least equal to that obtained from the last 
lean. He intends to raise some goo millions for the State 
railways either during the month of August or early in 
September. He also advocates a loan of some two and 
half milliards being raised for the liberated districts, and 
has actually brought in a Bill for bringing this into effect. 
M. Klotz concluded on an optimistic note stating that the 
financial negotiations with the Allied Governments were 
progressing satisfactorily. 

The universal scarcity of coal has given considerable 
impetus to the movement in this country for the develop- 
ment of the French waterfalls as sources of power for 
industrial purposes. One of the most ardent advocates of 
the Bill which is now before the Chamber for rendering 
it possible to make fuller use of France’s great natural 
resources of this kind is M. Jules Cels, the Under-Secre- 
tary of State for Public Works, who has made a special 
study of the question. In an interview a few days ago 
M. Cels stated that France, in its waterfalls and rivers 
possesses power to the extent of 9,000,000 h.p., of which 
only 750,000 h.p., or less than 10 per cent., have as yet 
been utilised. This amount of power, M. Cels calculates, 
if properly organised, would correspond to a permanent 
Productive force of 78,000,000,0c00 h.p. hours, which 
Would represent annually the equivalent of the 
power produced by 78,000,000 tons of coal. In 
View of the fact that France, before the war, 
tonsumed 60,000,000 tons of coal per annum, it 
‘S_ evidently of the first importance that every 
effort should be made to utilise, as a substitute, the im- 
mense wealth of natural power which is now, as shown 
above, relatively neglected. M. Cels points out, further. 
the great possibilities that lie in the French waterfalls and 
‘Ivers as a means of substituting electric power for steam 
on the French railways. The Paris-Orleans railway, he 
cites, which has a length of 3,100 kilometres, might easily 

Provided with all the power it requires through the 
Utilisation of only one-half of the capacity of the River 
Dordogne, which is estimated to be capable of furnishing 
ane h.p. Further, to furnish the railways with 

*ctric power drawn from the waterfalls and rivers, it 
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would be necessary to cover the country with a network | faa 
of distributing mains, which would at the same time fur- i 





nish power for manufacturing plant in every district 
through which they passed. He points out, moreover, 
the immense advantage which such a cheap and abundant 


source of power would give France over Germany, which mae 
ve > « , > 4 + : ; - ai 
can command only 1,300,000 h.p. from similar natural if 


sources. *‘ If we develop our water-power properly,’’ he ‘oe 
concluded, *‘ it will be possible for us to organise a whole 
series of new industries, without fear 


of competition. . 
Electro-chemistry and electro-metallurgy, which are: the re | 
corner-stones of the industrial developments of to-morrow, ‘4 
would become French monopolies, while the vield of ‘our oj 
agriculture might be tripled through the utilisation of the | 
nitrates which the abundant supply of electric enérgy : 
would enable us to manufacture.”’ _ "4 


+ ° 
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The Bourse has shown a rather greater activity this as | 
week, and not only has general firmness been shown, but 24 
there has been a considerable amount of buying. This is 
apparently due to the failure of the advertised general 
strike, and to the fact that the financial world is begining 
to realise that common sense is coming into its own. . An 
unfortunate contributory cause for the strength of the 
market is the monetary inflation, and there seems to be no 
reason to hope that this will be arrested until the issue of 
the long-deferred and long-promised loan. Another cquse 
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of the rise is the rocketing of the foreign exchanges, with ‘ : 
the result that investors are attracted more and mor¢ to vq 
shares of raw materials. French Rentes are for the most : 
| part stronger, the 3 per cents. have risen from 61.0% to 3 
61.47, and the 5 per cents. from 88.80 to 89.47. Banks fa 43 
have been calm, though well supported. In metallurgical vi ga 
shares, Creusot is typical, having risen from 2,350 to 2,480. oa §i 
Tintos have lost 20f of the 100 they recently gained, ‘but EE 
Boleos are again in advance from 860 to 878. Theiex- a3 t 
change on London has shown a steady rise, the price of iS 
32-20 having actually been quoted. The dollar to-night Ee | 
Q 1 


stands at 72.84. 
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The returns of the Bank of France for last week, the 


previous week, and the corresponding week of last yar 
are as follows :— 
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DEBTOR. a4 
July 24, 1919, July 17, 1919. July 25, £918. : : 
t c f c f © ny 
Capital of the Bank ........ 182,500,000 0. 182,500,000 0 ..  182,500,00) 0 = 3 
Profits in addition to capital 8,459,188 O. 8,459,188 O.. 8,450,697 69 is ‘ 
Oe eee 22,105,750 C. 22,105,750 0. 22,105,7&) 14 33 
Reserve of landed property 4,000,000 O.. 4,000,000 0. 4,000,008 6 b¢ 
Special reserve ...........- 8,407,444 0.. 8,407,444 0. 8,407,44; 16 e313 
Sinking fund account (Law af 
September 20, 1918) ...... 584,473,355 0. 582,389,264 0. ee a 
Supplementary Sinking fund ; : 
for interest (Law Decem- 7 
ber 90, ISIS)... ceccscecess 1,168,717 0.. 1,168,717 0.. vei : 
Notes in circulation ........ 34,931,600,330 0 .. 34,976,725,280 0 .. eae 0 a% 
Interest on securities ...... 61,899,355 0 .. 60,484,553 0 .. 43,099,024 46 , 2% 
Bank notes to order ........ 2,354,665 O.. 2,316,201 0. 3,072,7% 92 © 
Treasury account .......... 103,848,763 0O.. 90,178,417 0. 138,393,638 63 ss 
Current accounts, Paris .... 1,667,163,699 0.. 1,750,937,042 0. 2,187,090,9815 54 Be 
Do i branch banks...... 1,284,406,916 0.. 1,309,160,449 0.. 1,658,004,88 0 26 98) 
Dividends payable ... 10,303,501 0. 11,666,981 0. 10,655,053 41 8 fae 
Discounts and sundries . 18,705,213 O. 15,911,942 0. 17,395,660 92 aS 
Rediscounts ........-.eeseee 6,721,091 0. 6,721,091 0.. 9,017,455: 9 1h 
Sundries .....cccccccccsece 615,055,412 0. 616,261,015 0. 837,374,960: 90 f ne 
Total .....seeseeeeee+ 39,513,173,405 0 .. 39.649,315,339 0 .. 4,278,252,955; 78 i a 
CREDITOR. { ‘ 
f c f c f j ‘ ai ; 
Cash in hand .........++++. 5,867,171,176 0 5,867,495,966 O.. 5,708,709,401 ee : 
Credits advanced by United oak 4 ¥& 
States Treasury .........- 777,000,000 0 .. 777,000,000 0.. 2s 23) 2 Ban 8 3 
Balances abroad............ 907,460,436 O.. 912,816,702 0 .. 1,459,290,100 2 : a 893) 
Commercial bills overdue .. 32,601,832 0.. 23.438,822 0. 8,°60,919' 7 eae s 
Discounts in Paris.......... 377,788,928 0 .. 363,245,499 0.. 608,600.05 256 ia oe. : 
Foreign bills .......-+++-++ 5,788,695 0 .. 6,282,842 0 .. 8,446,550: 8 re G4 E 
Treasury bills.. .........+++ 152,019 0.. 158619 O.. 74,497 ‘92 ‘3% z te 
Discounts in branches...... 478,494,895 0.. 487,003,089 0.. 481,974,237; 0 It eer ia’ 
j ed ts, Paris : 44% oe 
“a Ries oc naxern 756,486,439 0 769,748,832 0.. 1,070,069.544 67 is 4 5 ae 
Advances on bullion 12,874,000 0.. 12,874,000 0 12,874,000 ; 0 | a 
Do on public securities .. 267,139,018 0.. 268,060,926 0 242,417,864 :12 af -? Fe 
Do by branch banks...... eee : oe mono : nae : 13 a4 
Advance to State (ordinary) 200, ee 0 ee tz * 
Do for the war .........- 000,000 O .. 23,450,000,000 0 .. 18,900,000,000 0 5 
Treasury bonds in —— : A : 
of Advances to Foreign : 3 
Governments ...........- 3,655,000,000 0 .. 3,655,000,000 0.. nee 6 ey 
Government stock reserve .. 12,980,750 O.. 12,980,750 0.. 2, eo ‘5 
Do disposable ............ 99,937,386 0.. 99,937,386 0.. seeee mB 
Rentes undisposable ...... 100,000,000 0.. 100,000,000 O as lee = Cia 
Premises and furniture .... 46,577,°66 0. 46,577,966 0.. eae 6 sie 
Expenses and management 5,129,401 0.. 3,823,863 O.. ’ wis 37 
Special reserve .........+++ 8,407,137 0... 8,407,137 0 .. 8,407,137 & 
Gamdries ..ccccccccccccvece 1,666,643,430 0.. 1,606,447,709 0 .. 1,223,926,522 6 
2 Ne 2 
Total .ccccsccscesseses 39,513,173,405 0 .. 39,649,515,339 0 .. 34,278,252,955 ‘i ' ; ‘ 
fi > tS oa 
BANK OF FRANCE RATES. . ae 
eee 
Discount. .......ccccccccccccccccccccssecvcesccsessvesvess ° : es it 
Advances on bullion .....-.-+-ssseesreereressesereecscuers Ae: 
Advances on public securities .....+.+++++++ eoccescccccce ° 6 ; 
3 3 
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ENTINA.—ECONOMIC AND LABOUR CONDITIONS | SWITZERLAND.—ABOLITION OF THE 58.88. 
—_ aaa WITH UNITED KINGDOM. IMPORTS—STATE PINANCE—CURRENCY ane 


(FROM OUR CORRESPONDENT.) WAGES. 
Buenos Ayres, June 2gth. 


A periop of rapidly expanding trade and of great pro- 
sperity is expected on all sides in this country to follow 
the Treaty of Peace with Germany signed at Versailles 
yesterday. The more serious of the labour troubles, in- 
cluding the lock-out of compositors and machine-room 
staffs, which deprived the city of daily newspapers for 
fourteen days, have been settled or are in a fair way to 
settlement ; and as there has been a general betterment in 
the position of the agricultural labourers as a result of 
recent arrangements with the landowners, while at the 
same time the working classes in the towns have for 
the most part secured a higher scale of wages and shorter 
working hours, there is reason to anticipate that the fairly 
general settlement of disputes between capital and labour 
has in it the quality of permanence. 

Yesterday and to-day there has been an abundant rain- 
fall throughout the agricultural and pastoral zones, 
facilitating the working of the land for next season’s 

crops, and ensuring pasturage for the herds and flocks 
' during at least the earlier of the winter months. Dry 
winds and sharp frosts were already beginning to curtail 
pasturage, and to induce some pressure of sales of store 
cattle, but prices are not likely to fall now that breeders 
are no longer under the necessity of disposing of surplus 
stocks without regard to the market outlook. Prospects 
as regards the disposal at highly remunerative prices of 
our grain surplus are also excellent. Recent purchases of 
wheat include 100,000 tons on account of the Allies, ship- 
ment to be completed by the end of July, and another 
100,000 tons purchased by the Government of Belgjum. 
The whole of last season’s wheat harvest is still await- 
ing shipment, and the official estimate of the exportable 
surplus at this date is 4} million tons, besides 655,000 
tons of linseed and some goo,000 tons of oats. The lack 
of shipping tonnage has hitherto prevented the exporta- 
tion of this great stock, but the position in this respect is 
improving daily. During the last fortnight there have 
been daily arrivals at Argentine ports of ‘‘tramp”’ 
steamers in ballast from Mediterranean and British ports, 
and within a few weeks we expect to see a continuous 
stream of Dutch and American steamers arriving at the 
Argentine grain ports to load for Europe. The boycott- 
ing tactics of the Port Workers’ Union are still giving 
some trouble, but only in isolated cases, and the arrest 
or deportation of the more dangerous agitators has had 
a good effect all round. 

Last week the Ministry of Finance issued its report on 
the foreign trade of the country during 1918. The value 
of imports was $500,600,000 gold, a ‘‘ record ’’ as regards 
value in the history of the country, but in actual quantity 
the smallest in the last 15 years. The value of exports 
was $801,400,000 gold, and the favourable trade balance 
was therefore over $300,000,000 gold. Last year’s ex- 
ports were by far the most valuable in the history of the 
country, and the increase in comparison with the pre- 
ceding year was no less than $250,000,000 gold. The im- 
portation of manufactured goods into Argentina is at 
present largely in the hands of the United 
States and the United Kingdom, and 25 per cent, of 
all imports last year was from the United Kingdom. In- 
evitably, no doubt, the United States occupied first 
place with a proportion of 33.8 per cent., against 13.4 
per cent. in 1914. In the latter year imports from the 
United Kingdom were 34 per cent. of the total, and as 
soon as British manufacturers are in a position to under- 
take the execution of the orders which have been on their 
hands for many months we shall no doubt see a turn in 
the tide, and British goods gradually regaining their pre- 


dominance in this highly valuable and rapidly expanding 
market. : 
















































(FROM OUR CORRESPONDENT.) 
ZURICH, July 21, 
On July 12th the diplomatic representatives of the Entente 
countries handed to the Swiss Government a Note 
declaring that they did not insist any more on the maip. 
taining of the S.S.S. as the Swiss-Allied controlling insti- 
tution of the Swiss commerce with Germany and Austria. 
Two days later the Swiss Federal Council issued a decree 
abolishing hundreds of export prohibitions for the com- 
merce with the Central Powers. Six months ago the 
abolition of the S.S.S. would have caused to Swiss com- 
merce, and also to Swiss credit, a real boon. Thousands 
of Swiss commercial firms had considerable stocks of 
goods ready for the after-war export to the exhausted 
Central Powers. These goods were manufactured partly 
out of raw materials parchased at the highest war prices 
of 1917-18; part of these goods were mortgaged with 
numerous Swiss banks, which got in this way a consider- 
able part of their capital locked up. Many people in com- 
merce speculated on the relaxation of the blockade after 
the surely expected victory of the Central Powers. Now 
the relaxation of the blockade is a matter of fact since 
July 14th, but the boon will not come, and the abolition 
of the S.S.S. is accepted in quite a cold-blooded manner. 
The Central Powers have no buying power, and they have 
no credit. It is no difference for the Swiss bank to be 
creditors secured by stocks of merchandise daily depre- 
ciating, or to be the creditors of German Treasury bills. 
The one security is as bad as the other. Therefore the 
would-be Swiss exporters find no more assistance in the 
sale to the Central Powers. Meanwhile, goods reach Ger- 
many and German-Austria far cheaper vid Hamburg and 
Trieste than vid Switzerland. The stocks in Switzerland 
ready for export to the Central Powers are overburdened 
with business expenses, bank interests, and considerable 
illicit profits, all spent in Swiss francs. It is thus far more 
convenient for the German importer to wait a further 
three or four months, after having waited five years, and 
get the goods directly from overseas countries. Now, when 
the S.S.S. disappears, a dangerous illusion will disap- 
pear at the same time. Under pro-German influence, 
many people in Switzerland were inclined to believe that 
the economic stagnation, which ruled in the country dur- 
ing certain periods of the war and during the Armistice, 
arose exclusively out of the obstacles created by the 
Governments ruling the world market. Now the world 
market is free, the stagnation in those parts of Swiss com- 
merce which are connected with the Central Powers will 
be far more excessive than before, for the illusion that 
Peace would bring miraculous changes in trade has waned. 


Zuricu July 28. 

Although imports of German coal, especially from the 
right bank of the Rhine, are still quite insufficient, the 
first days of July have again brought for the first time 
since three years daily quantities sufficient for the pre-war 
consumption. American coal has now reached the Swiss 
market, which arrives vid the port of Genoa. For the first 
time, also, coals have arrived at Basle from England, 
fully on the waterway vid Rotterdam. The opening of the 
Rhine through the liberation of Alsace thus facilitates 
direct British-Swiss shipping. 

During the last few weeks, for the first time since the 
outbreak of war, there has been a visible recovery in the 
tourist trade. The possibility of getting passports vised 
for Switzerland for the purpose of tourist journeys has 
its good effect, although the citizens of the Central Powers 
abuse this favour for combining with their tourist jour 
neys more or less illicit transactions. The Frankfurter 
Zeitung estimates that these so-called tourists have 
brought more than 35 milliard marks into Switzerland in 
order to avoid their taxation by the German authorities. 
Though this figure appears highly exaggerated, the pene 
tration of Gernan tax-flying capital into the Swiss money 
market is beginning to be felt. 

The Swiss Confederation obtained during the month of 
July, by issuing three-year 54 per cent. Treasury 
Notes, an amount of 100 million francs for the pu" 
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pose of the national food import service. This 
drain of 100 million francs during the comparative 
short period of four weeks only slightly influenced the 
rice of money in the open market. The failure of 5 per 
cent. Municipal Loans during the same period must be 
chiefly explained by the mentality of the capitalistic public 
which, especially in German-speaking Switzerland, hesi- 
tates to make investments on long terms. Geneva 
private banking firms settled on behalf of the Swiss Con- 
federation a loan in the United States, which was issued 
at 96 per cent., with an interest of 5 per cent. The loan 
was very successful in America, and the 30 million dollars 
were subscribed in a few hours. That is the second 
American loan which the Swiss Government has con- 
tracted since the war. The first, which was contracted 
in the first weeks of the war, in 1914, is now practically 
fully repaid. 

The workmen of all the electro-chemical factories on the 
German border of the Rhine along the Swiss frontier 
commenced a strike on July 21st, asking for the same 
wages as the Swiss workmen receive in the Swiss 
branches of the same firms on the left bank of the Rhine. 
Of course, they ask for the equivalent wage according to 
the rate of exchange of the weeks jn question. Naturally 
the firms hesitate to accept these conditions of the work- 
men, as the sale of the goods in Germany is made against 
German marks and not against Swiss francs. In the 
course of negotiations the representative of the autho- 
rities declared to the workmen that there is no chance for 
the German chemical industry if the German workmen ask 
for the same wages expressed in neutral currency as the 
workmen of foreign countries. Germany must profit 
from her depreciated currency, and every citizen in Ger- 
many must ask only for an income in marks, and not in 
francs. The workmen on strike, who are led by the inde- 
pendent wing of the Socialists, have not yet understood 
the meaning of this new German export policy. 








SWEDEN. — REACTION — WAR INSURANCE — PREE 
HARBOURS—SHIPPING—-LABOUR—EXCHANGBS, 


(FROM OUR CORRESPONDENT.) 
STOCKHOLM, July 2 


Arter the spurt in all foreign values which followed the 
signing of the Peace Treaty a strong reaction has set in 
here. Both in Sweden, Norway, and Denmark a wild 
speculation has lately taken place in Reichsmarks, which 
at the beginning of last week were quoted at Copenhagen 
and Christiania (the Stockholm exchange being closed) at 
an equivalent of 374 Swedish crowns, but thereafter 
suddenly dropped to 30 crowns. Pound is now selling at 
18.02 and dollars at 3.91. Finn marks have advanced 
to 334, following the announcement of a big loan of 500 
million marks, which I understand is on the point of being 
concluded with Western Powers. 

The Swedish War Insurance Commission on July 1st 
finally concluded its successful and beneficial work, the 
risks covered amounting to in all five milliards Swedish 
crowns, for which premiums were paid up to May 31st 
last with 174 million crowns. 145 million crowns were 
paid in compensations for losses of hull and cargoes. The 
het result is expected to be quite satisfactory, although 
some important seizures are still unsettled, and may 
reduce the profit somewhat. 30 million crowns is 
indicated as the possible net profit result. The losses have 
been chiefly due to the German submarine warfare and 
nee captures made during the blockade by the British 
Navy, 

There is at present great activity in this country to 
tstablish free harbours at Stockholm, Gothenburg, and 
Malmoe. ‘The length of the quays to be built at these 
ports will be at Stockholm 3,420 metres, at Gothenburg 
4,900, and at Malmoe 6,000, the depths being at Stock- 

m Io metres respectively, 9.2, and 9.25. 


The last Riksbank report ending June 28th shows a 


ghtly deteriorated position, the circulation of notes 
‘ving increased during the last week by 7.45 million 


sli 
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crowns, chiefly owing to a heavy increase in the Lombard 
loans with 17.41 million crowns. Foreign funds decreased 
by 2.20 million crowns. ‘ 





July 48. 

The Swedish tonnage agreement with the Western 
Powers, which was concluded in the spring last vear, 
automatically expired on the 12th inst., when the blockade 
was lifted, and subsequently the control exercised by‘ the 
Swedish War Trade Commission over the transportation 
of imports from oversea countries was removed, leaving 
merchants to negotiate with shipowners direct on the basis 
of maximum freights, which are still valid. Of ‘the 
400,000 tons of tonnage which, on the strength of the said 
agreement, were originally placed at the disposal of ‘the 
Allies, 150,000 tons have already been released, the? re- 
mainder returning home gradually after the expiration of 
odd contracts undertaken voluntarily. In a month’s time 
the Swedish War Trade Commission will be wound up 
entirely, probably much to the satisfaction of all traders. 
The position in the labour market continues very restless. 
On July 1st the Typographers’ Union declared a gen:ral 
strike for its 6,000 members of newspaper and bok 
printers, who demand salaries up to 9,000 crowns yearly: 
Conciliation efforts by the Government representative have 
so far failed. A sailors’ strike, for the second time this 
year, was ended in favour of the strikers, and so was a 
lock-out in the southern branch of the mechanical workérs’ 
union, although the concession granted the latter was qaly 
of slight importance. I hear that negotiations are at jtre- 
sent going on between this country and Finland for the 
opening of a credit of 20 million crowns, to be used by the 
latter country for buying foodstuff and other necessities in 
Sweden. Foreign values have constantly declined of late, 
% going down to 17.85, Reichsmark to 26.50, francs: to 
57-25. Dollars are the only exception, this curremcy 
rising to 4.14, and are even firm at that. There are 
prospects of a good harvest this year in Sweden if jhe 
weather only keeps dry, and if no strikes interfere. Thpre 
are signs that the farm labourers as well will come out ‘on 
strike, but they are not so well organised, and an eventwal 
stoppage can therefore only have local importance. 


——————EEEI__Z 


SPAIN.—_THE COAL PROBLEM. 


(FROM OUR CORRESPONDENT. ) 


tareve 


MaprID, July 19. 
AccorDING to what has been exposed in the Upper House 
by Seftor Uria, the coal industry in Spain is passing 
through a serious evolution. It seems that at the prese:it 
moment, though the householder is paying fabuloys 
prices for coal, there are over 800,000 tons in Spain un- 
sold at the pit’s mouth. In spite of this, Spain is import- 
ing now on an average 100,000 tons of English coal a 
month at 180 pesetas per ton, Spanish coal costing at 
present 100 pesetas per ton. Of course, it must be under- 
stood that English coal at landing costs only 150 pesetas 
per ton, but the price increases with all the expenses 
necessary to convey it to various destinations. 

English coal, being of superior quality, is preferred for 
great industries. During the last three years, owing to 
the war and lack of importation, the production of Spanish 
coal mines was greatly intensified, and therefore, now 
that once more England is returning to the Spanish 
market, there is an excess of Spanish coal production. It 
seems that probably Spain will either allow exportation 0; 
coal to France and Portugal, where there is a demand, or 
restrict the import of coal from England, making 1i 
obligatory for railway companies to give preference c 
home-produced coal. Up to the present, and in spite © 
this serious conflict, the mineowners and companies do not 
lower prices, under the plea that all the extra coal at pits 
mouth has been extracted at great cost, and that the 
difficulties of transport must be taken into consideration. 
The truth is that greater profits are looked for, though 
many industries are quite unable to keep on paying these 
prices, and several Spanish concerns are taking steps to 
import coal from the United States at 40 pesetas per ton, 
which would naturally bring down prices. 
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Ketiers to the Editor. 


NATIONALISATION ON A BUSINESS POOTING. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—In a former letter I spoke of ‘‘ the prevalent but 
unfortunate custom of measuring business success merely 
in terms of money.’’ I venture to think that *‘ Constitu- 
tional Hill’’ furnishes unwittingly a good example. 
‘* Surely,’’ he writes, ‘‘ ‘ business is business,’ and suc- 
cess in it is measurable in money and not otherwise. 
Let me give instances. A is a manufacturer who builds 
up a business, and employs a number of men at good 
wages under satisfactory conditions. His works add 
greatly to the prosperity of the town. He dies and leaves 
£100,000. B is a money-lender. With bills at 60 per 
cent., and renewals at 80 per cent, and post obits, and so 
on, he ruins dozens of young men, and the tenants and 
labourers on their estates suffer accordingly. He also 
leaves £100,000. A’s and B’s business success, being 
‘* measurable in money, and not otherwise,’’ is equal. Or, 
again, C invests his money in developing a garden city, 
and gets 4 per cent. D invests his in slum property, and 
gets 10 per cent. D’s success, being ‘‘ measurable in 
money, and not otherwise,’’ is 2} times as great as C’s. 

In the words of the immortal Yankee, confronted with a 
giraffe for the first time, ‘‘ I refuse to believe it !’’—I am, 
Sir, yours, &c., CASSANDRA. 

July 28th, 19169. 


Account, 
August 14, 
Stock Exchange business has escaped in some markets from 
the depressing influences that were at work last week and 
notwithstanding the imminence of the holidays, there has been 
a good deal of trade doing, more especially amongst oj] and 
industrial shares. The weakness of National War Bonds is 
something of a feature, and is arousing curiosity as to its 
reason. Apparently, applicants for the Funding and Victory 
Loans, as in the case of previous War Loans, invested in cere 
tain cases more money than they could comfortably afford to 
pay or to borrow, and in order to meet the call due this week 
on the Funding Loan, National War Bonds have been sold. 
There is still talk of money becoming dearer, and the gilt. 
edged market is somewhat straightened throughout. The fal] 
in Home Railway prior-charge stocks made no further pro 
gress, and Colonials keep steady. 

Russian Bonds have weakened again, the Fives dropping to 
46, which is 52 points lower than the bonds stood on the out. 
break of war. Russian municipal bonds are also weaker. 
French issues remain heavy, and amongst South Americans 
there is little change. Investors are not doing much in the 
foreign market, but business increases in Treasury Certificates 
issued against deposit of securities called for by the Govern- 
ment under the mobilisation scheme, and it is said that a good 
part of the present demand for these certificates comes from 
American investors. 

The Home Railway market has laid more stress upon labour 
troubles than upon the dividend announcements. The latter 
afe considered satisfactory to good, but they have passed 
without any effect, save in the case of Underground Electric 
Income Bonds, where the restoration of the full 6 per cent. 
dividend has brought about improvement in the quotation. 
Canadian Pacifics have been disposed to weaken, and Grand 
Trunks gave way on a very vague report that the Dominion 
Government may decline, after all, to take over the line, 
though the fall in prices was followed by some recovery. 
Argentine railway stocks enjoyed a dramatic jump upon orders 








BOOKS RECEIVED. 
The Bulletin of the Rubber Growers’ Association, Incorporated. 


Vol. 1. No.1. July, 1919. (London) 38 Eastcheap, | '° purchase a few tens of thousands stock which came upon a 
E.c market as unwilling to sell as it has been lately to buy. 
a Prices rose with a rush, but failed to maintain their best 


Tropical Lite. A Monthly Journal. July, 1919. (London) 
John Ball, Sons, and Danielssohn, Limited. 1s. 

Our attention has been drawn to a letter in this issue, entitled 
** How to Increase the Demand for Raw Rubber."’ 
Nationalities in Hungary. By André de Hevesy. 

T. Fisher Unwin. 6s net. 


This is a study of the many and various nationalities of which 
Hungary is composed, of their respective characters, and of the pro- 
blems which confront these nationalities. The author advocates a 
sort of United States of Hungary, giving each nationality the fullest 
liberty of internal self-determination. Included in the work is an 
ethnographical map of Hungary, which is of assistance to the reader. 
Chamber of Shipping of the United Kingdom, 1918-1919. 

Annual Report. (London) 28 St Mary axe, E.C. 3. 


Royal Commission on the Income-tax. Second Instalment of 
the Minutes of Evidence, with Appendices. (London) 
His Majesty’s Stationery Office. 2s net. 


The Nineteenth Century and After. August, 1919. (London) 
Spottiswoode, Ballantyne, and Co., Limited. 4s. 


Redfern’s Interest Tables. Compiled by George Redfern, 
Accountant, Chorlton, Manchester. (London) Frede- 
rick Warne and Co., Limited. 10s 6d net. 

Interest tables by Products. 


figures. Here, again, it is said that the hand of the Ameri- 
can buyer is at work, and that United States capitalists, who 
bought Argentine Rails some years ago at much higher prices 
than the present levels, are trying to average. The eflect 0’ 
the Argentine strength spread to other foreign railways, 
though Mexicans continue to droop. 

The rubber market is said to be a little better in tone, and 
jobbers are inclined to prophesy better things for the near 
future. However this may be, business is certainly meagre, 
and what improvements do occur can mostly be measured in 
pence. The oil market is the senior partner of the miscel- 
laneous sections. Burmah and Shells have this week broken 
all their previous high records, and there seems to be no bound 
to the buoyancy of the popular industry. While the high- 
priced giants have been soaring, the rest of the oil list fol- 
lowed much more steadily, and speculation on the part of th 
public in low-priced shares has hardly been noticeable. Marconis 
from 6 dipped to 53, on publication of the Government award, 
but the dividend increase from 20 to 25 per cent., added to 
optimistic anticipations of the forthcoming meeting, brought 
about a swift recovery. Imperial Tobacco shares from 109s 
fell to 104s, despite announcement of a new issue of shares to 
be made at £1 each, share for share. Other tobacco shares 
retain most of their recent strength. Iron, coal, and steel 
shares, together with those in the armament list, have €x- 
hibited less weakness. The textiles, after their animation and 
improvement, are marking time. Shipping shares recovered 


(London) 


Argentine. Comercio Internacional Argentino sus Prin-| on the assumption that labour difficulties are less pressing for 
cipales Cifras. (Buenos Aires) Ministry of Agri. | the moment, and in other sections where labour enters as 4 
culture. predominant factor, the disposition has been for prices 

; : : harden up. There is not much change amongst catering 

Acceptances in Our Domestic and International Commerce. By ee ; . a - 

T TY r . . = 
Paul M. Warburg. (New York) American| ‘The Kaffir market hopes for the best and prepares for the 


Acceptance Council, 111 Broadway. 


The Little Town, Especially in Its Rural Relationships. By 
Harlan Paul Douglass. (New York) The Macmillan 
Company. 

Obtainable from Messrs Macmillan and Co., Limited, London. 
6s 6d net. 

The Ruthenian Question in Galicia. By W. Lutoslawski and 
E. Romer. (Paris) 71 Rue de Rennes. 


Daily Mail. Golden Peace Number. (London) Associated 
Newspapers, Limited. Is. 


The 100 Best Investments, with Special Article, entitled 
“Looking Forward,” Incoms-Tax Hints, and Yield 
Tables. (London) British, Foreign, and Colonial 

Corporation, Limited, 57 Bishopsgate, E.C.2. 1s net. 


worst in regard to the question of freedom of the market for 
its gold. The public are not attracted, and recent buyers wie 
picked up the shares ‘“‘on fancy,’ as the House says, af 
already getting tired of them. The diamond group is alse 
less brilliant, and Rhodesians, after a show of strength 1” 
view of the land shares, fell upon quietude, although Tan- 
ganyikas stand out with conspicuous firmness. Some few 0! 
the Mexican silver mines have come forward again, Orovilles 
more especially. The Russian group is weak. Burmah Cor- 
poration and Burmah Ruby shares both advanced, one jobber 
quaintly suggesting the cause as being the rise in Burmah 
Oils. Indian mining shares have begun to go back, and 'n 
the copper list the tendency is a trifle heavy.  Spasmodic 
animation in West Africans led to a few of the popular t" 
shares being advanced. In the mining sections, however, the 
shadow of the pending August holidays is the principal reaso” 
for restriction of business. 
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The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Farth 
Nominal Cash First tie 
— Smee. aa. oat. 


amount previously recorded. eevee ** «+ 414,906,162 ee 


1ss0E8 OF THE WEEE— 


War Savincs CERTIFICATES, 
RECEIPTS INTO THE EXCHEQUER WEEK ENDED Jcty 26, 1919, 


April 1 t0 July 26, £25,250,000 ...++0.++ee+0s 2,680,000 ee 2,680,000 

ded— June 21,1919. June 28, 1919. July 5,1919. July 12, 1919, 
seitreold ...+ 1762637. 1,974,756 .. 2,469,595...” 4,096 903 
Aggregate sales.. 330,111,595 .. 332,086,149 .. 334,555,744 338,652,647 


LL La 














Public— 
Te Reinsurances, Ltd., 250,000 
Shares, issued at 21s (July 29) 250,000 .. 262,500 .. 31,250 .. 231,250 
Guardian Eastern Insurance Co., 
Limited, 650,000 Shares, £1, 
offered at par (July 28) ...... 650,000 650,000 .. 32,500 .. 617,500 
Borax Cons »yhidated, Ltd., 250.000 
Def. Ord. Shares, £1, issued at 
37s 6d (July 29) ...... ..+... 250,000 468,750 125,000 .. 343,750 
B. Morris and Sons, Ltd., 100,000 
7% Cum. Pref. Shares, £1, at seneee veneen ; 
ar (July 29)....-ccccercrersee y ' 2,500 87,500 
Woksnop and Co.. Ltd., 20,000 63 % 
Cum. Ptg. Pref. Shares, £1, snae 20.000 
MEDAL . 2. een ere eeeresesereee . 6,666 13,334 
Do 20,000 Ora. Shares, £1, at par 
(July BD) ...c00  coccccesecce:s 20,000 20,000 6,666 13,354 
Motor Cycles, Limited, 100,000 
Ord. Shares, £1, offered at par 100,000 .. 100,000 .. 12,500 87,500 
Do 50,00 9% Cum. Ptg. Prefd. 
Shares, £1, offered at par 
(July 30)....-+s00- edccosenses 50,000 50,000 6,250 43,750 
National Improved Housing Co., 
740,000 Shares, 5s, at par 
GE ER nce -soveses.cces «+++ 185,000 185,000 .. 37,000 .. 148,000 
British Timber Plantations, 
Limited, 80,000 7 % Cum. and 
Ptg. Pref. Shares, £1, now 
offered at par (July 28)........ 80,000 80,000 .. 10,000 70,000 
Serck Radiators, Limited, 151,338 
Shares, £1, offered at par 151.338 5) 
SEE 6 cnnks overs eennesens ‘ 151,338 37,834 .. 113, 
British Window Glass Co., 400,000 #85 oot 
8% Cum. Ptg Pref., £1, offered 
SOREN EEE cocccescacces - 400,000 400,000 50,000 .. 350,000 
Richardson, Duck, and _  Co., 
Limited, £250,000 £64 % First 
Mtge. Debs. (repayable on or 
before Jan. 1, 1965, at 105 %), 
GRID occ cdcdocvcscess y 250,000 250,000 
Do £84 % Cum. Pref. Shares, £1, 
offered at par (July 29)........ 350,000 .. 350,000 .. 350,000 .. 
The Llewellyn Shipping Co., 
a, vr weet, £1, 150, 
offered at par (July 28) ...... 000 .. 150000 .. 37,500 .. 112 
The St David's Steam Navigation ™ - 
Co., 150,000 Ord. Shares, £1, at 
par (July 26) ..... eovececcccese 150,000 150,000 .. 37,500 .. 112,300 
To Shareho ders only— 
Barran (John) and Sons, 100,000 
6% “ B"’Cum.Pref. Shares, £1 
hea i: W. Bentley on 100,000 
J0.}, offered at par ...... , -- 12,500 87 
Dick (R. and J.), 162,500 Ord, ~ se 
_ Shares, £1, offered at 30s .... 162,500 243,750 .. 81,250 .. 162,500 
Kasintoe Rubber Estates, 9,993 
Shares,£1, offered at par .... *- 9,995 .. 9,993 
Roumanian Consolidated Oilfields, 
. 500,000, £1, offered at par .... -- 300,000 30,000 .. 270,000 
Syassa Consolidated, 131,156 
_ Shares, £1, offered at 3Cs .... 131,156 .. 196,734 32,789 .. 163,945 
New Paccha and Jazpampa Nitrate 
11,450 Shares, £1, offered at£2 11,450 .. 22,900 11,450 11,450 
TEE sentences Cceccceccee ce e+ 4,260,965 .. 1,221,148 ..3,039,817 
?P . : 
~~ Offered for subscription to date| Total offered for subscription for 
_ ears— 
= Mabe atneeenesacees - £421,847,127; 1918.... eee £1,393,381,441 
gy estes + _ 828,06 1917... -- 1,318,596,010 
gig Te etttttt esses aa a octe See as Sos 
lbttlinins case enedsne 656,688,876; 1914....... 512,522,633 
1a, one aaa eesssee 196,530,986 
Borax Consolidated, Limited.—Issue of 250,000 deferred 
Tent shares of {1 each at the price of 37s 6d per share. 


ese shares will rank equally with the original deferred ordi- 
‘ary shares which have received 15 per cent. dividends for the 
past three years, and substantial returns in 1912 to 1915. The 
'ssue is well secured for dividend purposes, and although the 
Prospectus would have been clearer if figures were shown of 
Surplus assets over liabilities the shares may be regarded asa 
os industrial risk. The prospectus states that “a contract, 
a July 22, 1919, for underwriting the shares now offered for 
», *ription has been made between the company and George 
an and Co., Limited, the commission payable being 44 per 
ieee the amount receivable by the company to include over- 
Clare and underwriting commission and remuneration to George 
ial and Co., Limited, for services in connection with the 
i, writ Reinsurances, Limited.—Capital £500,000, in £1 
prem of which £250,000 is offered for subscription at a 

‘am of is a share. It is not intended to call up more than 
toward €, of which the 1s a share premium will be applied 
Tom $ defraying preliminary expenses. Mr Wharton 

Son, of the London and Lancashire Life and General 





Assurance Association, is to be the general manager. The 
directors have become sub-underwriters for 85,000 shares. 
There is plenty of scope for this company, if—as may be 
expected from its connections—it is supported by a flow of good 
reinsurance business from direct insurance companies, and is 
conducted on sound insurance lires. Dividends should not be 
expected or paid for some years during which reserve funds are 
built up against the considerable risks which the company will 
be expected to undertake. Direct insurance is excluded from its 
operations, and it aims at keeping in this country much of the 
reinsurance business which before the war went to foreign 
countries, and especially to Germany. 


_ Guardian Eastern Insurance.—Authorised £1,000,000 
in ordinary shares of {1 each. Issue of 650,000 shares, 
presumably at par. This company has been incorporated 
under the auspices of the Guardian Assurance Company, 
Limited, for the transaction of all classes of insurance business 
throughout the world (including fire, marine, and life depart-- 
ments), with special regard to Egypt, Palestine, Mesopotamia, 
India, and other Eastern countries. The prospectus states that 
“The subscription of the whole of this issue has been 
guaranteed. The Guardian Assurance Company has agreed to 
subscribe for 162,500 shares at par, and Messrs Belisha, Shaw, 
and Co. have underwritten the remaining 487,500 shares with- 


. . . / . 
out any consideration other than the right to subscribe for-. 
125,000 shares at par.” 


Future conditions in these Eastern: 
countries are difficult to estimate, and, to some extent, even’ 
ventures like this, backed with the prestige of men well known in: 
City affairs, must be considered as not free from some specula- 
tive risk. 


Serck Radiators, Limited.—Authorised capital {200,000 
in shares of {1 each. Issue of 151,338 shares at par. The 
company has been formed for the purpose of acquiring from Mr 
P. O. Serck the business carried on by him, under the name of 
the Motor Radiator Manufacturing Company, of a manufacturer 
of radiators for motors and aeroplanes, which was founded by: 
him in London in 1907, and subsequently removed to its present 
works at Warwick road, Greet, near Birmingham,in 1912. The 
vendor in 1914 acquired the sole patent rights of the 
Zimmerman radiator—viz., the round-tube honeycomb type—on . 
the basis of which the reputation of his business has largely 
been established. Assets are given as £147,905, including 
£25,000 for goodwill. The vendor will receive in payment 
£104,250 in cash and £43,655 in shares. This will give the 
company approximately £35,000 for working capital after the 
preliminary expenses have been paid. Of the amount of 
£104,250 payable to the vendor in cash £77,250 is to be paid to 
the Minister of Munitions for certain buildings, plant, and stock-in- : 
trade. Profits have grown from {4,228 in £1,914 to £13,822 for 
year ended January 31, 1917, and for 11 months to December 31, 
1917, arecord of £31,207 is shown. The prospectus is a clear 
statement of affairs, and will doubtless appeal to motoring circles 
and motor-car manufacturers in particular. 


British Window Glass Company, Limited.— Authorised 
capital £450,000. Issue at par of 400,000 8 per cent. cumu 
lative participating preference shares of £1 each, of which 300,000 
have been applied for by British Glass Industries, Limited. The 
ordinary share capital consists of 1,000,000 shares of 1s each. The 
preference shares carry a fixed cumulative preferential dividend 
at the rate of 8 per cent. per annum, and (subject to the directors’ 
remuneration) are entitled to one-half of the remaining profits. 
The preference shares are also on a winding-up entitled to re- 
payment of capital and arrears of dividend in priority to the 
ordinary shares, and after repayment of the ordinary share 
capital to one half of the remaining surplus assets. This com 
pany has been formed primarily to acquire the rights for the 
manufacture and sale of sheet or window glass in Great Britain, 
made under the secret processes and inventions of Monsieur E. 
Fourcault, of Lodelinsart, Charleroi, Belgium. Mr P. J. 
Mitchell, one of the joint managing directors, is the 
vendor to the company, and the consideration payable 
to Mr Mitchell for such purchase is:—(a) The sum of 
£70,000 payable in cash, which will recoup the sum of £5,000 
which the vendor has already paid to G. Lardinois and Emile 
Fourcault under agreements with them, and out of which he 
has agreed to subscribe for 15,000 of the cumulative partici- 
pating preference shares, to be transferred to G. Lardinois and 
also to subscribe for the whole of the ordinary share capital of 
the company, and (b) the payment by the company of the 
liabilities of Mr Mitchell under the contracts with G. Lardinois 
and E. Fourcault, viz., £50,000 to G. Lardinois and £46,000 to 
E. Fourcault, by the instalments mentioned in agreements. It 
is provided that Sir Ernest M. Clarke, Mr Percy J. Mitchell, and 
Mr Jobn R. Payne are entitled to be eee so long 
as they hold the necessary share qualification. The success f 
the company is problematical, depending upon (a) the value of 
the process, of which no independent opinion is offered ; (b) the 
suitability of the location of the factory site; (c) the quality and 
quantity of sand, concerning which no independent opinion is 
offered ; (d) efficiency of management, and (e) transit facilities. 
Failing further information on these points it is impossible to 


gauge the value of the undertaking. 
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B. Morris and Sons, Limited.—Issue of 100,000 7 per cent. 
cumulative preference shares of {1 each at par. The company 
was incorporated in the 1890 to acquire and carry on the 
business established by B. Morris and Sons in the year 1810. 
The stock and goodwill of the business of the Cabana Cigar 
Company, London; was purchased in March, 1911. The issue 
is a fair speculative industrial risk, and the prospectus appears 
to be a straightforward statement of the position of the company, 
with the exception perhaps that no independent valuation is 
offered of the freehold premises and other assets of the 
company. 


Worsnop and Company, Limited.—Authorised capital 
£60,000, divided into 40,000 ordinary shares of £1 each, and 
20,000 6} cumulative preference shares of {1 each. Issue of 
20,000 preference shares, and 20,000 ordinary shares at par. The 
company was incorporated in 1896, to acquire the business of 
lamp manufacturers, electro-platers, japanners, general metal 
workers, and merchants, carried on by Charles Henry Worsnop, 
at the Carlton Lamp Works, Halifax. For 1912 the ordinary 
shares received dividends of 25 per cent.; for 1913, 33 1-3 ; and 
1914,50 per cent. Assets are given as £52,726, including £5,000 
for “ patents, registered designs, and trade marks.” Liabilities 
deducted from this sum include ordinary shares, {16,212 ; deben- 
tures, £8,500, and total £24,767. Independent valuations are 
given, and although the only statement of profits is the dividend 
distribution referred to, the company should prove successful 
in the future, but regard should be paid to the lock-up nature of 
the investment. 


The National Improved eens Company, Limited. 
—<Authorised capital eonmeae divided into 1,000,000 shares of 
sseach. Issue of 740,000 shares at par. The company has 
been formed for the purpose of constructing houses by contract, 
and also to introduce more generally the system of construction 
by concrete blocks. Certain patent rights and beneficial leases, 
together with works, are to be taken over for £85,000, of which 
£20,000 is payable in cash and {£65,000 in shares, but no 
independent valuation is offered as to the value of these assets. 
The company is to be directed by men experienced in housing 
questions, and should show favourable results for the next few 
years at least, providing that the assets taken over are reason- 
able value for money. The small proportion of the purchase 
price payable in cash is a favourable point in the prospectus. 


az, Duck, and Co., Limited.—Offer at par of 
950,000 64 per cent. first mortgage debentures, repayable on or 
fore January 1, 1965, at 105 per cent., and 350,000 84 per cent 
cumulative preference shares of {1 each. The company has 
been formed for the purpose of acquiring an old-established 
business of shipbuilders. Profits for the year 1914 were £40,142, 
and fell to £29,262 in 1916; for the year ended February, 19109, 
however, these had increased to £130,407. Surplus of assets over 
liabilities is stated to be £400,352, exclusive of goodwill. The 
debentures are well secured, but it is doubtful if the same can be 
said of the preference shares,though good orders are in hand and 
the outlook for the next year or two seems bright. The prospectus 
: states :—“The issued capital of the vendor company is £159,782,0f 
i which {1,000 is in preference shares and {£158,782 in ordinary 
: shares. The preference shares, all of which are registered 
in the name of the Stockton Shipbuilding Syndicate, Limited, 
which is interested in the promotion of the company, are entitled 
to receive on a liquidation of the old company {£70,000 
in cash or preference shares and {20,000 in ordinary 
shares of the company out of the purchase price payable by the 
company, the balance of such purchase price being distributable 
among the holders of the ordinary shares of the vendor com- 
pany. Sir Connop Guthrie, as a shareholder in the Stockton 
Shipbuilding Syndicate, Limited, will receive out of the purchase 
price fully-paid ordinary shares of the company of the nominal 
amount of {3,000.” Also that “the purchase price payable by the 
company for the shipyard, freehold land and buildings, plant, 
machinery, work in progress, stock-in-trade, and the business of 
the vendor company has been fixed at £495,000, payable as to 
£400,000 in cash, as to £70,000 in cash or at the option of the 
company in preference shares of the company, credited as fully 
paid, and as to £25,000 in ordinary shares of the company 
credited as fully paid. Of this amount £184,648 is payable in 
respect of goodwill.” The proportion of purchase price to be paid 
in cash appears to be large. Holders of ordinary shares and 
preference shares have one vote for each share held, but it 
should not be overlooked that preference shares are {1 in value 
and ordinary shares 1s. Thuseach /1 of ordinary shares has 20 
times the voting value of a {1 preference share. 


The Llewellyn Shipping Company.—Capital £250,000, 
divided into shares of {1 each, of which 150,000 are now offered 
for subscription at par. This company has been formed to carry 
on the business of shipowners, &c., and in particular to acquire 

' the steamers “ Cornhill,” “Colin Stuart,” “Saxon,” and “ Coro. 
nilla,” together with two further steamers now in course of 
coastruction at Aberdeen. The prospectus states that: “ Con- 
tracts for the purchase of these steamers have recently been 
entered into by the directors and managers, and the steamers 
will be transferred to the company at the same price and on the 
—s conditions as those on which they have been purchased by 























































196 THM SCONOMISP.: ‘August 2. 19)9, 





































will be paid, and no intermediate or other 
kind, either directly or indirectly, is being made 
connected with the company.” This is a venture the Success .f 
which will greatly depend upon the efficiency 0 vn ef 
ment, and the issue may appeal to those with 
ledge of the directors and managers, and who 
measure of experience in shipping affairs. 


capital £110,000, divided into 95,000 7 per cent. income. 
cumulative and participating preference shares of 
300,000 ordinary shares of 1s each. Issue of 80 
preference shares. Applicants have the right to 
ordinary share for each preference share subscribed for. T}j. 
company has been formed to acquire and to extend the bua. 
nesses carried on by Ryland Joioery, Limited, of “ Sun” Works 
Wheeley’s road, E 

Works, Gough road and Sun street West, Birmingham, planta. 
tion and sawmill owners, timber and pitwood merchants 
furniture aud bedstead manufacturers; builders of m 
side-car bodies, perambulators, &c. The company also acquires 
from Ryland Joinery, Limited, plantations which, it is claimed 
are favourably situated and produce the woods most suited to its 
requirements, An independent valuation of the timber, plant 
stock-in-trade estimates these to be worth £52,747. The pro. 
spectus also informs us that the undertaking will be taken over 
from Ryland Joinery, Limited, for the price of £65,000, £40,000 
being in cash, £13,000 in —- 

ference shares. Thus the goodwill is valued at £13,000, but as 
no past profits of the company are given, it is difficult to gauge the 
true value of the goodwill. The interests of the company appear 
to be varied. The profit estimate of £40,000 per annum is 
not supported by any figures as to past results, and the pro- 
spectus provides little on which to base a recommendation of the 
issue. 


Profit of 
by any | 4 
f the Manape. 
Personal _ 
also have some 
British Timber Plantations, Limited. — Authors, 
tax free 
£1 each ang 
000 of these 
apply for one 


busi. 
gbaston, Birmingham, and also of Edgbasto, 
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shares and {12,000 in pre- 


Motor Cycles, Limited.—Authorised capital £150,000, 


divided into 100,000 ordinary shares of £1 each and 50,000 9 per 

cent. cumulative participating preferred shares of £1 each. The 

advertised abridged prospectus states that this is an issue of © 
100,000 ordinary shares and 50,000 preference shares at par. — 
The preferred shares, in addition to the cumulative 9 per cent. © 
preferential dividend, are entitled to a pro rdia share in the surplus — 
profits after providing in each year for the payment of a divi. 
dend of 20 per cent. on the ordinary shares and 2} per cent.of 
the surplus net profits tc the managing director. The company ~ 
is formed for the purpose of acquiring the goodwill, stock, and 
other assets ot Rider Troward and Co., Limited, retailers of | 
motor cycles, light cars, and accessories. The business was 
established in the year 1915, and was carried on under the style 
of Rider Troward and Co. On April 5, 1919, the vendor con- 
pany was formed for the purpose of acquiring the business of 
Rider Troward and Co. carried on at 31, 32, 408, and 78 High 
street, Hampstead, and to acquire the lease of 196 Great Port- 
land street, W. Additional capital is now required for the 
purpose of extending the existing business. Figures are given 
showing gross profits for the first four months of 1916, 1517, 1918, 
and 1919, but without figures of working expenses these statistics 
are of little value. The purchase price has been fixed at / 30,000, 
£15,000 being in cash and £15,000 in ordinary shares. The 
goodwill is valued at £7,500, but in the abridged prospectus 
advertised in the Times no other figures are given as to the 
value of the assets or what the assets consist of. Mr E. Rider 
Troward is to be appointed managing director of the company 
for life. On the information supplied, the issue is one to be left 
severely alone. In regard to this company Messrs Andrew, 
Wood, Purves, and Sutton write to the Times as follows:— 
“ With reference to the abridged prospectus of the above com: 


y advertised in your issue of the 30th inst., we are instructed 
y our clients, Messrs Grindlay and Co., of 54 Parliament street, 
S.W.1, to say that the insertion of their names as the bankers 
of the company was totally unauthorised by them, that they 
have never consented to act in that capacity, and have 001 
tention of doing so. Our clients will be glad if you will make 
this correction in your next issue. We would also add that the 
company’s solicitor has written expressing regret at the mis- 
understanding and undertaking not to repeat the error.” 


The St Davids Steam Navigation Company, Limited. 
—Authorised capital £150,000, divided into shares of {1 each. 
Issue of the whole amount of the shares at par. The compasy 
will thus have £150,000 capital, and it is proposed to take over 
two steamers at the total price of £228,000. No independest 
valuations of the boats are offered, although the prospectus states, 
referring to one of the boats, that the directors have alrea¢y 
refused an offer to sell at a higher figure. It should be noticed 
that clause A of article 3 of the memorandum of associatio® 
provides for the appointment of certain gentlemen as permaneny 
directors of the company, and for the permanent management © 
the steamships. It is doubtful if the careful investor will plac 
his capital so far beyond his control. 


S. Smith and Sons (Motor Accessories), Limited 
The British, Foreign, and Colonial Corporation, Limit 

announce that the offer of 200,000 64 per cent. participatidé 
preference and 150,000 ordinary shares in S. Smith and Sons 


ors aod managers. ic promotion -senev has heen or * (Motor ‘ ccessories) Limited has been oversubscribed 
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ACTIVE SECURITIES. 


following tables show the movements of the week in 
ae active securities of the various markets :— 


British and Colonial Government Securities, 


fd Wis Hi Wh 


1985-28 «. 87 .. ee Aust. 53% debs. 1920-2 984 .. 984 .. 
war 1925°45 ee ee —_— 4h B 1920-25... 95 . % e 

1929°47 es oe oy India 34% ock were . oat oo™ 3 
Loans 1929-42 ott oe ao S.W 1922-27 .. 925 . ee ee 
Censols, eeeeeeee §19.. 51 — . 1920-25. 95 oo BH ce *. 
oxen i ae —_ Vict 1ga0-a5.. 95 ..95 .. . 
Local Leans 5% eeee oe ** oe 

Celonial and Foreign Railways. 

Def. ooo oll ~.119 = 39 Grand Trunk 3rd Pref. 20 ee 20 oe ee 
B.A Pacis oo TO 12.608 cob] Momiean Railway... 250 ©. 22h S1—i 
Buenos A’ W oe 72 ee 76 oot 4 Do 1st i cmamed ee 56 o- l 
Canadian cere ee oon Do and Pref, eeeeee 7 *e 37 ee ** 
Central Argentine.... 58 ee 69 «e+ 1 San Paulo eccccecec clOD «166 ote l 
Geand Tronk Ord..... 62 ee 84 oot t United Havana eesece 794 ee 81 oot l4 

Banks 

paid) .. eo +o «+ | Nat. Bank of Egypt.. 214 ..213 .. — 

Garclays (£1 paid von Wea. Nat. B. ofS. Affi a... 
. nion 

ee. Tie. Mh. | 5 Bngland (£12 pd. S0r «50, s- 

t ‘est- rica ee *e 
Lond eon Parr's.. 16ex..168 .. 


Foreign Governmens Securities. 





anpsating 886-7.. 97 .. 97 «- «+. | GreekM oo SE oe BT ive oe 
ee = oe SS —_ 4 Japanese aitbnc-se = ee S84 se oe 
Brazil Fund. ee xz . . IQIO cesecs ee ee «. 
Chilian 1895 — 87 .. 87 .. .. Mexican Cons. 1899... 73. 7% —1 
Chinese 1912 .oee 79H «+ eo+ 4! Peruvian Corp. oe 4 oe SRW 8 
Cee i eeeecere 85 ee oo™ 1 | Portuguese ( OW). ose 54 ee 52 oo 2 
ay eeeceoeere 61 ee vs . ae ; Seankh 1 eeee - 6 w= 2 
tins ai Renies.. 57 a 57 pe = | Peeeeecere ee ee 


British Railways. 


eos eo 1 oo L. and N.-W, eecerteee e 87x ee ee 
que come re Mt ee L. & S.~Western, Det. oat : 344 Soa 
Geest Northern Def. . 344 ee om Me tan ... . zx. e- 
Great Western ....-. 86 «. eo— 1 | Metropolitan District - 224 ..— 1 
Lanes, and Yorks.... 624 ae 60x ee Midland Deferred.... oe xz. * 
Cond, "a" 56 ee 3 oo" North British Ord.... oe 15 og™= 
London, eee ee oo North-Eastern eecese ee 9lx ee ee 
Do Arb. Pref. .... -- 55x ..+ 1 | South-Eastern “A''.. 335 .. 324 ..— 1? 


American Railroads. 
Chesapeake & Obio.. 74 «2 73 ..— 1 es, Rates coos 16h .. 153 .. 


eeasere oe —_ thern serereresese ee s ae 
Oat eo cunieel uae or o— Do Non-oum.Pref.. 764 .. ij 


jo-American Marconi Wireless .... ee 
Direct United States... 6 - | Marconi American .. ea 


t+ & 
ee ee . ee 1 «+ 
Gastern Telegraph ..159)x..1584 ..— 1 | MarconiCanada ....16/104 4..— % 


aneous. 
erated Bread * 4 oe 4.0 tm Lipton ( 1) eeterreeee wv) oe 29) «Lj 
Anglo Malay ch 156. IN. 1| Lister (Pee nes OBMS.. 0 
Armstrong (Sir W.G 


) Lobitos Oilfields (£1). 3¢8.. 4 ..+ & 
and Co, ({t) ...- -» S/ .. «. | Lyons (J.) & Co. (£1). Pe 

10 oo — ah Magadi Soda(f1 Ord.) lgy.. 1ey..+ 
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i «s— | North Caucasian (10/) 23/ .. 25/6 ..+ 2 


Brazil Traction ($100) 634 .. 
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Tobacco({1) .... G6 .. Gyy..+ Rubber Plantations 
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Do Inc. Bds. (£100) 95 .. 954 ..+ 
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Orders for the publication in these columns of the — oe 
Company Meetings should be addressed to the Reporting Manages 
of the Economist, 3 Arundel street, Strand, London, W.C. a. 
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COMPANY MEETINGS, &c. 


UNION BANK OF AUSTRALIA, LIMITED. 
POSITION AND PROSPECTS IN AUSTRALIA. 


pa annual general meeting of the Union Bank of Australia, 
oe was held, on the 28th ultimo, at 71 Cornhill; London, 
~\., Mr Henry P. Sturgis (the chairman) presiding. 

se Chairman said it was very pleasant for the directors to be 
S @gain to present a report and balance-sheet which they felt 
wea be considered as highly satisfactory. After paying the 
the dividend at the rate of 14 per cent. per annum, free of tax, 
an directors had been able to add £20,000 to the reserve fund 
ace to appropriate £20,000 to the reduction of bank premises 
an in Australia and New Zealand. The figures for the half- 
“Mt under review, compared with those of February, 1918, exhi- 
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bited a growth of £1,689,000, the principal increases on the liabili- 
ties side being :—Reserve fund, £45,000; circulation, £107,000 ; 
bills payable, £372,000; and deposits, 41,600,000. The deposits 
were well spread, but might, it is anticipated, be reduced to some 
extent by contributions to Commonwealth and Dominion war loans 
On the assets side reductions had taken place in specie, £886,000 ; 
money in London, £275,000; and bills receivable, £1,400,000. 
which were offset by increases in investments, £361,000, and ad 
vances, £3,912,000. The expansion in the last-named was du+ 
largely to advances to the wheat pool, and also to facilities grantec 
by the bank to clients to enable them to participate in the seventh 
Commonwealth war loan. The total figures of the balance-shec: 
in August, 1902, were under £20,000,000, the expansion since tha: 
date being rather more than £13,000,000. Capital and reserves 
had increased from £2,500,000 to £4,070,000, and deposits an 
advances by £10,000,000 to £11,000,000 each. From these facts it 
would be realised that the business had been steadily expanding 
and with the additional capital just issued it was hoped progres 
would be maintained. The new issue of capital authorised by th 
proprietors in February last had been fully subscribed. 


SEASONAL CONDITIONS IN AUSTRALIA. 


The season throughout Australia was a dry one, and full relic: 
from the threatened drought was not experienced until the begin 
ning of 1919. The wheat crop, more especially in New South 
Wales, had been very poor compared with recent years, but it wa 
considered that a good margin was available for exports. The wo 
clip had turned out well on the whole. Dry conditions, he re 
gretted to say, had again appeared in many districts of Australia 
since the close of the half-year, and the outlook was not so pro 
mising. Weather corditions in New Zealand had been generall\ 
satisfactory. The signing of the armistice had the effect of re 
leasing shipping, which led to heavy importation of goods int 
Australasia, and merchants were now overstocked. Many im. 
porters, owing to delay in delivery of goods during the war, dupli 
cated orders, expecting shipments to come forward very slowly, 
but on cessation of hostilities consignments arrived rapidly at « 
time when markets slackened owing to peace being in view 
Merchants, however, had now generally taken steps to reduce 
orders, and in time the position would no doubt adjust itself. The 
Commonwealth and States had large liabilities to meet in Europe, 
both by way of principal and interest, while one of the chief ex- 
ports of Australia—metals—was for the time being out of demand. 
The position in Australia would need to be carefully watched and 
the bank’s resources husbanded for some time to come. In New 
Zealand, however, the large excess of exports over imports had 
made the position there more easy. 

The report was unanimously adopted, and at an extraordinary 
genera] meeting a resolution was passed sanctioning the sub-divi- 
sion of the bank’s shares of £75 each, £25 paid, into five shares of 
£15, £5 paid. 





GLOUCESTER RAILWAY CARRIAGE AND WAGON COMPANY, 
LIMITED. 


THE ANNUAL MEETING. 
SIR RICHARD VASSAR-SMITH’S HOPEFUL SPEECH. 


The annual general meeting of the Gloucester Railway Carriage 
and Wagon Company, Limited, was held at the company’s offices, 
Bristol road, Gloucester, on Monday, July 28th. Sir Richard V. 
Vassar-Smith, Bart. (chairman of the board of directors) presided, 
supported by the following directors :—Mr Ernest K. Little, C.B.E., 
Mr M. F. Maclean, Lord Bledisloe, K.B.E., Captain M. F. 
Colchester-Wemyss, C.B.E., and Mr John Macgregor (managing 
director), with the secretary (Mr J. H. Beach) and Mr H. J. 
Taynton (solicitor to the company). 

10 PER CENT. DIVIDEND 


AND 5 PER CENT. BONUS. 


In their report for the year ended May 31st last the directors 
stated that the profit on the year’s trading, after making the usual 
provision for depreciation and payment of war allowances to 
dependents of employees serving in the Army or Navy, was 
£88,943 118, and the disposable balance, after deducting the interim 
dividend paid February 8th last, amounted to £113,802 3s 8d. 
The directors proposed to transfer £10,000 to reserve, which would 
then amount to £210,000, and recommended the payment of a 
dividend for the past half-year at the rate of 10 per cent. per 
annum (£26,250), less income-tax, making 10 per cent. for the 
year, and a bonus of 5 per cent., free of income-tax (£26,250), and 
that the balance of £51,302 3s. 8d be carried forward. 


THE CHAIRMAN AND LABOUR UNREST. 


Sir Richard Vassar-Smith, in moving the adoption of the report 
and accounts, referred first of all to the victorious conclusion of 
the war, and to the great unrest at home which had followed. 
The strain and tension of the long period of warfare had, he 
said, no doubt brought about the state of uncertainty from which 
the country was now suffering in various ways. That part of it 
with which the company was more directly concerned was, of 
course, its effect on the industrial world. The whole of the 
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industry of this country was now in such a state that really 
no one knew what to look forward to or what was the best thing 
to do. He believed that in time, when confidence was greater 
between the employers and the employed, and when, as he trusted 
would be the case, by means of conferences and open discussions 
about the actual position, misunderstandings had been removed, 
they would be able to resume working conditions under more 
favourable circumstances, and that every employer of labour would 
be able to look forward to the period when industry would again 
be in full operation, and all concerned would be doing that which 
was absolutely necessary for the welfare of the country—producing 
to the utmost of our capacity, so as to be able not only to supply 
our own needs, but to secure new foreign markets to enable us to 
wipe away the enormous debt which now overwhelmed the country. 
Mr J. H. Thomas, M.P., the able leader of the Railwaymen’s 
Union, had just returned from America, where he (Sir Richard) 
thought he had seen something of what was going on with regard 
to American competition in the coming time. At any rate, Mr 
Thomas, after seeing what he had in America, had expressed the 
view that strikes and force were not the way to bring about the 
resuscitation of our industry which was so vital to the welfare 
of the country, and that it was only by conferences that it would 
be possible to remove misunderstandings with a view to the 
establishment of the industrial position which they all desired 
to see. He (Sir Richard Vassar-Smith) was rather afraid that a 
great deal of the cause of the trouble had been the idea that 
directly the war was over we should return to pre-war conditions. 
He trusted that that feeling was being dissipated, because it was 
not a pre-wartime that we were now looking forward to, but a 
reconstruction of this country throughout, and it was in helping 
towards that reconstruction on a proper basis that we might hope 
for a return of our prosperity. He was not at all pessimistic about 
the result. It might take some time to accomplish—we must not 
be in too great a hurry—but he did really believe that in time 


we right get better conditions both for our industry and commerce 
and our finance. 














































LONG SERVICE EMPLOYEES. 


Of course, the company did suffer more or le 
in regard to labour; but, at any rate, he thought al] round 
their relations with their men were friendly, even if sometim that 
did not quite see alike. He was very much struck by the they 
that at the exhibition of the Horticultural Association in face 
nection with the company’s works on Saturday, he had the _ 
gratification of presenting eight medals, with a £5 note to Breat 
recipient, to men who had been in the service of the compan on 
50 years. It was not an unusual thing for the company o> = 
the pleasure of recognising such long periods of service on = 
part of their men, and it showed the good feeling which had 
existed, and still existed, between the working staff and mana 
ment of the company. ge. 

Mr E. K. Little seconded the motion for the adoption of the 
report and accounts and the declaration of the dividend and 
bonus therein recommended, and it was unanimously adopted 

Sir Richard Vassar-Smith and Captain M. F. Colchester-Wemys. 
the directors who retired by rotation, were re-elected, as also 
were Messrs Hudson, Smith, Briggs and Co., chartered accountants 
Bristol, the auditors. ’ 

The meeting closed with a vote of thanks to the chairman ang 
his co-directors and the officers of the company for their continued 
admirable work on behalf of the company. 


Ss from the unrest 





BRITISH STEAMSHIP INVESTMENT TRUST. 


The thirty-second annual meeting of shareholders of the British 
Steamship Investment Trust, Limited, was held on July 3oth at 
the Cannon street Hotel, London. Sir E. Beauchamp, Bart., M_P, 
(chairman of the company), presided. 

The secretary (Mr T. Cornish) read the notice convening the 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report, said: The 
first and most important change in the balance-sheet is the increase 
of capital, which it is in the recollection of the stockholders was 
authorised and carried out on May 14th last. The deferred stock 
has been trebled in amount, and stands at £900,000, against 
‘£300,000 a year ago. wit 

This has necessitated a corresponding reduction in the reserve 
fund of £600,000, but with the addition of profit on investments 
realised during the year this fund stands at the substantial amount 
of £309,610. 

On the other side of the balance-sheet you will notice our total 
investments in shipping continue to be reduced, and amounts to 
only £550,000, being 25 per cent. less than four years ago, when | 
last had the pleasure of addressing you. The very high cost of 
new tonnage has prevented your directors from increasing your in- 
vestments in shipping, and they have instead given support to 
British Government loans and a few of the best industrial securities. 
Since July 1st we have subscribed for £250,000 of the new 4 per 
cent. Funding loan. 

No new mortgage business has been undertaken, and the amount 
outstanding is only £16,000. Until prices become more settled the 
yield on this class of business is not commensurate with the risk 
involved. 

The income of the year is the record one of £255,320, and your 
directors recommend the payment of 15 per cent. on the deferred 
stock, which, with the interim dividend and bonus paid in January, 
makes a total payment equal to 25 per cent. on the £900,000 de- 
ferred stock. This will leave {£46,000 to be added to the carry- 
forward, which amounts to £351,000. 

You will be asked to vote 2,000 guineas to be distributed to 
charities at the discretion of your directors, and a special] donation 
of £1,000 in support of the University of London fund for the 
establishment of a degree in Commerce. 

The immediate outlook for the Trust appears favourable, but the 
position a few years hence is very uncertain, as there 1s no doubt 
that the shipbuilding industry can turn the present scarcity of ton- 
nage into abundance in the course of a year or two. ; 

Mr Holford Dixon seconded the resolution, which was carried 
unanimously. 

Mr Knox moved: “ That the directors are hereby authorised to 
donate 2,000 guineas to charities at their discretion. and that £1,000 
be subscribed to the University of London towards establishment 
of a degree in Commerce.” ; 

Mr F. William Lund seconded, and the resolution was cartied. 
After the usual formal business a vote of thanks was passed to the 
chairman and directors, and. the proceedings terminated. 


THE ACCOUNTS. 


With regard to the report, the directors were able to recommend 
the payment again this year of a similar dividend to that which 
had been declared for the previous two years, in which period 
they had been able to put by money for the company’s inner 
reserves. from which nothing had been taken this year, and the 
strength of the company was as good now as it was a year ago. 
Calling attention to some of the figures in the accounts, the 
Chairman pointed out that there was an addition to the debenture 
interest of nearly £1,700 (£20,282, against £18,501 a year ago), 
which was explained by the fact that the company was obliged 
to pay a little more now in debenture interest, and also that the 
total amount in debentures was larger. The transfer fees, which 
a year ago only totalled £65, now amounted to £421, showing 
a much larger quantity of transactions in the sale of the company’s 
shares since they had been reduced to {1 shares. Whether that 
was an advantage to the company was, he thought, very doubtful. 
The alteration to which he referred had certainly given a specula- 
tive value to the shares which at one time they did not possess. 
Personally, he (the chairman) preferred for the company the invest- 
ing shareholder to the speculating shareholder, and from that 
point of view he was not at all sure that he was best pleased with 
the change. Coming to the balance-sheet, he explained that there 
was very little alteration which needed to be noted in comparison 
with the figures of the previous year. The amount under the head 
of sundry creditors and credit balance was £390,121, against 
£362,829. The company owed the bank £32,730, whereas last 
year they had a considerable credit balance; but that was due to 
the vicissitudes of business, and no significance was to be attached 
to the alteration in the figures. With regard to the assets, there 
was deducted from the item under the head of land, buildings, 
machinery, &c. (£443,430), a deduction of £5,580 in respect of 
sales, less additions, during the year, and that was really an 
adjustment of the accounts in consequence of the company having 
passed over to Wagon Repairs, Limited, the whole of their assets 
in the wagon repairing part of their business, which latter item 
was included in the total of £579,366 at which the company’s 
investments now stood. The other figure in the accounts were 
much the same as in the previous year. Wagons le* on simple hire 
(less depreciation) were of very much the same value as in the 
last account (£173,627, compared with £174,296); rolling stock let 
on deferred purchase (less received on account of purchase) was 
£68,440, against £95,120; stock-in-trade and work in progress was 
£411,189, compared with £369,718; the amount under the head of 
sundry debtors was less (£184,924, compared with £244,003), 
because the company were not now doing the work that they had 
been for the Government—although the Government owed them 
about £100,000, they were not indebted to the company to the 
extent that they were a year ago. 





HUDSON’S BAY COMPANY. 
SUCCESSFUL RESULTS—FUTURE PROSPECTS 


A general court of the Governor and Company of Adventurers 
of England trading into Hudson’s Bay was held on July # 
at the Cannon street Hotel, London, E.C., Sir Robert M. kin- 
dersley, K.B.E., the Governor, presiding. 
The secretary (Mr F. C. Ingrams) read the notice convening the 
meeting and the auditors’ report. 

The Governor, in moving the adoption of the report and e 
counts, said that there was a profit on the fur trade of £1609>% 
as compared with £44,045 last year. Saleshops and other tra 106 
showed a profit of £206,543, as compared with £234,600 in 10 
The gross receipts from sales of land amounted to £407,402) Be 
compared with £495,318, while interest on unpaid — 
amounted to £130,747, against £139,110. Investments sto on 
£1,196,279, as against £915,291 last year, and represented a 
investments in Canadian and English War Loans. The a™ 


THE FUTURE. 


In speaking of the future of the company, Sir Richard Vassar- 
Smith remarked that, of course, there was no reason why, when 
things settled down, the company should not still go on and be as 
prosperous as in the past. There was a great demand for rolling 
stock, and there was no doubt that the company would be able 
to get their share of the orders which would be forthcoming. He 
was not a bit afraid of that. The equipment of the company 
had been improved year by year, and it was now able to deal 
with a much larger output of work than previously. The com- 
pany’s financial resources were ample for all their needs—they had 
all the money they wanted without having to go to the bank for 
help; and, therefore, so far as that went, there was nothing to 
throw any doubt at all upon the company’s future. : 
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invested in the fur trade had increased by £175,741, and was due 
to the higher values of furs and goods. The amount invested in 
the saleshops and other trading was £235,221 in excess of that of 
last year, and was due to increased prices and the French Govern. 
ment business. 

THE FUR TRADE. 


Having disposed of the accounts, I will now deal with the 
departments themselves, and I propose to take the fur trade in the 
first place. In 1914-15 this department resulted in a loss, owing 
to the dislocation of trade caused by the war, and in subsequent 
years the profits were small or moderate, but this year the profit, 
after making provision for excess profits duty and other contin. 
gencies, amounts to £160,382—a very satisfactory showing when 
the difficulties created by the depletion of staff due to the war and 
the cost of transport, &c., are considered. 

I am sorry to say that the influenza epidemic which spread over 
a great part of Canada last year resulted in considerable mortality 
amongst the aboriginal tribes from whom our principal fur hunters 
are drawn. This will doubtless have a somewhat adverse effect 
on our collections of furs, but if the prices ruling at the moment 
are maintained, as seems probable, your directors look forward to 
a satisfactory return from this branch of your business next year, 
and they are specially concentrating on the organisation and de- 
velopment of this side of your business. 


STORES DEPARTMENT. 


The stores department continues to show satisfactory progress, 
particularly in the larger centres, where our modern stores are 
situated. 

Victoria store remains uncompleted, and until there is some 
indication of more settled conditions our committee in Canada do 
not consider it advisable to proceed with the work. The directors 
feel bound to accept that advice from their local committee in 
Canada, as those gentlemen are in much closer touch with the 
general conditions at the moment than we are, and we therefore, 
as I say, decided for the time being to postpone re-commencing 
work on that building, but, of course, the postponement is only 
temporary. 

It is felt that the time has come when we should seriously con- 
sider the advisability of commencing building operations on our 
Winnipeg site, and your directors have recently been considering 
plans in this connection. It is proposed, therefore, that the 
toundation-stone of the new store building shall be laid at Winni- 
peg next year on the date of the 2s5oth anniversary of the signing 
of the charter of the company. 

The work which we have been performing in our capacity as 
agents for the French Government has again proved satisfactory 
to them and to your company, but with the signing of the peace 
this source of revenue will naturally tend to decline. The deputy- 
governor, Mr Sale, has again rendered great service to your com- 
pany in this work, and we all owe him a considerable debt of 
gratitude. I am very glad to be able personally to thank him for 
all he has done for us throughout the year, for [ can assure you, 
ladies and gentlemen, that he has devoted an amount of time, 
trouble, and energy for which I do not think any of us can ever 
repay him, and I am happy to think the French Government are 
fully alive to the splendid work he has done for them and for us. 


LAND DEPARTMENT. 


Although we have not maintained the records established in the 
land department last year, I think you will agree that the results 
attained are very satisfactory in the farm land section. The sales 
are less by 100,833 acres and the average price less by 1s 10d per 
acre, but the results for the year under review are the second 
highest in the history of the company. We sold 285,561 acres for 
£1,023,071, an average of £3 11s 8d_ per acre. 

The reduction in price is accounted for by reason of increased 
demand for grazing and pasture lands in districts where farmers 
realise that mixed farming must be carried on to a greater extent 
than in former years, it having been undoubtedly demonstrated that 
on the average mixed farming, generally speaking, is more profit- 
able than grain-raising only. Furthermore, in certain districts 
which are becoming more thickly settled the percentage of first-class 
land remaining to the company is naturally diminishing, and lands 
better adapted for mixed farming and ranching will not realise 
the top prices which are paid for first-grade grain land. 


DISTRIBUTION OF THE SALES. 


/ The sales were distributed throughout the various provinces 2s 
‘ollows : Manitoba, 28,843 acres; Saskatchewan, 170,489 acres; 
Alberta, 86,229 acres. The sales are largely confined to areas where 
top conditions during 1918 were satisfactory. The increased de- 
mand for the company’s lands in Manitoba continues, particularly 
in the central and northern portions of the province. These lands 
are of a medium grade, suitable for mixed farming and stock 
raising, and are attractive on account of the consistent rainfall. 
Government homesteads in this territory are becoming scarce, and 
this helps to stimulate demand for the company’s lands. 

. For the months of April, May, and June of the present year—.e., 
— the closing of the land account—67,650 acres have been sold 
“ £236,300, an average price of £3 9s 10d per acre, against 
"9,500 acres for £445,300, an average of £3 148 6d per acre. 


TOWN LOTS. 


— of town lots for the year ended March 21, 1919, were a 
ittle better than in the preceding year, and realised £1,672, com- 
Pared with £1,060. As stated in the report, sales of town lots are 


Tnbosed of the cheaper lots at the town sites of lesser importance. 


ore to say that the immediate outlook for activity and demand 
town properties remains much the same as last year, and we 





must look to our farm lands to produce our principal revenue for 
our land department during the next few years. 
The receipts from town lots sales amounted to £14,0:9, as 
against 47,701. 
The question of the company’s liability to pay the surtax levied 
by the Province of Saskatchewan was recently heard before the 
Privy Council. Sir John Simon, K.C., and the Hon. Wallace Nes- 
bitt, K.C., argued the case on behalf of the company, and the 
Judicial Committee reserved judgment without calling on the re- 
spondents’ counsel. Should the decision be adverse to the com- 
pany’s claims for exemption from this tax under the terms of 
deed of surrender, the claims in respect of surtax in the Province 
of Saskatchewan and the Alberta Wild Lands Tax will be paid out 
of the special reserve fund for taxation, which, including this year’s 
contribution of £80,000, now amounts to £220,000. ; 
Taxation continues to press heavily on the Hudson’s 
pany, and I cannot hold out any great hopes of relief 
tendency of increasing burdens in this direction. Taking into con. 
sideration adverse crop conditions over such a large atea in the 


West, collection of matured principal and interest may be regarded 
as satisfactory. 


Bay Com- 
from this 


INSTALMENTS AND INTEREST. 


The total outstanding on account of 1 


principal on irm land 
sales amount to £,2,995,299, and town lots to £583,311, making 
a total of £3,578,610, an increase of £514,262 over last year. In- 


terest due on outstandings on farm lands amounts to £98,202, on 
town lots £92,897, making together £191,100, so that in these items 
of instalment and interest we have £ 3,769,710 due to us, an increase 
of £542,463 over the amount outstanding on March 31, 1918. fter 
allowanc e€ has been made for probable cancellation of town site 
sales, this places your company in an extremely sound position. to 
face any difficulties that it may meet. ; 

Immigration into Canada during the past year shows a consider- 
able falling off, being 21,372 less than last yer, the chief curtail- 
ment being from the United States. : 

In view of the heavy burden of taxation, your directors have 
decided to inaugurate an active campaign for the sale of the «om- 
pany’s lands, and they will continue their policy of developing as 
far as possible the trading departments of the company, so that 
the income from these sources shall stea ily 

In view of the ever-increasing duties which devolve upon Sir 
Augustus Nanton and other members of our advisory committee 
in Canada, your board recently secured the services of Mr Edward 
Fitzgerald. For many years Mr Fitzgerald was assistant purchas- 
ing agent for the Canadian Pacific Railway, and was in charge 
of the purchases for our War Office in Canada in the early days 
of the war, while later he was lent by that corporation during the 
war as head executive officer of the Imperial Munitions Board. Mr 
Fitzgerald will occupy the post of deputy-chairman of our ad- 
visory committee in Canada, devoting his whole time to the inter- 
ests of the company. 


increase. 


THE OUTLOOK IN CANADA. 


With regard to the future, the prosperity of this great company 
is, of course, intimately bound up with the future of Canada. The 
Dominion during the last five years has proved her capacity for 
production in a marvellous degree. It is this value of her pro- 
duction per head of her population, coupled with a not too ex- 
aggerated consumption, which has placed the country in such a 
sound position in spite of her sacrifices of men and material 
during the war. So long as her citizens continue to produce on 
the scale they have been doing, while exercising a reasonable re- 
straint in expenditure, so long will she prosper, and with her 
this company. She cannot expect to escape all the troubles that 
Europe is suffering from, and her fortunes will always vary ac- 
cording to the conditions of her crops, but each decade is bound 
to see her making great strides in development and prosperity, 
and it will be the effort of your directors to keep pace with that 
development so that you may reap the full advantage of it. To do 
this we must be financially sound, and I venture to say that at 
no period in the history of this great company has her positicm 
in this respect been as satisfactory as it is to-day. 


CABLES FROM THE COMPANY’S COMMISSIONERS. 


I will now read you the cables we have received from our fur 
trade commissioner and from our stores commissioner. The cable 
from our fur trade commissioner is: ‘‘ Returns already received 
from trading posts indicate fur collection equal to last year, 
except in foxes and lynx, in which there will evidently be material 
shortage. Low water delayed delivery of freight between McMur- 
ray and Fort Smith, but it is expected season’s work will be com- 
pleted without much inconvenience. Influenza caused many 
deaths among natives in districts inaccessible from civilisation, 
and trade in these districts suffered correspondingly. Notwith- 
standing this, very favourable results of trade of outfit ig18 are 
probable.” You will understand that we are always dealing with 
an outfit a year behind. The cable from the stores commissioner 
reads as follows :—‘ Sales for the first six months this year show 
satisfactory improvement over corresponding period last year, and 
the net trading result will compare favourably. Calgary and Van- 
couver again show large increases in profits and sales fully taxing 
present facilities. Crop conditions, with the exception of Mani- 
toba, are discouraging, particularly in Southern Alberta, but not- 
withstanding look forward to the coming half-year’s trading with 
confidence. Company’s stocks at the different points have beer 
purchased to advantage, and we are 1m a position to compete suc- 
cessfully for the business offering.” 

The Deputy-Governor (Mr Charles V. Sale) seconded the motion, 
and after the Governor had replied to a few questions it was 
nnanimously adopted. 
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THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
WAR ACTIVITIES OF THE COMPANY. 
IMPORTANT DEVELOPMENTS. 


The twenty-fourth ordinary general meeting of the above company 
was held, on July 30, 1919, at the office of the company, 83 Cannon 
street, London, E.C.4, Mr H. C. Levis (the chairman of the com- 
pany) presiding. 

The assistant secretary (Mr Alfred Clements) read the notice 
convening the meeting. 

The Chairman having read the auditor’s report, said: In pre- 
senting the twenty-third annual report and statement of accounts 
for the year 1918, I desire not only to bring to your attention some 
of the imporant features of the report, but also to refer to the 
various war activities of the company. 

SERVICES OF THE STAFF. 


In the report, the directors once more refer to the exacting 
demamis made upon the employees of the company in all depart- 
ments due to the war conditions, and have recorded therein their 
hearty appreciation of the loyal and efficient co-operation which 
has everywhere been evident. 

There is also once more set forth the record of the services 
rendered by the employees of the company in joining His Majesty's 
Forces, and I think it is fitting to repeat the figures therein con- 
tained. 

The total number of our employees who entered the various 
branches of the Forces is 1,761. Of these 241 fell in the service of 
their country, and 252 were wounded, making the total casualties, 
so far as we have any record to date, 493—a very large percentage 
of those who served; 189 received commissions, of which 121 were 
commissioned from the ranks; 85 received special honours, such 
as the Military Cross, Distinguished Conduct Medal, Military 
Medal, &c.; 27 were mentioned in despatches, and 12 were 
specially commended for service in the field. Among the special 
honours were five distinguished foreign orders or medals. I think 
we have a right to be very proud of this record. We propose 
€recting a memorial to those who gave up their lives, but the form 
has not yet been decided upon. 

The directors, after consultation with the holders cf a large 
majority of the shares of the company, both ordinary and preferred, 
do not recommend the payment of dividends at this time. 

As briefly mentioned in the report, the directors are considering 
the question of new capital required by the constant growth of the 
company’s business, and proposals relative to this will later on be 
laid before the shareholders for their consideration. 



































BALANCE-SHEET FIGURES. 


Turning to the balance-sheet, it will be observed that the capitat 
reserve account now stands at £245,554. On December 31, 1917, 
the plant account stood at £830,000; during the year under review 
we expended £103,131, and wrote off, as set forth in the profit and 
loss account, £108,131, leaving the amount outstanding at December 
31st £825,000. In this connection it may be mentioned that our 
first works were established at Rugby about 1901. Since then they 
have been very much enlarged, and additional works have been 
built or acquired at Willesden and Coventry. During this period 
—and including the amount written off in 1918—depreciations have 
been made aggregating £565,085, so it will be apparent that the 
works are carried at a very conservative figure, having in mind 
their cost—and particularly conservative, having in mind present 


values. 

Be only other item in the balance-sheet to which I invite your 
attention is on the credit side, where sundry debtors, retention 
moneys, &c., stand at £1,014,770. Of this amount only about 
£400,000 is for current accounts payable for materials supplied, 
&c. The balance is made up of a number of items, such as accrued 
war taxation, reserves for income-tax, foreign exchange, &c. 

Under the terms of the trust deed the debentures have been de- 
creased / 5,300, by drawings at 105, leaving outstanding at Decem- 
der 31, £168,195. 

THE COMPANY'S WAR WORK. 


Last year I intimated that it would be interesting if a statement 
could be made relative to the character of the work which we were 
carrying out for war purposes, and while it may not be desirable 
to publish full particulars, I think it well to mention a number of 
things which will show the general character of the war work 
which we did, first calling attention to the fact that practically 
all the output of our factories was either directly for the Govern- 
ment, or was done under the authority of Government certificates. 
The bulk of our output was composed of our tegular products 
applied to war uses, but there were many things that were specially 
developed for war purposes. Several of the latter will, however 
continue to be manufactured as part of the regular product of the 
company. 

At Rugby we made transformers, double current generators 
motor alternators, and other appliances for wireless work ; electric 
dynamometers for loading and testing aeroplane engines ; motors 
with timing gear for enabling Lewis guns to be fired between aero 
propeller blades. Motors were supplied for all sorts of special 
purposes, such as for trench pumps for aeroplane speedometer 
testing, for mobile repair workshops, for operating gun lathes, &c. 
Then there were generating sets for searchlights; turbo fans for 
the Admiralty ; high, intermediate, and low pressure turbines for 
Naval patrol boats ; and turbines for destroyers and other ships. 


MANUFACTURE OF MUNITIONS. 


Munitions were manufactured on a considerable scale, including 
4 i. Naval high-explosive shells, 4.5 high-explosive shells, 4.7 
Proof shot and Naval high-explosive shells, and sixty-pounder 
shells. A very large number of primers, adapters, shells for 
howitzer bombs, smoke bombs. firing gear for trench mortars and 
trench howitzers, turntables for bomb-throwing howitzers, rollers 
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for ‘‘tanks,”’ mines, depth-charge cases, and a large number o{ 
other articles of this character, too numerous to mention. 


Our works management had a great deal to do with the initia. 


tion and successful starting of the co-operative scheme of shel]. 
making among the Leicester and district engineers, who, 1 under. 
stand, was probably the first body in this country to produce shells, 
&c., outside the regular ordnance firms. I.also believe that our 
company was the first private concern—outside of armament firms 
—to produce shells after the outbreak of the war. 


THE LAMP WORKS. 
At our lamp works, in addition to all kinds of lamps for Govern. 


ment factories, for the Admiraity, Ministry of Munitions, H.M. 
Office of Works, &c., we manufactured a large quantity of appli. 
ances for wireless telegraphy, daylight signal lamps, lamps for 
use on aeroplanes, &c. 


One of the most important things accomplished in our lamp 


works was the development of the manufacture of half-watt type 
or gas-filled lamps. These are now being produced in large and 
increasing quantities. 


In our illuminating engineering department a large number of 


special things were developed, such as gas and watertight fittings 
to be used in shell-filling factories, and special reflectors and 
lighting devices for munition and aircraft factories. 


MAGNETOS. 
One of the most important developments was the manufacture 


of magnetos at our Coventry works. Thousands of magnetos were 
supplied for aeroplanes—the whole of our Coventry works being 
devoted to that purpose. Marked success was achieved, and there 
were no more reliable or efficient magnetos manufactured than 
those made by us. It is of special interest to note that cur mag. 
netos were on the aeroplane which recently achieved the altitude 
record: they were on the aeroplanes which won first and second 
places in the recent Aerial Derby; and_ finally, were on Airship 
R. 34, which made the successful flight to America and back. 


We were able on many occasions to give technical assistance to 


the Government, as our engineering staff was always ready to help 
whenever the necessity arose. We know that this attitude was 
highly appreciated. 


It is of interest to note that we are completing the largest turbo- 


generator ever built in this country (30,000 k.w.), and two of the 
largest electric equipments for steel-rolling mills ever built any- 
where. 


Our orders for the first half of 1919 are larger than for any 


similar period in the history of the company. 


THE GENERAL SITUATION. 
I hesitate to say anything about the general situation, particu- 


larly the evidences of unrest which are apparent in so many 
directions, but, looking to the past history of the country, I can- 
aot help feeling that it is a passing phase, which will be settled 
by readjustments along reasonable lines. 


One thing must be fully recognised (the sooner the better), and 


that is that this country must produce a larger Output at reason- 
able cost, or we will not be able to sell in foreign markets, which 
will in turn further depress the foreign exchange, and ultimately 
land us in disaster. 


A LARGE AMOUNT OF BUSINESS IN SIGHT. 
Judging from the inquiries which we have received since the 


Armistice was signed, there is a large amount of business 1n sight, 
but the placing of orders largely depends on whether the general 
conditions throughout the country become stable in the neat 
future. If that is accomplished, and prices are reasonable, orders 
will come in an increasing volume, which will be to the benefit 
of all concerned. 


It cannot be too strongly urged, or too often repeated, that the 


greatest possible effort must be put forth in every direction, if we 
are to hold our own in the markets of the world. 


I now beg to move : —That the report of the directors produced, 


together with the annexed statement of the company’s accounts at 
December 31, 1918, duly audited, be now received, approved, and 
adopted. 


Mr A. R. Monks seconded the resolution, which was carried 


unanimously. 


On the motion of Mr A. R. Monks seconded by Mr H. N. Spor- 


borg, Messrs O. H. Smith and W. C. Lusk, the retiring directors, 
were re-elected directors of the company. 


On the motion of Mr A. R. Monks, Messrs Price, Waterhouse 
and Co., the retiring auditors, were re-elected. 
A vote of thanks to the chairman concluded the meeting. 


THRELFALL’S BREWERY COMPANY, LIMITED. 
INCREASED PROFITS—A NEW VENTURE. 


The thirty-second annual general meeting of Threlfall’s Brewery 
Company, Limited, was held, on the 31st ult., at the Cannon street 
Hotel, London, Major C. M. Threlfall presided. 

The secretary (Mr C. W. Sheppard) having read the notice, 

The Chairman, in moving the adoption of the report, said: A 
much regret to have to announce the death of our managing direc: 
tor, Mr. George Barker, which took place very shortly after the 
date of our last meeting. Mr George Barker had been one of the 
managing directors ever since the company was formed, and I 
may state he never failed to attend any annual meeting. By hs 
straightforward character and zeal in doing what he could to 
further the success of this business he won the regard of everyone 
with whom he came in contact, and I now offer to his memor) 
a warm tribute on behalf of this meeting It at once became the 
duty of the board to reorganise the management, and they made 
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Mr Peter Joseph Feeny managing director and appointed a board 
of assistant managing directors under him, with the result, I hope, 
that you will consider the report and balance-sheet produced highly 
eatistactory. Referring now to the accounts, the first important 
item is the increase in the pensions insurance fund, to which we 
have added £20,000, bringing it up to over £50,000, and the 
compensation levy has increased from £5,676 to £7,759. We have 
placed £3,214 to employees’ general accident fund and £4,300 to 
fre insurance reserve. The accident and fire insurance funds 
now amount to £15,000 and £10,000 respectively, which in pre- 
vious printed accounts had been included in trade creditors and 
sundry credit balances. We consider both these items important 
and necessary additions. Your directors feel, and we are sure 
you will readily agree, that we all should specially recognise the 
excellent and loyal work done during the past year by all our 
employees, and we have much pleasure in acknowledging those 
services by a peace bonus of about £50,000. 

Another scheme which your directors have in hand, and which 
is a new venture, but one for which there is a decided call and of 
which the magistrates thoroughly approve—namely, where we have 
licensed premises suitable for the purpose and where there is a 
decided demand—for instance, at the docks in Liverpool—to add 
a special dining-room to our houses and go carefully into the 
catering business. Not only shall we supply dinners to those who 
require them, but allow customers to bring their own food if they 
prefer it, thus enabling our premises to meet any demand that 
may be made upon them, and with a view of extending the venture 
considerably if it turns out to be a successful one. Unfortunately, 
the unsatisfactory state of the building trade causes much more 
delay in developing our scheme than we had anticipated. The 
profit for the year to June 30, 1919, £281,645, shows an increase 
of £83,111 over the profit of £198,533 for the year to June 30, 
1918. You will no doubt have noticed in the papers that the 
Government is allowing us to supply our customers with more 
beer, but it must be at an increased gravity, and it is a great 
relief to us to be able to do so and give our customers more satis- 
faction although we do not expect to gain much additional profit 
out of this concession. During the year to June 30, 1g1g, we have 
paid £3,214 16s 1d to the dependents of men who have joined the 
Colours. 

Mr P. J. Feeny, the managing director, seconded the resolution, 
and it was carried unanimously, and a final dividend was de- 
clared, making 20 per cent. for the year on the ordinary shares. 
together with a bonus of 10 per cent. 4 

Mr George Binns and Mr F. A. Waring were elected directors 
of the company, and the retiring directors and auditors having 
been re-elected, a cordial vote of thanks was passed to the chairman, 
directors, and staff of the company for their valuable services 
during the past year. 





te 
AFRICAN ASSOCIATION, LIMITED. 
& NAME CHANGED TO THE AFRICAN AND EASTERN TRADE 
CORPORATION, LIMITED. 


Mr Harry Cotterell, chairman of directors, presided over an 
extraordinary general meeting of the African Association, Limited, 
which was held on Wednesday, the 30th ultimo, at the Law Associ- 
ation Rooms, Cook street, Liverpool, when a resolution was 
unanimously adopted by the shareholders changing the name of 


- ry to “African and Eastern Trade Corporation, 
Amited.” 





SIAMESE TIN SYNDICATE, LIMITED. 
LARGE INCREASE IN REVENUE. 


The twelfth ordinary general meeting of the Siamese Tin Sy 
cate, Limited, was held on July 30th at Winchester House, E 
Mr William H. P. Stevens (the chairman) presiding. 

The secretary (Mr. Charles A. Underwood, F.C.I.S.) having 
tead the notice and the auditors’ report, 

The Chairman said: There is no very unusual feature in the 
acoounts this year, but on one or two points I may perhaps be 
permitted to offer a few remarks. In the first place, I would ask 
you to turn to the trading account, where you will observe on the 
credit side that the sales of ore mined gave us a gross revenue for 
the year of £212,707. Our gross revenue from this source in 1917 
was £140,295, and the increase in 1918 was due in part to increased 
output, viz., 781 tons from Ngow and 342 tons from Bandon, 
against 818 tons from Ngow and 154 tons from Bandon in 1917, 
and in part to higher prices realised for the ore sold. On the other 
side of the account working charges, &c., amounted to £160,462, 
on £89,333 in the previous year, the increase in 1918 being 
re in large part, of course, to the increased output, but also to 
— higher costs of repairs and renewals and of freights and 
hem ance on all repair parts, stores and materials sent out from 
the a well as to the enormous increase in the royalty paid to 
aan or Government, which, being on a graduated scale based 
of oo price of tin, averaged $23.85 per picul, against an average 
iat > per picul in 1917, or a total of £36,300, against £17,800 
slenkes Somewhat more was spent on the upkeep of the coconut 
that the, 252400 against £3,293—and the ultimate result was 
Within ; = revenue carried to the profit and loss account was, 
na ow hundred pounds, the same as last year, Viz., £47,145; 
the prose 18 in 1917. The amount of depreciation charged in 
at the t and loss account was less (being on a lower total, though 
centied to 2 rate per cent. as last year), and the balance of profit 
he anne to the balance-sheet was £35,652, against a total of £34,944 
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SATISFACTORY RESULTS OF 1918. 
On the credit side of the balance-sheet the purchase of four small 


‘ 
additional leases at Bandon has added £5,833 to the account en- 
titled ‘* Expenditure in Siam.’ These leases are of twofold value, 
as consolidating the Bandon property, and as giving excellent pro- 
mise of profitable working. Glancing down the credit side you 
will see in detail the amount of depreciation written off the several 
accounts, and still lower down you will see that the War loan held 
by the company now amounts to a face value of £10,000, acquired 
at a cost of £9,462 193 sd. The item ‘‘ Other securities,” £18,774, 


is made up of short-term obligations, bought for the temporary em- 


ployment of money pending disbursement, and may be regarded 
very much in the light of cash on deposit at the bank. On the 
other side of the balance-sheet the sundry creditors in Siam 
account, usually about £)5,000 or £6,000, stand this year at £24,298. 
Of this sum £15,000 represents obligations in connection with the 
Bang Mruen extension, above the Merah mine, and the rest repre- 
sents obligations of the usual type. We have seen that the net profit 
for the year was £35,652, out of which excess profits duty (if any) 
will have to be paid. Interim dividends paid on April 16th and 
November 27, 1918, respectively, together amounting to 20 per cent., 
absorbed £24,000 of this sum, and left £11,652, which, added to the 
£7,101 balance unappropriated of the profit and loss account as at 
December 31, 1917, leaves £18,753 to be dealt with at the present 
time. Out of this the directors under the powers conferred upon 
them by Article 121 of the articles of association have placed the 
sum of £10,000 to reserve; they recommend the declaration of a 
final dividend of 1s a share, 5 per cent., making 25 per cent. for 
the year, leaving £2,753 to be carried forward to next year. 


EXPERT’S PROMISING REPORTS. 


The reports by Mr H. G. Scott, the general manager, and by 
Mr Wakefield, the manager of the Ngow Estate, give you a very 
clear idea of the operations of the past year, and I have nothing to 
add tothem. But you will be glad to know that the ground for Mr 
Scott’s lament as to the difficulty of engaging suitable European 
assistants during the war has now been removed. Two of our most 
trusted assistants, Mr Wall and Mr Weir, who came home to fight 
and have come safely through the perils of the war, have elected 
again to join our staff in Siam on demobilisation; and we have 
engaged and recently sent out a young mining engineer who fought 
through the war as an officer in the Royal Engineers, and who, by 
training and experience, is likely to prove a valuable addition to our 
European staff in Siam. Mr Wakefield, in his report, bears witness 
to the efficiency of the company’s staff at Ngow. They had much to 
contend with last year, not only by reason of the repeated failure 
of war-time top tumblers, but by reason also of a severe epidemic 
of influenza, in which the mortality was high among the coolies and 
which affected practically the whole of our staff in greater or less 
degree. Happily none of our European staff was more than tem- 
porarily disabled; and I am sure it will be your wish that an 
expression of appreciation of their services under all the trying 
conditions be conveyed to them from this meeting. As 
to the future, you will have noted the general manager’s expression 
of opinion that, ‘‘ speaking broadly, our future appears very rosy,” 
and how he subsequently qualifies the definiteness of this forecast 
by a reference to the excess profits duty. I do not suppose that 
there is any board of directors, or any person holding any position 
of responsibility in a mining concern such as ours, who is not 
daily and hourly conscious of the inequitable effect of the excess 
profits duty upon mining enterprise. When we met you last year 
negotiations with the Government were in progress which we hoped 
would lead to the establishment of a position where we should be 
free to develop our properties unhampered by any confiscatory 
taxation. Nothing came of those negotiations, and before any in- 
dependent scheme could be brought to fruition an end was happily 
put to hostilities by the armistice, and we could take our time to 
determine the course to be pursued with regard to more rapid de- 
velopment and production. , ; 

Sir Tames Heath, Bart., seconded the resolution, which was 
carried unanimously. 





WELSBACH LIGHT COMPANY, LIMITED. 
STRONG POSITION MAINTAINED. 


The eighth annual general meeting of the Welsbach Light Com- 
pany, Limited, was held on July 30th at Winchester House, Mr j- 
R. Yates (the chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the directors were able to report a net profit of £57,130 on 
the capital of £175,000—a result which, with the one exception of 
last year, was the best in the history of the company, and this in 
face of rising costs, with the dislocation and unsettlement caused by 
the transfer from war conditions to peace. He reminded the share- 
holders that, like many other commercial concerns, they were de- 
pendent before the war for their raw materials on enemy sources of 
supply. By securing fresh sources of supply and making heavy 
forward contracts throughout the war, they succeeded in obtaining 
the essential raw materials for their industry, but the company felt 
during the past year the full effect of the increased costs of these 
commodities, and increased wages were responsible for a further 
advance in cost of production over 1917-18. From the year 1912 
their factory output of mantles had gradually risen by 100 per cent., 
and last year it was larger than any previous year. 

After dealing with the accounts in detail, the Chairman remarked 
that under the vast system of dumping practised by the Germans 
before the war this country was swamped with quantities of goods 
delivered here at prices far under English factory cost, and about 
half the German home price. Now the question arose whether 


| British manufacturers were to have a fair opportunity of supplying 
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British requirements, or whether they were to be crushed by under- 
cost priced foreign goods. 

A Bill had been imtroduced into Parliament dealing with the 
supply of electricity on a large scale—a Bill involving vast powers 
under centralised control backed by the State. The gas industry 
and its allied trades were watching—and the directors asked the 


eholders, and, through them, their several members of Parlia- | : coal \ 
sharehold , - . | and immediately we ceased to work for the Government 


ment, to watch—carefully the progress of this measure. To the 
strength of the gas position in lighting nothing had contributed 
miore than the original invention of the Weisbach mantle—a world- 
wide benefaction which, as a very eminent scientist recently re- 
marked, had not been sufficiently recognised and the importance 
of which, indeed, increased rather than diminished. Never was 
there a greater need for the conservation of coal supplies, and, as 
stated in the report of Lord Balfour of Burleigh’s Committee on 
Essential Industries, the gas mantle was one of the greatest factors 
in the economical use of coal. The scrubbing of gas for various 
residuals now so largely used for other important manufactures 
greatly diminished the illuminating power of gas and rendered the 
use of the gas mantle indispensable. After due consideration the 
directors had decided to recommend the payment of a dividend of 
10 per cent. and a bonus of 5 per cent. (less tax), which followed 
upon distributions in previous years of 2} per cent., 5 per cent., and 
10 per cent. They proposed to carry £25,000 to reserve against 
incometax and excess profits duty and £35,000 to general reserve, 
leaving {17.764 to be carried forward. 
Mr Charles Lock seconded the motion, which was adopted. 





MOLASSINE COMPANY, LIMITED. 
BUSINESS CONDITIONS IMPROVING—-THE TRANSPORT PROBLEM 


The ordinary general meeting of the Molassine ( 
Limited, was held, on the 21st ult., at the offices of 
Tunnel avenue, Kast Greenwich, London, Mr John 
chairman and managing director, presiding. 

The joint secretarv (Mr FE. C. Puplett, A.C.I.S.) having read th: 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: The balance-sheet shows a profit for the year of 
£22,263 2s 7d, which with £4,8s4 18s 8d brought forward from 
last year, makes a total of £27,118 1s 3d. We propose to deal with 
this profit by the payment of two years’ dividends on the preference 
shares, which will absorb £14,000, to write off the amount standing 
as an asset under the heading of ‘‘ Balance of expense of issue « 
debenture stock” £2,150, to increase the general reserve account 
by £5,000, and to carry forward to next year £5,068 1s 2d. 
About the onlv item that calls for comment on the debit side of the 
balance-sheet is the amount due to sundry creditors, which stands 
at £40,311 115 4d, against {72.314 138s 6d last vear. Then we 
have reduced the debenture stock by £4,2<0, in accordance with 
the terms of its issue. Turning to the assets, you will notice that 
there is an increase in the bank cash balance of £7,476 7s sd, and 
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ANGLO-SOUTH AMERICAN BANK. 


LIMITED. 
| CAPITAL AND RESERVES - - - 





Branches in 22 of the principal Cities of 


ARGENTINA, CHILE and URUGUAY, 


and in 


BARCELONA, BILBAO, MADRID, VIGO & SEVILLE | 


(Shortly opening in Valencia), 


PARIS AND NEW YORK. 


A BRANCH WILL BE OPENED AT AN EARLY DATE 


LIMA, PERU. 


| 
| Exceptional Facilities for Business to Merchants, Manufacturers and Shippers. 
| OLD BROAD STREET, LONDON, E.C.2. 


that the sundry debtors are reduced from 484.342 1s 7d to /=2.,,, 


118 od. This is partly accounted for by the discontinua; 
Army contracts. 
DIFFICULT BUSINESS CONDITIONS. 
Business during the year has been done under changi 
tions. About half-way through the year the armistice wa 


work had taken the place to a large extent of our ordinar 


factures. As explained in the report, molasses, one of the principa 
ingredients in our products was, during the war, required { 

national purposes, so that the molassine meal business has bee 
seriously curtailed. Supplies of this article are now coming along 
better, and should in time become normal. The prospects in th 


future for a large trade in molassine meal are excellent. We ar 
only afraid that the difficulties of transport will prevent our doi 
as much as we could. The shortage of trucks, to name only 
difficulty, it is a very serious matter, not only for this company b 
for others. 

Another serious menace to a large output of dog and poult 
foods is the licence imposed by the Government on flour used fo 
these foods. This licence still continues, and makes these foods t 
dear for the ordinary user, so that he has to look round { 
stitutes. Agricultural Rito it has been impracticable to sell, but w: 
are looking forward to a better trade next season. 

Our factories are well equipped for turning out the finished 
products, and, despite the difficulties we have had to contend wit 
you will be pleased to hear that we have succeeded in keeping our 
selling organisation together during hostilities, so it only needs th 
removal of the remaining restrictions and better transport facilities 
for a satisfactory future. 

Mr S. W. Goodman seconded the motion, and it was carried 
Uranimousiv 





THE ARGENTINE TOBACCO COMPANY, LIMITED. 
AMALGAMATION SCHEME APPROVED. 


A senes of m etungs of the shareholders ol the Argentine Tobaci 
Company, Limited, was held, on the 31st ult., at Winchester 
House, Old Broad street, London, to consider resolutions providing 
for the sale of the undertaking to the Sociedad Anonima Manu 
factura de Tabacos, Piccardo and Cia, Ltda. 

Baron Emile B. d’Erlanger, who presided, said that his lips 
had been sealed for seven years as to the reasons which had 
caused the miscarriage of their plans and of their hopes wher 
they formed the company, and it was only right that the secret 
should be disclosed as it had a direct bearing upon the 
issue before the meeting. It was simply that owing to their ar 
rangements being upset by the Agadir ‘crisis in 1911, difficulties 
had arisen in connection with the formation of the company, and 
Messrs Piccardo and Company had refused to come in. The result 
had been competition between the two companies ever since. For 
seven years they had kept up a running fight. Various attempts 
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bad been made to bring about an understanding, and, at last, a 
= ths ago, harmonious relations were restored between the 
panies, and the present scheme of amalgamation was the 

on ie capital of the amalgamated company would bx 
rou oof which $45,000,000 would be issued. It would be 
$50,000 ‘¢ $15,000,000 preference shares and $29,800,000 ordinary 
vided 4 he preference shares would be entitled to 6} per cent. 
aa divid nd and to 25 per cent. of the surplus profits after thé 
vniaat) shares had received 6} per cent., the ordinary shares 
taking the balance. Messrs Pic cardo and Company would receive 
mer cent. of the total capital of the amalgamated company, 
79 ite the Argentine Tobacco Company would receive 45 per cent., 
henge tr 4s per cent. included the whole of the preference shares 
o the amalgamated company. As to the alloc ation to the existing 
<hareholders of the Argentine Tobacco Company, the preference 
-hareholders would receive preference shares to the nominal value 
§ their present holdings, plus 42 per cent., corresponding to the 
" aaee of dividend for six years. The ordinary shareholders would 
pe preference and ordinary shares to the face value of << 
oer cent of the ordinary shares. The allocation to the ordinary 
‘nareholders was as to one-fourth in preference shares of the 
‘malgamated company and as to three-fourths in ordinary shares. 
The deferred shareholders would receive $956,000 In ordinary 
hares. Apart from the purchase consideration, the Argentine 
rahacco Company was receiving £200,000 to discharge its English 
a . including the debentures, which would fall due in 
November next, amounting to £146,000. He had drawn up a 
tentative balance-sheet of the amalgamated company, and it was 
seen from that that the fixed assets of a more or less liquid nature 

1 liabilities by over £1,.500,000. 
at class meetings of the preference, 


“ mld exceed th 

. was adopted 

ary, and deferred shareholders, and also at an extraordinary 
eting. 
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NEW LAFON TIN FIELDS, LIMITED. 
AMALGAMATION AGREED TO. 


\n extraohrinary general meeting of the new Lafon Tin fields, 

nited, was held, on the 1st inst., at Winchester House, London, 
to consider a provisional agreement for the sale uf the company’s 
Nigerian property to the Associated Nigerian Tin Mines, Limited. 
Mr Frederick Walker, the chairman, presided. 

The Chairman said that these were days of amalgamation and 

mbination, a policy arising from the pressure of events, and 
especially the dominating difficulty of labour. He believed his col- 
eague, Mr Fairburn, was the first to bring forward a comprehen- 

policy for dealing with this difficulty in Nigeria. In the 
udgment of the board, the only chance of getting rid of the evils of 
val recruiting and reckless competition for cheap native labour, 
without which the industry would die, was gradually and systema- 
tically to convert small individual areas, separately worked, into 
larger properties, worked not in rivalry, but in competition. The 
Chairman went on to read a letter from Mr Oliver Wethered, who, 
representing nearly 100,000 shares, sent proxies as practical evi- 
dence of his whole-hearted support of the scheme, which, he said, 

ld not fail to be more to the interests of the shareholders than the 
working of the individual property with the necessity of large ex- 
upon plant. The letter went on to say that Mr Iles 
would join the board, and that Mr Davidson would act as general 
manager of the Associated company, thus ensuring the best pos- 
uble technical advice and unique experience of tin mining opera- 
tions. 

Che first criticism of which he (the chairman) had had intima- 
‘on Was an inquiry as to why the Rayfield Company was “ given 
an option” on New Lafon shares. The transaction in question was 
n absolute agreement of sale and purchase, and not an option 
: all, and it was thoroughly dealt with at the annual meeting in 
february, 1918, when it was explained that, to securé additional 

ipital, the directors agreed to sell to Rayfield 92,593 unissued 
shares (which would not be good delivery on the Stock Ex- 
‘ange without Treasury sanction), partly at par and partly at 

‘sig premiums, yielding a total of £11,788, against their nominal 
due of £9,259, and at that meeting the proposed transaction was 
Pproved by resolution. The next criticism was that the Kassa 
PP Tin Company appeared to be getting a larger price for its 
: erty, on sale to the Associated Nigerian Tin Mines, than the 
‘ew Lafon Tin Fields was realising for its Nigerian property. 
7 bargains of this kind there had always to be a certain amount 
hee. take. Apart from the consideration that the Kassa 

PE a larger capital than New Lafon, due weight must be 
a the close proximity of the Kassa Ropp property to the 
Pre. valuable property of Ropp Tin, Limited, and the probability 
aan into the Kassa Ropp area of the rich deposits on the 
New Lefen'een tt: . Further, the Kassa Ropp area adjoined the 
4a aton’s exclusive prospecting licence, which, in the opinion 
a could be worked much more advantageously and 
aie ote conjunction with the Kassa Ropp area than as a 
me oh pe — He was not going to argue that Kassa Ropp 
favourable to he a good bargain. He thought it would prove 
tiator, Mr Fai — companies, and New Lafon’s principal nego- 
beculiar catiiede an who had no interest in Kassa Ropp, had a 
Ratter of . or getting the best end of the stick. As a 
than those | nage submitted now were substantially better 
Las,e00, fe aon Suggested. The capital of New Lafon was 
tot have been bat joined the board even 1,000 shares could 
Patt of the coon ao anything like 6d each. They were now selling 
‘h ave a ° th £97,000 in shares, which by and by he thought 
iiends eeebe et value equal to their face value. Some of his 

: Slt, aS a matter of fact, they would rise to a substantial 
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| 
Capital, apart from their other assets 
lhe Chairman concluded by moving the 1 


“le new mpanv t | t . ha ¢ t a] 1 oul the 7 

pany would have a value considera x g its entire nominal 
ng the necessary resolution, 

which was seconded by Mr. C. Wallington, and unanimously 
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KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 
FINLAND. 


Head Office: Helsingfors, (Helsinki). 


BRANCHES AT 120 PLACES THROUGHOUT FINLAND. 


Capital and Reserves about 
Fmk.145,000,000. 


EVERY DESCRIPTION OF BANKING AND 


EXCHANGE BUSINESS TRANSACTED. 


Telegraphic Address : Kansallispankki Helsingfors. 


GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 





Total Receipts into 











| 
Estimate { 
Ser the the Exchequer from -— Recewrs, —. 
| Year /Apl. 1, 1919, Apl. 1, 1918; Week Week 
} 1919-20. | to to ended ended 
(See Note)| July 26, July 27, | July 26, July 27, 
1919. 1918. 1919, 1918. 
Balances: in Exchequeron| # 2 2 + a 
st April :— | | 
BankofEngland......;  -> | 11,065,824 19,361,578 .. ” 
Bank of Ireland ......|__-- | __1733682 1,668,452) ss 
|. 172,799,506 21,030,030! a 
REVENUE. | ! | 
2 eee ++eeee+/119,000,000) 46,071,000) 30,394,000} 3,864,000) 1,887,000 
De Mecesedececne eeeeee+ 118,500,000} 28,615,000 15,835,000) 1,445,000) 687,000 
Estate, &c., Duties........| 33,500000} 13,204,000! 9,631,000) 703,000) 513,000 
ae aniiabeGuniibecdat | 12,000,000) 4,997,000! 2,570,000! 365,000;  180,C00 
NG TAX ..ccccccccccs . i | 
House Duty ............ } 2,500,000) 580,000 280,000) a = 
Property and Income Tax | 
(including Super-Tax).... 554,000,000; 67,880,000, 44,628,00C) 5,401,000) 2,764,000 
Excess Profits Duties, &c. 500,000,000! 83,722,000; 83,606,000) 5,781,000) 5,573,000 
Land Value Duties........ 500,000 161,000 191,000) = 10,000 
Post Office..... eeveceacee. 41,€00,000 11,700,000; 11,100,000) 700,000} 600,000 
Crown Lands ............ 650,000) 1S0,000} 250,000; 60,000' 100,009 
Receipts from Sundry 
Loans, &6, ....scccccces: 9,750,000) 421,295 315,302! 16,088 es 
Miscellaneous ............ 209,700,000] 10,753,870, 19,794,733; 1,006,000, _ 826,000 
OS wcieseweccsses 1201100000; 268,095,165, 218,595,035; 19,339,088, 13,140,000 
Total, including Balanc *| _..... ~-.| 280,894,671; 239,625,065) os oe 
OTHER RECEIPTS. { 
Repayment of Advances for Bullion 1,120,000) 2,290,000 - | 200,000 
Under Telegraph (Money) Act, 1913.. 165,000) 35,000 ee | aa 
Under Post Office (London) Railway 
"Se Deereesentonme | es 12,000 “4 
Under Housing Act, 1914 .............| 25,000; 106,300 ii | oil 
For Treasury Bills for Supply ...... | 873,506,000) 1,315,595,000 108,058,900) 77,158,000 
For 44% War Loan, 1925-1945........ 133.940 a - 
For 4% Funding Loan, 1960-1990 ....| 145,055,000) ee 56,055,000) “ 
For 4% Victory Bonds .............., 131,559,000) 56,559,000) oa 
For 3% Exchequer Bonds, 1930...... as 803,600 °e e 
For War Savings Certificates........ 23,.230,000' 31,800,000 2,680,000) 2,000,000 
For Other Debt created under the | 
War Loan Acts, 1914to 1918 ...... 112,828,804, 222,401,091 10,750,609) 16,159,497 
For National War Bonds............, 51,968,505 303,215,000 | 27,149,000 
Temporary Advances :— } 
Ways and Means..........+++0++++| 954,187,000, 338,913,154 550,000) 10,000,000 
BOs cccces ec esccccevecerecceees | 23914;012,920) 2,454,796,210 253,991,697) 145,806,497 


EXPENDITURE AND OTHER ISSUES, 


Total Issues out of 


Estimate the Exchequerto | 
for the meet Payments from |_—— Issuzs, ———, 
Year pl, 1, 1919,Apl. 1, 1918) Week Week 
1919-20. to to | ended ended 
(See Note.)' July 26, | July 27, | July 26,| July 27, 
“asia.” |" gis." |_ gis.” | 1918. 
EXPENDITURE, ae ot oe é -1,:8 
Permanent Charge o } 
Seemereneceeaoee tases 29,800,000 7,417,546 7,209,460 ee oe 
Interest, &., on ar | { 
Debt. nt| 330,200,000 116,441,117} 92,645,350, 1,368,471) 1,149,699 
Payments to Local Tax- | 
ation Accounts, &c...... 9,763,000 1,301,093) _—«‘1,289,285 anet 250,000 
Land ——ee ieee 5,000,00° ae ‘te Bee adi 
Other Consolidated Fund 
SR sc nttcockebees 1,832,000 876,826; 685,531 i os 
Supply Services ........ 1,058,315,000 342,745,544) 828,024,177 10,700,000) 46,704,000 


Expenditure ........ | 1,434,910,000 — 468,782,126’ 929,853,803, 12,318,471) 48,193,699 
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BANE OF ENGLAND. 
Week ended Wednesday, July 30, 1919. 
ISSUE DEPARTMENT. 


: 2 £ 
Notes issued ...... 104,681,285 Government debt.... 11,015,100 


| Other securities .... 7, 34,900 
| Gold coin and bullion 86,231,285 
104,681,285 | 104,681,285 


BANKING DEPARTMENT. 
Proprietors’ capital.. 14,553,000 | 
Reset 


er eereeeereeeee ’ } 
Public deposits* .... 17,881,009 | 

Other deposits ......116,554,700 
Seven-day and other 
13,812 | 


‘ 152,366,930 | 
inciuding Exchequer, Banks, Commissioners of National Deb? and 


£ 
Government securities 43,143,806 
Other securities .... 81,745,550 


eewesecoccescocs 25,294 
Gold and silver coin... on 


THE ECONOMIST. 











[August 2, 1919, 


Comparison with Previous WEEK and a Yrar Aco. 









































] 
gor Afmanene hee Bee coomnonsee naa mnt 200,000 —_— Yr _. 
vances Interest ’ 
chequer Bonds under the Capita! | Ine, or Dec. on In 
Expenditure (Money) Act, 1904 eae) son a Amount, "Last Week. | Lan yey” 
Under nyt = 385,006) 20,000 $= 
Under Post Railway & é 2 
Cine BES nance saaaeeseneesees | A oe Reed onns-ssusesenseessssesssses Suna | + som a 
For Treasury Bills for Supply"... 1,115,545,300)1,204,291-200, 63515,000, 28,148,000 | Hublle,Beposite ---n-e-e-r0e-r0r0"7] TERE | — Raseace T leguen 
For War Loans, Exchequer Bonds, Government securities .........-.- 43,143,806 | — 6,679,000 — 15 457'39¢ 
under Section 4 of Finance Other securities .........000s000rees 81,745,550 |— 117,880 | — 2 aiei4 
MEET ncrenceseccocenzeosssvocee 13,090,891 16,51 818,466 1,476,383 | Reserve ......--00ccseceeeeeeceerees a7a77s74 |— 408311 — ‘\sise 
For War ture Certificates | Note circulation.........0++s++e+s++ 79,387 + 492,605 + 22516915 
RES toons ae ied 12,44 «» | 438,500 | Coin and bullion...........ccccccee- 88,414,829 + eae | > ie 
For other Debt under the War Loan % of reserve to liabilities .......... 204% + 2% + fe 
Acta, 1914 to 1918 .......2.+. 2000000 | 59,199,433) 24,555,549 9,595,401). a 
For Depreciation Fund under the 
FPimance Act, 1917 ...........«+++- 7,320,045, 8,980,067, 500,000 1,000,000 Turee Montus’ REecorp 
Issues under the Civil Contingencies | 
oop et 1919 a neeneseeeee| bes ae 
Issued ander Finance Act, 1911—| 8 53 
Section 16 (1) (0) ............000| 25,000 23,600 #3. Securities 3 
Temporary Advances repaid :— Coin and a3 in a5 
Ways and Means............ veveee| 852,511,400 222,271,353 168,000,000, 6,000,000 Dew, =| Bullion. $5 Deposite, Banking Reserve. Rie 
| 568,018,804 2,642, 106.977 254,547,398 145, 386,58 Es | reed) 
Balances in Exchequer :— | July 35,23. | July 27, "18. In.or Dec. for Week. #8 
Bank of England................ 4,209,596, 10,737,437— 785,201'+ 290,915 i . 
Bank of Ireland .......00000000 |___ 1,444,520) _1,951,796+ 230,000, + 129,000 - 1a18. as | £ ‘£ ~~ = om % 
———— | __SBATIC "T2680,255'— 556,701 + 419915 | MAY f---e+7+"| OSTMESD | TEAGTO8S | LAMRGIAT | LD4ALB 134 | 27 
Nore.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 21 .cccceee 85,523,570 © 15 | 136,637,208 | 126,781,882 | 27,455,465 %)\~ 
mentary Grants. 28 .....22-| $6,080,204 | 77,161,365 | 142,617,008 | 152,990,567 | 19} — 
xuo.—Treasury Bills outstanding on July 26, 1919.. *£714,604,200. Se Maxccact 86,934,800 78,194,625 | 148,973,141 | 139692148 | 27:190,175 | 18) 
* Includes £525,000, the proceeds of which were not carried to the Exchequer Ll ...0e0+-| 87,089,228 | 78,008,175 | 141,371,445 | 27,4 
within the period of the Account, Treasury, July 28, 1919. ~ jooesene eae 77,722,925 eae eel 0,<08.900 : 
ec : “* . 10,526 788,987 | 
CURR UNT. July 2.....0+-| 88,567,863 | 79,947 482.278 | 182,196,069 | 27,070,008 
pereteereee oa eas | Tasseaeo | 280010622 | 1.576 | 27,595,015 | 121 
PR auscsces 88,705,675 | 78,896,660 | 137,537,31) | 127,096,767 | 28,257,085 | 2, 
crams | 78,894,650 | 141,699,983 | 131,686,206 | 27,885,885 Ce 
seeiedl 88,414,829 | 79,387,256 | 134,435,709 | 124,889,356 | 27,477,574 | 20)— 
Ten Years’ Recorp. 
é At corresponding date | July 28, | May 27,| Aug. 2, | July 31, | July 
L Sianane prosantweek, | 1g" | i9l4. | 8i7," | 1gia | isis. 
| oe 
Mar 3) 39,801,867 | 158,000 | | post bills) : salen £ saa cnpteane eastasee rashes 
ee crs) Saag Sezedae | Pablo deposi co) Asaasy ealeaos 4¢alL32 Sess 17a 
' i ts eee eee eres . ’ ad , 
as vaasas| 1590001 3ea'o00 be 20,400,000) 22,969,280 | Othes Sern securities 2222222. | 1ese5.672 il 50.439/631 58/601.132, 4314306 
5d sanaetl sen mangsdsee| namanl amon | Seen tl cs Renton Neaeed mamas a 
'° | of no . ” ’ , 
oe 1,704,004 i Seaonnesl abel ne Layo Coin and bullion .............. 35,947 $2,456,003 — 88,414,829 
Don.sH ISOLONITH Rashanl|| ot Soo niet Soin a See os 4 im% | 163% | 
fart) | { vet Save eeeovecs a o | oes 4 | ly 
Mar.28| 1 5,000,568 3,399,000) 250,500 28,500,000 197) 110,668,152} 6,869,98 | Market rate, 5 months’ bills. he | 
ep. 36 lara a ae sen $a500000) 176) 154008-261) S50N08 | Price or aliver per ou........... 234d | aga | sora | K) a 
| 912,782,296 8,554,029 39,000. 675,000 28'500,000 134! 186.636 Average price of wheat........| 448 Od | 3i0d | 78s 3d | T4e 3d | T3e 44 
sey | | a | ee Exchange on Paria (short)..--) 25.17%:20 25,17}-20 | 7140-4 Mlgls 145308 
27, 228,149,289 9,717, 39,000! 675,000) 28,500,000 — New York ...........++- . , $4. { 
June asngines AL | 39,000 660,000) 28,500,000, ins 229,751,095 Soars? vo (short) ...... 12.2-23 12.06-10 | 11.35-42 | 9.12-15 | 1154-56 
Dee. SESMOSOLISSI92TS| 1. —“S7OL00C, ARSOOIOD, 3 SEELARAOs] Sooo aes | Clearing house retarn "........212,329,000199.1 jinsedandinenlendiogs 
i ' } } — 8 0 — — a — es _— — 
Mar. . 500,000, 28,500,000 4 
June’ ason7171¥m0), :. | Seo00| tastna00 es Sart. 264 Seri ses BANKERS’ CLEARING RETURNS. 
y 9 Mager, | 360,000) 28,500,000' 8-3) 327,327,672 3 
as $40,967 068 16737295 | 730,000. 28°500,000 He Sas s21 672 Sse? Week | Town Cl | Country | Total 
30. 338,787,087|16,824,887 | 150,000) 330,000] 28500,000, 8-4| 32ssa675s| S3osaso|_____ “ox Betis | ering. | Clearing. | : 
1919, a a 
zs Sepeary ly 25 -nvvvvees| Mapua | einem | Mundie 
OOCErAN Accident and Total to date, 1919 ....0..000++ 12,984,788,000 | 1,866,012-000 | 1easo.70m8 
uarantee Corporation, Ltd. ances in isi9{ a teesresom | 4"sasproons | + ‘2recaieaen 
assrtrs.. .. Rassenss ot Descente f2 109) 2 8% |= BSS |= 1S, 
CLAIMS PAID Total for 1918 ...........s0000+ ~ 98.461,239,000 | 2.736,273,000 | 
as eaten lasriee noe | xeecisooo0 eigaaeaoe 
, + 1,584,233,000 | + + 2,076,316,000 
Employers’ Liability. Increase or Decrease in 1918 { | oe i-“he |: 108 % 








PROVINCIAL CLEARING RETURNS. 








| 1918. | as19, | Inc. or Deo. 

Totals—January 1 to July 26. £ £ | £ | % 
BIRMINGHAM ..................000 | 71,494,100 78,802,000 |+ 7,307,900 | 102 
BRISTOL. ...........0+-00000000e00es | 31,78,00¢ | 41,005,000 |+ 9,227,000 | 290 
ST itenecietscheneneenneneemeans 164,865,000 210,501,800 |+ 45,636,800 276 
Sntietittietescedeiendetbacnnans 30,816,600 | 35,204,600 |+ 4,388,000 | 14? 
LEICESTER ......... 6... cece ececeee 21,181,306 | 27,103,300 |+ 5,922,000 279 
a ce penneeeenies | 264,180,200 | +69.115,100 | 2671 
MANCHESTER...................... 426,288,600 | 451,256,200 | + 24,967,600 58 
SEWCASTLE-ON-TYBE............ | 55,403,400 | 57,043,100 |+ 3,639,700 6 
elinsdsdbiinteeenie 18,100,106 | 19,567,900 |+ 1,467,800, 82 

SHBPPIELD ........................ 32,515,100 | 35,370,000 |+ 2,654,900! 87 





POREIGN BANK RETUENS. 





UNITED STATES FEDERAL RESERYE BANKS. 


Movement) Moveme®> 
| 





~] Saly 28) July 2, July 2) Week's | Year's 
ae a ae 





i 

Detal quid seserven posneeed a 22, g + eer 
which held by banks . . 172,426,000 173,000,000|205,6 74,000 — 

»notes,silver,&c 13,174,000 "e000 + 2,143)000 

vers of FR. Banks 37 65,61 1.908,0oc | +113,090000 

eeeeee 50 0.000! + 

Bills bought in open market 75,112,000, 74.470/000) 41,054,000) + a END 

Total net oe . 000 + 34,738,008 
Federal 559,512,000) 355,700,000 574 + 5,612,000 + 
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BANK OF FRANCE. 


31, “isis 24, | a. 2, | Week's Position 
ils 1918, [ eaoreaaent: May 28, 1s1¢ 









1} vezaso00 


eeeweereee 


BANK OF SPAIN. 


July 26, | July 19,| July2?, | Week's | P 
i919. isis. 1918," Movement May30i3i 
i 
wpucvocee coccosooococe 91,61 85,747,000 + 2,317,000} 20,871 
sive sain = eal  asesoon 77021000 + . sis aie 
teenish stock ....+2s2e<| 13,777,000) 13,777,000, 13,777,000 we ixeee 
Treasury MIS wcccce eeeeeere 6,000,000 an 6,000,000. ee 6,000,000 
pened pista ee 11,000) 76,062,000 
Se scaneenill | 40,811,000! 39,791,000. 47,345,000 + 1,020,000 19,100,000 


NATIONAL BANK OF GREECE. 


June 13,; May 28, | June 28, | Previous Last 
|; 1919 | 1919, | 1918. aaa Yous. 
ASSETS. 


z | £ 
Gold and balances ebrosd 74,834,000, 75,725,000, 47, — 866,000 + 27,455,000 
Government loans and 














securities ......++++++06 9,872,000 9,792,000 10,236,000 + 80,000 — 364,000 
Discounts and loans .... 14,818,000 eaves 15,298,000|— 44,000 — 480,000 
LisBILITIES. 
Notes in cireulation .... $3,247,000 53,053,000 4 1,183,000. +  219,000'+ 12,089,000 
Government deposits . 12,025,000, 12,871,000 1,931,000— 846,000 + 10,094,000 
Private sight deposits. . . 16,264,000 a 14, 197,000, + 291,000 +  2,067\000 
Private deposits at fixed 
BEE couseks+ebooseser 12,856,000 12 173,000 11,237,000) + 83,000 +  1,619,0C0 
BANK OF JAPAN. 
June 7, | June 14, | June 22,! Week’s Position 
| 1919, 1919, 1918, Ine 30,1914 
Gold and silver. | 10,568,000] 70,557,000| 65,490,000 1,000 22,52 
WOE... sceccese eee| — 000 
DiscOUMES ....0cereseeee +++| 8,475,000) 6,702,000! 4,797,000|— 1,77 4,174,000 
ee oe eeeee! 41,760,000; 29,056,000\+ 834. 7,054,000 
Liapiciries, | 
GHD aiedcecsccveccce sevens) 92) 95,112,000) 73,294,000! + 2,410 36,227,000 
Government deposits....... - 125,252,000) 121, 76,674,000 — 4,030, 8,734,000 
Private deposits .........04. | 3,320,000 4,315,000! 3,066,000 + 995, 1,144,000 


IMPERIAL BANK OF GERMANY. 

















July 15,| July 7, | July 15,; Week’s Position 
isis = 1 ; en May + 1914, 
’ 55,726,000! 117,347,000 — 73,000 656600 
446,55. 293,000! 88,418,000 — 3,7: 
Simi aaa ARO a 
1479817000'1430873000/623,549,000 — 11,056,000} 100,693,000 
ceed \482,145,000,457,213,0001 395,534,000 + 24,932,000 42,117,000 
BANK OF ITALY. 
| April 30,| May 20, ; May 20,; Move- Position 
| 1919, 1919, | 1918. | ment, |May 31,1914 
Assets, & & £ £ 
Hott Seca eeeeeesess 61,464,000! 59,665,000 42,359,000 —1,799,000) 48,875,000 
taland bills... 1.5... coccee| SAR 28,147,000, 28,557,000 — 973,000, 16,736,000 
Foreign bilis...... boddudeoss ae on nennne aie oe0 aaa 
Govertment sccaritios 22777" 8,634,000, 8,800,000 — "267,000, 8,238,000 
Note circulation ....... adinaall 570607900 293442,00 —¢ 358,00 62,277,000 
tassensscesee severe (000! 58,898,000! + 1,962,000 7,719,000 








NETHERLANDS BANK. 


re eee 
“isis “isis.” Ay 
Cotn and . 
ballon Goa cin | saan sA.B4.00 505 ee 
Canis and advances ...:| 24841 347-000) 14,426;000— 1 
Ses ne 
Depotite........... MPM veesseesnesseseeeeees! 54674000) 5,568,000) 6,398,000+ 106,000, 418/00 


SWISS NATIONAL BANK. 










Week's | Position 


Movement —e 
15,000, 7 
21,000) aa om 
7,000, on 

727,000, 4,120,000 
449,000 11,037,009 
33000 1,350,009 


cont Monthly Statement of the Swiss Federal Loan 
"held by the Swias Nesters) ant issues were £1,030,000, of which 


Bank (Darlehenskasse) 
£235,000 


BANK OF SWEDEN. 





{ July 20,; Week's | Position 

Asserts, 1918, | Movement May30,1914 

TI sssccesece, i a st 
= sbroad and foreign 14,312,000— 4,000 5,828,000 
Wediah ‘and i FOr esesesecees 7,480,000 — } 000 

Rent securitinn == Govern 35,000 6,232 
nt aie os 2919,000| 5,511,000 _ 1,000 1,805,000 
Dain Ctealation 

ee = — 635,200 12,586,000 

MRotice ....*" 37,715,000) 34,7270 635,200 138 


NATIONAL BANK OF BELGIUM. 


a a a Position 
July 24,  ! n| July 10, | Week’s May 28, 
1919. 191 - 1 ae t. _ 





Asset 2 
Coin (gold & ohver & bullion) . 13,881,000 14. 383,000. 13,982; 


on 502,000 13,306,000 

oo ceonstteneennes 14,114,000, 13,875,000, 14,175, 000 + 239,000 27,904,000 
ITIES, 

Notes in circulation .......... 186,851,000 187,476,000/187,478,000! — 625,000) 37,366,000 

Current accounts ............ 100,292,000/100,165,000! 100, 359,000 4 + + 127,000, 4,485,008 








AUSTRO-HUNGARIAN BANK. 


a ee ee ee a ee 


eek’s ‘ Position 

J une 30. 1919.) July 7, 1919. gees. May 3, 1914, 
ae 11,419,802 115318,204) : 
eae ae i— 101,598 52,326,000 
PE sodvurvenbecsasdes 2,386,682 2,374,261|— 12,421 12,270,000 
Bills discounted ,warrants: 117,126,761, 117, »118,849| — 7,912 e 
Loans on pledges ........| 365,887,287 365,767,587 | — 119, 700 

LIABILITIES. 

Circulation of notes ....| 1,740,058,000, 1,747,849, 419) 7 7,791,419 mannan 
Deposits nae hiliedialaetamel 269,783,200 266,482,7 A— 3,300,451, 


The above stateenent - the Austro- Sengerian. Bank has been worked out on 1 the 
basis of the 1914 rate of exchange (2¢kr to the £ sterling) to show the bank’s 
position to-day as compared with wee days. The £& sterling is, however, 
actually worth to-day 143 kr. us Austrian currency has depreciated to 
one-sixth of its former value in exchange. 


NATIONAL BANK OF DENMARK. 








| “Tas. May 31,| May 3l,| Month’s | Position 

1919, = Movement May30,191 
AssrTs, £ 2 £ 
Coin and bullion ............ _193T4000 10,355,000) 10,228,000) — 19,000 4,258,000 
Loans and discounts ........ 13,776,000, 15,551,000) 12,888,000'+ 1,775,000 4,915,000 
Debtors abroad......... ee 3,977,000, 3,563,000) 04,000/— —_— 1,339,000 
MP Sesbosccceoevesess | 2,728,000! 2,711,000! 1, — 17,000 666,000 
LraBILitiEs, 
Circulation. .........sscesess | 24,116,000' 24 1093.90 19,163,000) — 7,000' 8,737,000 
WD ccccvccccccccccccece 4,879,000 6,074 6,120,000) + 1 sisoo 372,000 
BANK OF NORWAY. 

July 22, | July 15, | July 22, | Week's | Position 

m ists. oT isis. | Movement jMaySiasi4 
SETS 
Coin and bullion—Gold .... 8,176,000 8,174,000 6.765000 2,700/000 
a abroad and foreign | j 
cuetaetinr u¥dede¥ertee “ste 00, 4,117,000) 3,379,000 + 203,000 1,572,000 
NorensinnaSoreign Govern- | i 
ment seourities............ 678,000 678,000 719,000| .. | 486000 
Discounts and loans ...... ++| 18,388,000 18, —— 335,000; 4,237,000 
Notes tn circulation 23, 410000, 6,252,000 
BION secccess 
Deposits at notice .......... "Ssstonl "Sask 3,254,000} 2.35490 — 299,000) 396,000 





The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available balance abroad up to half the stock of 
gold ; (3) the balance with the Sveriges Riksbank, Stockholm, and the National 

anken i Kjébennavn, Copenhagen, up to 6 million crowns; (4) an amount of 
7) miliion crowns above the stock of gold. 


In the above tables the Russian rouble is converted at 2s; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at Is 84 ; the Swedish and Danish 
kronor at 18 per £; the Norwegian kronor at 18/15 per & ; "the franc, lira, and peseta 
at 25 per £; the yen at 10 pe and the American dollar at 4s. 























\4, [4 (a. |4,/8,|4,|4 
LS | oS) mot | mS) WS | he) as 
(32 | 28/58 | 32 a8 | 38 | 23 
rate (reduced trom $)% April| % | % | % |.% |.% | % | % 
me 6 St oon caanae - et js {5 {5 is 5 |5 
arket rates of discount :— 
60 days’ bankers’ drafts. eeeerere o++| 3d Bs: 13 3% | 38 by 
—> eereeerereeerereeee e| af | 3 i a it sf | 3 
beeen ges Meee 
( — 
months (£99 8» 64d)  «...--+0++) 3 | | 33 4 3 4 ig 
3 months 2s 43)". o| 3 34 34 
6 months (£97 19s 8d)* . 4 sif \4 nl § : : 18 
eee: eae ote ie | le |e | [3 
omenaimmmccsae nsf fF IE ELE UE 
ant houses aa eeeececees| j i ' 
te Tay Ie ke Lace 1a 


4 Rates lowered 4% on Jan. 2, 1918, and lowered 4 % on Feb. 14, 1918. 1 Lowered 
from 3} per cent. to 3 per cent, on June 5, 1918, but was raised to 34 per cent. on 
July 3i, 1919. 

® Changed from 47% to 4% on Dee. 27, 1917, and from 4% to 34% on Feb. 14, 1918, 
at which rate Pt eee until "they were suspended on May 31, 1919. 
Daily sales resumed on July 14th, 1919, when two months’ bills were also 
introduced. Rates commenced on July 14th, 1919, as follows:—Two months, 
34% ; three months, 34%; six months, 4%. 


Comparison with previous weeks :— 














E Bank Bills. Trade Bille 
i is — Months.|6 Months.|s ar Months./6 Months. 
—|———|——| —— |—__|——|-, 
19 % % * |. s |,%& 
May 16...... fe 3fs a | 3 4 14 : 
dab | ise sige fis ale Hie 
June 6......|3 3 | | sf 2 | ‘ iF ‘ 
covet 13 3t 4 i4 is 
Ms St |  il3e 418 ¢ 3t¢ 
July 4 seee/3 3 bs 8) SRE : : ‘ 
ce “| Bl oe ait ais ‘ 4 8 
Sicneves te | 38 tay \§ % 5, 
Aug. 1l...++-(3t 13 i) 38 | 4 4 
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THE ECONOMIST. 


LONDON COURSE OF EXCHANGE. 


; 
| Usance. | 

















On Tues., July 29. Thars., July 31. 
SS | —— —_-_---_ 
amsterdam Rotterdam........+.. 159 lbs 1156 =—Ss «1161 
Bie seve | 5 Months a a 
eeoveeceosooocce rr ue | . Py . 
ne ceteuense able | 31°85 «32-15 | 31-45 31°75 
sanenensnseesss etetheree coiiaial 3 Months, 32°26' 32°56 | 3186 3216 
winaesvesecaseevevsnenees |B Months! 3225 3256 | 318% 3216 
eecccccercoecesccooeces 42006=(OH DO 2428 4062438 
DiG0 cc cceecerceee cvece 18 Monthe| 24°60 24°70 2468 # 24°78 
Italian Bank places ...... e | 3750 3770 | 3750 3770 
Ditto COOP OO EERE O HERO E HEME TEE 18 Monthe nom 
New York SPSS HEHEHE ee onal Cable i 437 438 4 4364 
eepecesesecsececooces e+eeee+| Demand | 438 439 4374 
Madrid and Spanish Bank places....— | 2285 22:95 | 2280 22:90 
SD’ ‘oentewegseesse bepeesiuceebs von 5 Month: 51 4 51 
Lisbon and Oporto. be cove 28 x 30 
DIO  cccccccccssece cocccecevecose 8 Months no 
adaibeencondl sevsesnnsese| Cable | 19°56 1966 | 19°70 1980 
12°35 18°45 18°37 18°47 
1758 17°68 1755 17°65 
nom n 
00 68°00 73°00 76°00 
52 53 523 52 
Rio de Jameiro ......-..ccescsccceses | Cable 14 14 = 14 
I. nade peamewey sans suneeseedse Cable 23756 227 22°35 23 
Gusts end Bemieg - ceccocccecee | Demand | oem 1/8 nom/1/7j nom 1/8 nom 
DS 3: .babene) subodenceneeedseesé | 30dave'sat| 1/73 nom 1/7i nom 











FOREIGN RATES OF EXCHANGE ON LONDON 











| Rate Rate | Rate | 
| Aug. 1, | July 25, | 9 
1919. | 1919. 
ageue .--trancs to £1 6 31° 75-80 =| 31 40-45 
mai eens | otae | tS 
nevees rancs to £1 
Curisiania ee erto£l 18° 40-45 18 * 45-46 
Btockholm.... to £1 | 17° 50.53 17 * 60-64 
ae a tte a = “ 
jelsingfors ..)F. marks to 
a? ovcwses hmeeto£l| 22 * 60-23-00, 25 * 00-20 
nakiieee lire to £1 23S | 3 ora 
witeerland ..jfrancs to * 25- ° 
a cescet pesetas to £1 | 22° 80-85 | 22 - 83-86 
bon .....- to mils., 284 29 | 
Alexandria tres to £1, 973-97 974—972 
New York lars to £1| 4 4394 —593 
dollars to £1 4°56—565 | 4°56—57 
Buenos Ayres .jpence to dols.| 524—3 | 52—52§ 
Rio de Janeiro|pence to mils.) 14% | 1484 
Montevideo ..|pence to dols.) 56-564 56— 562 
.|pence to | 104 1 
EL sinuous ns.t0 Per.£1| 73% dis 14% dis 
Calcutta ...... ster. to rupee ls 84-8 4 | ls 84-8. a | ls 6d-Si_d | T.T. | ls 
Bombay ...... ter. to rupee| ls 8d-8¢4 | 1s 8d | ls 6d-Géed | T.T, | 1s 4d 
Madras ...... ster. to aes 1s 84-874 | le 8d-82nd | le 64-6744 T.T. | ls 4a 
Hong Kong. ...\ster. to dollar) 3s 7d-3s 84 | 38 7d 3s 8d. 38 33d-44d T.T. oe 
Shanghai ..../ster. to tae! as| Be 84 34 | | 5/6 (July24)| 48 934-34 | T.T, oo 
Bingapore ....|ster, to dollar 2s 44 a- 2e 40. fxd | 20 340-434 | T.T, | 
Yokohama ....|ster. to yen 33. o | 2s 34d 44d nom | TT. | 249K 







--— Bank Rate —~ | 


ros He BANK RATES. 


Changed. % | “Changed. x 
Amsterdam .... July L 1915 .. 4% | Madrid ........ Oct. 27,1914 .. % 
DEER. acicsces Dec. 23, i914 .. 5 Se Ang. 26,1914 .. 5 
Bombay ........ June 12,1919 .. 5 Petrograd ...... July 29,1914 .. 6 
Brussels......0¢ Jume 5,1919 .. 4 BEE deoteanues Jan. 11,1918 .. 5 
Calcutta ...... June 5,1919 .. 5 | Stockholm .... June 12,1919 .. 6 
Christiania .... May 9,1919 .. ef | Swiss Bank 
Copenhagen ... an. es | i uceces Oct. 3,1918 .. 5h 
Helsingfors .... Jan. 8,1919 .. 6 __ ne Nov. 25,1918 .. 64 
Lisbon ......06 ; an. 15, 1914 64 | Vienna ........ April 10,1915 .. 5 






‘ 





CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Kank cable the following exchange rates :— 


i 























Par | Rate | Rate Rate | Rate 
New York on Aug. 1, \July 27,|July 24, e 31, 
Level. 
| 1918. | 1919. | 1919. | 1919, 
London— | | 
60 days ...... es 4°7225) 43375, 4°36 43250 
Cable..... ese++} | Dollars for £1 4°8666 47647, 438 4°46 43625 
Cheques ...... oe . = 4-4 — 
Paris .......es00s ‘7 . . 
Switserland...... | | Prancs for $1 618 11395 | 573 | 5:57 | 558 
ne osecnt .. | Lire tor $1 801 o| 867 | 755 | 8-60 
eeueeneecesnn Cents for] peseta | 19°30 26°:0 | 19°00 | 19°25 | 19°10 
Amsterdam........ Cents for 1 guilder | 40°195 | 51° as | 36°85 =| 37°75 | 37°50 
eecccees Cents for l rouble | 51°50 | l4nom| 14nom! 14nom) 14nom 
Copenhagen 31°15 | 2205 | 22°50 | 22°15 
Christiania Cents for l kroner | 26°50 31°55 | 23°85 23°90 2365 
coccee 35°55 | 24°20 24°85 24 70 
cocevecoocce Cents for] drachma) 19°30 1945 | 1885 | 1910 | 1915 
Yokohama ........ Cents for 1 yen 49°85 §3°625) 5065 | 5065 | 50°60 
Hong Kong ...... Cents for Mexican $| 63°65 77 81°50 | 83°00 | 83°25 



















‘Amsterdam ° 
Switzerland . 

Copenhagen \ 
Stockholm .. 





Christiania. . 


Dominion of New 


Canmnenweaith of A Australia end 


A(NZ| A\NZ| AINZA Nz) 


NEUTRAL RATES OF EXCHANGE ON GERMANY, 














Per | a i, July ie gaya yan 
| | Aug. uly uly 23, uly 30, 
| Level. “isis "|" asis.”| “isis.” | “i9i9 
. Plorins to 100 marks| 59°26 | 3230 | 17°50 1670 | 15°324 
Francs to 100 marks | 12345 | 65°85 | 37°25 35 50 
\ | (5315 | 30 27°75 26 
Kroner to 100 marks 88°88 |. 47°00 | 26°75 26 24 
j i: | 26 28 26-25 


COLONIAL RATES. 


Union of South Africa. 

















Londonon | Australiaand Aug. 1,2919. | June 25, 1919, 
Australiaand | New Zealand London on | South Africa on 
New Zealand. | on London. South Africa, London. 

Buying. | Selling. | Buyin. Selling. 











Buying. Selling.. Buying. | Selling 





‘FT. |. | isi =| i al) TE iat opm 
BS wccel co | ce | os Mais: 

Oable....| | -. |1604 2009! 004 4 101 1% ies woe 
On dem'd a) S7kipar par * - 

»» days + 97 | 97 | “+ | i “ais oe ii ee 
$0 aaye 13 a ** | ee ze ee its ee 
1Wdayes) |. | 2 | 7 XS - 


India were received on July 29th at the Bank 
following is a statement of the tenders sent in : 


3 3 
| | In Deferred } InI 
| Sm Bits, | ‘Telegraphic | ‘Telemotise 
i } | graphic 
| Transfers. } Transfers. 
Drafts on— | Rs. ee 
Calcutta ........ ‘ 30,27,000 at Is 7.93754 
Bombay ........ 5 27,17,000 at ls 7.93754 
Madras .......- : | 12,56,000 at Is 7.93754 
Totals ....... | '70,00,000 | — 














[August 2, 1919, 


INDIA COUNCIL DRAFTS. 


Tenders for Rs.1,00,00,000 in bills and telegraphic transfers on 


of of England, The 


Bills. 
Saeed, Accepted. Per. 
Rate. Deferred Telegraphic Transfers. untage 
ls 7}24...... speccedibebenese 1,85,90,000 ...... 70,00,000 ...... 37 
Immediate ae Transfers. 
BRED cccececnsceseseesscces 





Total bills and transfers 1,85,90,000 
The amounts allotted were :— 


- 170,00,000 

















The amount to be offered on August 5th will be Rs. 70.00,000, 


Up to July 19, 1919, Indian Treasury bills were issued to the 
following amounts :— 








Rs. 
October 16, 1917, to March 31,1919 ...... 136,39.05,000 
April 1, 1919, to July 19,1919 .......... | 15,41,65,000 
151,80,70,000 
Bills discharged or discounted ...... ees 104,32,70,000 
Bills outstanding on July 19th .......... 47,48,00,000 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended July 30, 1919, the 
stock of coin and bullion showed an increase of £84,294, 
compared with the previous return. 

Messrs Samuel Montagu and Co. write on July 31st as 
follows :—** Gold: The Bank of England gold reserve against its 
note issue is £86,231,285, a slight increase of £33,180 as com- 
pared with last week’s return, During the week gold to the 
value of $11,302,000 has been shipped or engaged for shipment 
from the U.S.A. Of this amount $2,303,000 is for South 
America and Mexico, $401,000 for France and England, and 
$8,598,000 for China and Japan. Silver: Owing to the continued 
scarcity of stocks, spot silver has continued in good demand, and 
a premium has been maintained. The price has risen con- 
siderably, and has carried with it the price for forward 
delivery. 


Inp1an CurRENcy RETURNS. 
(In Lacs of Rupees.) 


July 7, July 15, July 22, 
1919. 1919. 1919. 
Notes in circulation ........+++. 16,242 .. 16,390 .. 16,654 
Silver coin and bullion in India.. 4,410 .. 4,553 .. 4,922 
Silver coin and bullion out of India 200 .. os - 
Gold coin and bullion in India .. 1,774 .. 1,779 .. 1,874 
Gold coin and bullion out of India co a es *- 
Securities (Indian Governmment).. 1608 .. 1,608 .. 1,608 
Securities British Government).. 8,250 .. 8,250 .. 8,260 


The coinage during the week ending 22nd inst. amounted to 122 
lacs of rupees. The proportion of the metallic reserves (gold 
and silver combined) to the total note issue was 40.8 per cent. 














— 


Head Office: 
54 Lombard Street, London, E.C. 3. 


The Bank issues Drafts and Letters of Credit on ail the 
principal towns of the World; makes Mail and Telegraphic 
Transfers; effects Foreign Collections; establishes Documen- 


Speeial attention is given to the financing of produce in transit. 


Foreign Branch: 
168 FENCHURCH STREET, E.C. 3: 





tary Credits and generally undertakes every description of | | 


BRITISH AND FOREIGN BANKING BUSINESS | 
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August 2, 1919.] 


the 22nd inst. This compares with 31.2 per cent., the low 
on e reached about a year ago—namely, July 7, 1918. When 

‘dered from the point of view of size—not percentage —the 
cos! yement is much more apparent, for the combined metallic 
im rh on July 22, 1919, consisted of 6,796 lacs, as compared 
eye = july 7, 1918. The silver holdings, which, at the 
wit 5 time, are really the more important, compare still more 
restrably—namely, 4,922 lacs, as against 1,481 lacs—an 
favo se of no less than 239 per cent. When we remember 
ee large portion of the note issue is held by the 
. and therefore necessarily immobilised so far as en- 
a is concerned, the tact is certainly reassuring. 
= oat premium upon gold (about 25 per cent.), which has 
ruled in the Indian bazaars, would seem to indicate that a sale 
in the open market of some portion of the gold holding (1,874 
om or at Rs.15 to the £ sterling, £12,490,000) would be desir- 
able. If such a transaction were effected on condition that 
ayment was made, not in notes but in silver rupees, con- 
siderable profit would accrue to the reserves, and the need 
jor acquiring silver for coinage—which has so pressed upon 
the Indian Government—would be correspondingly lessened. 
Qn the 26th inst. over 2,000,000 ounces of silver were shipped to 
China and Japan from San Francisco. The stock in Shanghai 
on the 26th inst. consisted of about 16,550,000 ounces in sycee 
and $12,200,000, as compared with about 17,850,000 ounces in 
sycee and $12,200,000 on the rgth inst. The Shanghai exchange 
is quoted at 58 6d the tael.” 


The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 


























: Cash. | Forward.) T Gash. | Forward. 
1919. Per Per Date. Per | Per 
Ounce. | Ounce. | Ounce.| Ounce. 
————| ‘oe 
_. - | ce a| 4 
ly 26....| 55d | 54% |Aug. 5,1913] 273 
7 | se | 55 | 7,1914| 26. | °. 
99....| 554 55, | 4,1915} 22%] .. 
30... 555, 554 | 4,1916| 30% | .. 
31....| 54% 544 | 1 = | 
Aug. 1... 55% 553 | 2,1918| 4833} ., 
NOTICES. 


The Canadian Bank of Commerce announces that branches 
of the bank have been opened at Georgetown (Prince Edward 
island), St Jaques (Quebec), Bloor street and Runnymede road 
(Toronto), and Ottawa street, Walkerville (Ontario). The branch 
at Whitecourt (Alberta) has been closed. 


The London office of the Dominion Bank (Canada) announces 
the appointment of Sir Augustus M. Nanton, of the firm of Osler, 
Hammond, and Nanton, Winnipeg, and Mr A. W. Austin, of 
Toronto, as vice-presidents of the institution, in succession to 
the late Mr W. D. Matthews. 


We are informed that a branch of the British Bank for Foreign 


Trade, Limited, will be opened at 2 and 4 Place Royale, 


Brussels, on August rst. \ 


The London office of the Union Bank of Canada announces | Ord shares ...... 1,000,000 .. 


that a branch of the bank has been opened at Ducks, B.C. 


The Colonial Bank has opened a branch at Victoria, Came- 
roons, West Africa. 


The National Bank of Australasia, Limited, notify that on and 
after August 5th the business of the bank will be conducted at 
their new address, 7 Lothbury, London, E.C. 2. 


Sir Arthur Steel Maitland, M.P., has become a member of the 
erseas Committee of the Federation ot British Industries. 


Qeteeeeieeeemeeeenes 


West End Office— 


Agency at— 


10, WALL STREET, 
NEW YORK U.S.A. 


25, COCKSPUR STREET, 
S.W.—1. 


—— CONDON OFFICES: 
CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
_ their spheres of activity and influence 
in South and East Africa. 
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ANALYSIS OF BALANCE-SHEETS. 





MARCONI'S WIRELESS TELEGRAPH. 
December 31, 1918. 





LIABILITIES. ASSETS. 
Amount. Ine, are Amount. Inc. or Dec. 
’ : £ 2 
Ord.’shares...... 1,223,648 .. + Be SOE oss ok. wots 155,070 .. + 41,511 
Pref. shares .... 50, ” 4 Investments and 
Bills payable .... 4,909 .. — 6,038 a ae $21,372 + 533,130 
Creditors....... « 528,520 .. + 100,754 | Debtors ........ 1,246,171 .. + 134,648 
Res. for paym’nts Ree 362,797 .. + 122,179 
in advance .... 360,682 .. + 302,980 Works (Dalston) 26,178 .. + 813 
Reserve ........ 1,100,000 .. + 100,C00 | Prop'rty (Chelms 
Profitand loss .. 974,698 .. + 210,756 ee So ae 129,685 .. + 10,832 
Stations, &c..... 102,475 ..— 3,757 
Furniture and 
fittings ........ 31,600 .. + 3,030 
Associated cos... 1,365,109 .. — 132,974 
a e+ 4,242,457 .. + 709,412 Pe tcesaes 4,242,457 .. + 709,412 


MILLARS’ TIMBER AND TRADING COMPANY. 
December 31, 1918. 














LIABILITIES, ASSETS. 
soe. Inc. or Dec. Amount, Inc, er Dee 
£ £ 
Cum. pref. shares 850,000 .. Purchase aecount 1,645,504 .. — 10,575 
Ord. shares ...... 850000 .. Purfleet wharf and 
Debenture stock.. 344435 .. ea | “QE cccnes 100,000 .. 
Ee 173,470 .. ee Other cos. and 
Reserve accounts 605,517... + 15,000| agencies ...... 348,010 .. — 1,727 
Sundry creditors.. 115,844... + 25,933) Stoces .. ....... 48 ..— 1,584 
Bills payable .... 3,040 .. +. 909) Freights, &c. .... «o— 7,431 
Profitand loss .. 91,678 .. + 42,891; Payments in ad- 
rr ‘ 11,996 .. + 11,996 
Deposits ........ 7,007 .. + 291 
| Sundry debtors .. 203,852 .. + 81,734 
| Bills receivable .. 4°36 0. + 739 
| Deb. trustees ..+. 149.234... . 
| Discounts........ 2.474 .. — 380 
Deb. pur.aceount 10,850 .. + 265 
[teen @21,163 .. + 11,205 
Wet GRR xceeuss 32,110 .. ee 
BOO ccccccce 3,033,984 .. + 84,733) WO vecteies 3,033,984 .. + 84,733 
WATNEY, COMBE, REID, AND CO, 
June 30, 1919. 
LIABILITIES. ASSETS. 
Amount, Inc. or Dec. Amount. Ine. or Dec. 
£ £ £ 
5 % cum. pref. | Buildings, good- 
TR os senctes 1,872,189 .. — 83,950 | will, utensils.. 9,653,759 .. — 146,141 
Pref. ord. stock,, 3,185,41C .. ‘a | Loans and int... 628,648 .. + 32,414 
Def. ord. stock.. 796,553 .. a“ |} Agencies ...... 68.289 .. + 20,506 
34 % deb. stock.. 4,599,576 .. — 252,464 | Investments.... 641,700 .. + 170,508 
Interest, &c. .... 43,010 .. — 2,196 | Trade invest- 
Deposits ........ 92,926 .. + 6013] ments........ 93,059 .. — 31,068 
Insurance fund.. $9,500 .. + 10500 |Cash .......... 683.148 .. + 307,940 

Creditors ...... 336,445 .. — 15,294 | Stocks and ma- 
Beer duty owing 459256 .. + 459,256! terials... .... 419,845 .. + 143,555 
Special reserve.. 87,608 .. + 22,938 | Insurance fund.. 89,500 .. + 10,500 
Contingencies .. 600,000 .. + 350,000 | Licence duties.. 23979 .. — 1,792 
Profitand loss.. 434,484 .. + 58,345 |Treasurybilis.. 294,530... + 46,726 
Total ...... 12,596,757 .. + 553,148 DO sccits 12,596,757 .. + 553,148 

CONSETT IRON. 
June W, 1919. 
LIABILITIES. ASSETS. 
Amount. Inc. or Dec. Amount. Inc. or Dec. 
£ £ £ z 

7 | Property account 1,133,279 .. + 49,495 
8% pref.shares.. 500,000 .. pot. FN lccecccamne 184.561 .. + 40,921 
Creditors .....-.. 1,144,357 .. +164,405| Debtors .......... 535,915 .. +14¢,850 
Consett Sp. Ore | Investments...... 1,485,273 .. + 27,757 

Company ...... 25,660 .. + 12,566| Special expendi- 

ROSSTVS «. coccccce EEE co + EE | CD oceccccuxees 709... + 1709 

Undivided profit.. 229,952 .. + 16,224) Cash .......... .. 138,975 .. — 26,469 
| Profit and loss.... 367,292 .. — 3,932) 

MOORE .cdeccus 3,476,712 .. +239,263)| DO se cisces 3,476,712 .. +239,263 


ARTHUR GUINNESS, SON, AND CO. 
June 30, 1919. 





























LIABILITIES. ASSETS. 
Amount. Inc.or Dec. Amount. Inc. or Dec. 
£ £ z £ 
Pref. stock .... 2,000,000 .. in Purchase money, 
Ord. stock ...... 5,000,000 .. oe Be sevsowdees 5,773,364 .. — 40,156 
Creditors ...... 2,443,585 .. +1,204,562 Casks ..... e---- 194,640 ..— 36,108 
Pref. dividend .. 66,934... + 1,016 Book debts...... 695,248 .. + 257,460 
Exc. prop. res. SOE. “scccensces 5,413,598 .. + 909,644 
NS 338,743 .. — 325,630 Investments .... 1,005,613 .. —1,016,455 
Reserve ..... -.. 1,865,593 .. — 694,407 Cash....... e-eee 1,326,541 .. + 116,514 
Profit and loss .. 692,549 .. + 5,160 
Total ....12,407,404 .. + 190,701 Date: ceccss 12,407,404 .. + 190,701 
WEST AFRICAN GOLD OUTPUT. 
sell 
m——1917. ~\-———_1918 =~ ———1913.———. 
i ] Ozs |Estimat’d 
. ’ Value. 
24,509 104083 
February ......--.- | 26,068 | 112,616 


112,543 


a 26,509 
March ....se00++e0ee! 25,10 109.570 


A fl, ccccccccccescce| 


BF ccccccccccsceccs | 23,748 00,827 
TOEBcccccccscccecceel 25,114 | 106,612 
July ...... cvcccccces! ee ae 

ptember..........| ee os 
October ....+.++-+e) *- ee 
November eeereee eee! ** ee 
December e 


eereerereel 
i 





151,758 | 646,233 
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COLONIAL AND FOREIGN RAILWAY RECEIPTS. 





















Present Gross tor Total Gross Receipta. 
Name. | Pertoa Ending Mile- | Week or Month. | 
| | 
, Benes! | | os} os) wetzle Bhneo] stensele bah 
eevee une 2} i , 
Sa 12 woans, 2) «118 | «= B5,S00|+ 11,900, 3,67,500\+ 1,04,100 
Len eatrn’ nh weeks 14) 2,065 | 5,06,690/4 31,491 56,62,950 + 1,43,206 
Nagpar.... (1 weers 16) 8605 | 12,51,00|4167.000) 1,22,72,00 3 93,006 
,Bar.& ©.1. 42 weeksiJuly 19) 2,87) | 37 — 63,000) 3,00.61,000 + 2,829,000 
ae . Il veekrJune 14) 1,342 | 5.21,056/4 65,732 89,58,471 + 7,58,455 
Umblia Kika 42 weeks July Fs 339 | '21,700|— 24,737, 15.80,6164+ 63.3) 
Todian ne AS weeks 2,767 | 25,05, 006|—4 36,000] 4,46,99,000—  9,06,000 
a. 16 weeks: q 5.1224) 22,10,000) 4 79,700) 4.331255 + 60,62. 
Mates h& Mahr is 13 SecksiJune 28 5,152 | 12,00,000) + 54,483) 1,54,14,593,— 2,84,500 
‘4d &Kamacn |) weeks 14, 3) 60,196\— 1,405, 6,40,786\— 1,164,392 
Fa ae eeealy tt weeks -14)sB17.| = BGAPLi> 4,846) s— 20. 
South Indian...... '12 weeks 28, 1,8575, 7,71,462|+ 42,090 45.087/+  8,88,375 
Sthy Puniahimnth) omnths Mar. 311 16 O7ATG— 25.9% 45,56.703+ 33, 
FOREIGF. 
Ancsrtisa. | | | } 
Areootine E.. ] 762 10,600 t $6 6001+ #00 
ti 4 week i— ly 
ae eam Trane * |  comepety dikes ee a 
4 weeks 26) 3,536 | 00C; 5. =| «2 448,000 49,000 
douters| sevens] 8 $ret | 1sso00l¢ Zoo) Sonoio+ © — 6.00 
wasure..-|svemn] | ie] eOele Hgsl atime as 
of + ? : 
eo " | et | 25.0014 3,000, 80,001— 4,020 
pean Sat taal ey 3 190 9 440,587/\4+ 4,119) Pex 115,465 
Central 4 weeks July 5s 148,000|+ 16,200) 600 — 32,400 
i et | —16,206\— 6,800 50,400\— 72,100 
Qordobe Central . 4 weeks 1,206 | 57,850|+ 6,170)  205,050\4 13,510 
Rios .| 4 weeks Sil | = 24, 000/4+ 4,500 78,500, + 1,600 
} j 
Baasitian. | 
Gt. Boathn. Gmnths\June 30]... | Ms87,60\4 2,300 304340— 6,160 
Railw :2mnths|Dec. 31) 5,630 |Me485000\—141,271| 57,772,004 7,619,243 
a. West. of | weeks July 2,600 568, 7) 86,490 
Leopoidina..... weeks 110,648 
seecdaain “jibe 31 2,474,651 
Seal -- 12 mnths) 1,225'892 
uly 98,682 
vanaiail de = Dec. 51 976,692 
of Babia,8.W cro pr. 000 
— 
Antofagasta .......50 ali 27 654,730 
is orenaiacs —- Duly 7 108,688 
weeks) weeks July 
vian Corp... Year ‘June 30 104,865 
cevesece | Year 130,964 
Ovsas. 
Ouban Central ....| 4 weeks July 26) 6,278 
Havana Central .. 2 weeks, 379 
nited of Havana. ¢ weeks 20,735 
West of Havana ..| 4 woels, 4,686 
Uavevaran. ee 
.| 4 week oe uly 5,368 
Met ec) $ 5 iw 2,443 
rag.{Nrth. Ext ‘w ~ 6ll 
O Ure. (Weat Ext) ¢ ‘¥ sat, = ate 
Noun Went 4 liao lf 54,206 
Uruguay orth ; | ad 5,228 
i 
Ovnzn Foasion. 
and Gandia. \s0 wecbeldaly 21 BS | Ps9,000\— 1,000 3134004 36,400 
beousanantes 6 mothsJune dd} 16 | 1,446\— 3,881) 15,559|— 13,919 
Gmoths| 30 186) 16,000\+ 870) I23178— 12.066 
Dian Nat.Hiy| § a S muthe| May 31) 14,08:\+ 2,380)  — $8,020\— 3,748 
Rica ths, 31, 188 | «= 83,706) 2.292) 2666614 71,785 
Dorado Extension é aanthe|June 3) Mh | 15,800\+ 5,620 57,500 + 6,400 
Delta....{18 weeks July 10} 650  S717\+ 289%] 490797 25,729 
thn of Spain @9 weeks 1) 106 | Pal20,614)+ 96,077) 3,317,628, + 2,471,578 
of} 6 mntbs\June 30! Gross 48,453'+ 4,665) 355,703) + 37,910 
Oentral America| Net 14,178\— 3,986! —158,650\— 6,947 
Oaracas, 6 mnths 30) 2 went 1,510) 50,060 + 10,276 
Nase easjouscarsbems| 4muths Apr. 0 .. s.ani|+ 1,668) 68,649) + 6,687 
Ottoman Railway 
Smyrna to Aidin| l week July 2 379 | 4,373, oo 7 aoe 
Sa i 
ns, &c) 7 mn’ | + | ¥ 1 
pestte Cebslia, Ge. | 6maths June 3.| % 3.700) + 60 | 28 easi+ w 405 
Salvador . | 4 weeks July 25) 100 | 3,976|+ 2,222) io 6,643 
Banta Fe Province, { | 
pene, Baan i tmnth June 30 — 145,596) — 21.198 sem! - 
»| 6 mnths oo | 13,940) 1+ 1 
Zafra and Huelva. 6mnths ee 7543 ret these eH 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 





oy Gross Receipts 
Name. | Peri oaing Mile | for Week. | Total Gross Receipts. 
1919. 1+or—| 1918. | +or— 


$$$ $$$ iia_ ts or) amie. | + orm 
Oanadian Northern 29 weeks July 21) a 8983,50C|4 37.290! 25,050,800|4 1,943,049 
Canadian Pacific 29 week £1, 137388 | afespsccls B58.000| BEBI200C1s. Seer ove 
Grand Trunk......\29 weeks, 21, S616 227,,576\4 41,508, 6,819,244 1,207,136 
God. Tuk. Pacific $ weeks|Mar. 7) “tis e188 — 1,842, '178,168|— 27,921 
; | ' | 

j i 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 








ose, | 
e iia 


’ ; j ' 
Name. | Petes an Gross. Ine. or Dec.| Net. Inc.or Dec. 
Pe —_——  — 
' 
| lmnth Apr. Xx) 148 — 951) 
Canadian Northern* .. = geen 4.822 299 + Py} 
Canadian Pacifict ... | ym June 30 eee 1,000,000! 2,812,000'4 178,000 


722,000 + 710,006) 18,186,900 — 2,521,000 
23,800) 300 — 


Lmnth | “anole. 62, 145,300 
Se nemnerd a care + 1,152,500) 316,900| + mene 
wane Pase & Waka". jib mnthe ‘Dee, 31) 81.00.00 ~ 


| 


THE ESCONOMIST. 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


traffic retarns have been issned since the Government took control of the 
He 426° mt took over control of the Irish Railways as from January lst, 1917 











[August 2, 1919. 


Babonge a tho eutives® ef the Wer. 


OTHER COLONIAL RECEIPTS, ‘tc ual 








| Present) Gross je Roow 


















































Name. | Period. Ending Mile oath. | Total Grows Receipts 
wet —4 od 8.) +ere 
| ! l a 
& | « | ae a 
Beira and Masb-) | 1 eanth |Feb. * B18) 45,205 + 21,675 | : 
Mid. of W. Aust...|(1 mnths May a77 RO2 + 408) 100. ed owe 
Cape Central 24 weeks June ial 206 Le :| — 3% 60. 16,085 
Katanga) | month 28 ” 
AMERICAN RAILROADS MONTHLY STATEMENTS 
| | Receipta for Month. Total Receipts, 
| 
Name. | Period. | Ending j 
| WA | tor— | ie. | + orn 
| 5 | ¢ i ae 
Atchison TopeFa ........ 4mnths Apr. 12,818,623 — 18,523) 50,910,056 + 4,300,762 
Baltimore and Ohio ....| 4 maths eee | + 662,908) 50,19°,100)\4+ £984 a6 
Ch and —eennee.. ¢mathe 30) 11,967,298 |4 1,775,535) 44,145,52414 8 a34'e76 
New York Central 4 mnths! 30) 22,701,274 | t 395.837|  91,467,178)4 1e-01 at 
Pennsylvania ........+. ¢unthe) 30} 26,413,269 |+ 1,427,123) 112,453,760 2,987,814 
Bouthern Pacific ........ | 4mnths) — 30) 12,468,790 |+ 1,165,089] 48,951,544 “t S5ie) 
TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS 
—_—_———— 
Present, Revie for Total 
Name. Period. Ending) Mile Week. _| _ Receipts. 
ase | 1918-18. |+ or —| 191819. | + ore 
Anglo- | 29 weeks\July 22] 389 | asecsel+ 3,353! 1,508201— 1.00 
Auckind Rect (28479) Year ing 7 ee 292,508 — 2,05 
Burnley Corporation, 1 week | uly 2 6 £2,961 + éS1! me oa 
Calcutta Tramways..| 50 weeks’ 20) Bh 787/+ 10,904) + M567 
Chatham & District. . | weeks i7 16 4 + 370; 40,620 5,277 
3 Markets ..| 28 weeks) 12} oe + 155 53,21£ 3,961 
w 
WAYS ........| 8 weeks) 2; 89 | £25,805\— 156| 254,673 27,40% 
Hong Kong ........ 25 wesnejyane Zz $16,931\+ 4,327 327,622 20,862 
Isle of Thanet ......|43 weeks\July 26 . 21774+ 1,364 27,977 + 18,479 
Lanarkshire ........| 28 weeks) 1?) 284 as — 731) 9,835 — 3,36 
— United ..| 29 weeks 2 @ 23.515) + 371) 97,180 + 13,82 
tion Tramways....| 50 week» 2 «1M | AN44KE)+ «—5,418) 648,215 /4+ 128,006 
LCS. Tramways .. | 1? weeks 31, 191g | _280,213)4 10,659) 1,405,886 + 58 
Bisa ice ks)) 28 weeks) 15 ee Bs50,604)+ 8.414) 3,737 <= 21,96 
.| 29 weeks) _ 25,416 962 | 156 896 | 26,30 
—— senemenanend ll weeks Mar. 20, .. 22,15 t 617) 23,210 | 5,603 
Bhanghal Electric . | 17 weeks| Apr. 30) + ,500|4+ 5,680) 476,860 '4 99,415 
Singapore vonegunen .|24 weeks June 7? .. 15,145 t 1,019; 354,916 | 43,470 
Torquay ............|28weeksJuly 17} :. | 1,347 300, 27,2864 © 467 
i 
ot | 
TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 
| Present Receipts Total 
Name. | Period. Roan | Miie- | __for Month. _ 
1918-19 | + or —| 1918-19.) +or— 
| f 
ub Gross! 055)+ 88,48) os | ee 
Brasil swore " ona és Sonat are 44,594,000 + 3,988,000 
jan oD, ross) 9, + (| 44,594, C 
receipts Armiivels} | Smnths May 31 Met | 4,642,000] + 675,0u | 28.473,000 4 8864.08 
ee Scary tmnt une gin! l= al gaara tak 
tish um e . . 
Bric be} Wmnths |May 3a) { Soe) Bisiesels ‘ealeol| 17280082 "ars 
Buenos Ayres 
Trams ....\12mnths June) 614  £61,356)4 22,981) 592,859/4+ 75,101 
Burmah Elec. Tram- 
ways and Lighting 10 mnths 50 tl B4l, meet 10-380 = oult ee 
Cape Seteetnee 12 mnths 801 { Ser" | a, “ius nies 808 
Natural Gas manent Smonths May 31) Grose | 966,663) — 2,801} 892,436\4 14,350 
Carthagena 
errerias Trams. 6 mnths dune 3 12 @3,375\— 1,674 16,791 — 10,88 
Catalinas Ware- 
Houses .......0055- 1 month 00) Os Gross | @15,000\4 6,106 as - 
Chillagoe............, 1mmth May 3 {Ser | sos ee a ve 
Ga )$1 601,017 — 207,912 21,566,635. 4+ 668, 
Cities Service Oo... _12mnths June X| {Nee | $1 546.877 — 223,655) 29,608,462 + 385,147 
Cordoba Light, o. | lmnth Apr. | os a a a63 
Cuba Railroad ...... 110 mnths sl { Se" He 
Blec.Supp.of Victoria, 8 weeks May a vase 7.£57/+ 1% 
Havana ~ +) 5 mnths 3 Grome 40 3,576,816 + 3a3,50 
eames Seat Sees tees a 
ternationa \ é 241, iz 
"Light and Power} e months | n rom 8,47 B94 27,266 
Tramways ...... } Lmoath Jan. 3) Gre a8 _ a 
Keystone Telephone.) 6 muths June 30| { Grow Na me 
| bo Guaise Harbour.. |. mnth 30| o | 28,21 “ee 
| See Pesan’ 6 mnths x) oI an - aa.aeT + Ry 
| Lima — Gross 2: - 
sod ‘fruways *}! © mnths May 31| (Ser | Zieosel— | Fives | 6020 
| Manila Hci Lmnth Mar. 31) Srons| $1eSC80 046,433 + 190,683 
anila | 3 9,683 
| Railroad, & S)) &mmths May 31) Net | @/2.629|— Miouels + | SARE 
| Miss'iypt River Powr lmath 3 Grow Sie - . 
| Montevideo Water... 5 mnths 3 218,883) + 104,502 + a 
i Para Electric....... 7Tmnths June 0) Goss rit eH a ssi? 
| Bangoon Electric 1 mnth 3 es £6.20 pe ase 
RE Smptbs Mar. 31) {Gros S52 Orr + Ee 
Toronto Riy., &... Smnths May 3)| { @ross|$1032,71 (Bess 
| Net 2,190,243 — 
ag ae T. of . ae | 31,086 
ontevideo ...... moths June %| Gross | £34,650 + 209,937 er 
United Gross, $623, ise + 6 45e 
+h) of Yucatan...... moths Feb { Net | bedi | Mea 178 — 36,044 
Utah Securities ....)1muth [May 31 Green| * ‘ 
Vera Crus Electric ..\12 mnths Dec. 31) Net | 82500. j85K| §16,70.— 10558 
or Quarter June S| Net | £229,633) oe } ee 


Winnipeg Electric 


G — 32,74) 
| Lmoth May 31] {Grom | $248,19)|— reel 


+ 4 weeks retarn. 





a 
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DIVIDEND ANNOUNCEMENTS. 


THE ECONOMISE: 


—— on 


COMPANY NEWS. 


_—_—— | [—_—ieite” | are % per Annam, exooys where | Dividend 






































% or stated in Cash. for Whole 

* Interim div. + Final div, __ Years, 

Heme of Company: Interim|Date of Methoa a) Pre 

or y- of | Tear vious 

Final. | ment. Payment. ‘| Year 
5. % | % 

an Decks ond Railway, | 
” “B” Pref. ....--++ 6 | 6 
Oa aes cust | yor |: a dat Bigs 
Barry -+*--*, 1 ‘strict Lig Pitas 8* |Aug. 1 Less tax a “a 
District Lig 

Chatham Workington eereeere ” , * ee . 
PEIBENS ...ccoceeerecseececeese® 140" eats 6 ee - ° 

. ee i 
Great = Scotland, Def. .. 1 %* |Aug. 28 ea § 
Grewnd Barnsle , Con. Ord. .. %*\|Aug. 21 ‘ns 7 
Sal d North-Western sees * |Aug. 15 se zs 
SEE <<. ochcussvsasno$os 1%°| .- | Less tax ; 
Mum aibot Railway and Docks 9* |Aug. 7 Less tax 
Port Railway and Market se la : 

—_, ee — ceccceeece eee ug. Less tax ee é 
. TNOTEAD..-e-ceeee eee ** ee oe oe 
— and Ellesmere ...... * |Aug. 21 Less tax ° ae 
Banks. 
Commercial Banking of Sydney 10 os oa Pe 
Cxeeeel Bask Seem | @ | i “ee 
a ade and Trust)...... set Aug. 1 ae r “s 
, apeeces os ss tax | 
Parrow's... +++ anawepeents é a. 

; JOM ...ccececscses ecccccecs ee 2 ae 
ee i Watienth....c0coo0-| 200 a oe eo 
Union of Australia........ eeseee 14 JJuly WD Tax free 4/6 in £ nee 

Tea Rubber. 
Braanston =:  eumdannnee 4 %* |Aug. 13 Less tax ep as 
Colonial Property and Rubber.. 6* jAug. 9 Less tax ° : 
Doom Dooma Tea ...-.++++++ --- 10 %t jAug. 21 Less tax 5/9in £ 15 ; 
Jokai (Assam) TEA ....-++eeeeeee 11%t os Less tax 5/9in £ - ee 
Malacca) Rubber........+- ee ee Less tax a 
Travancore Rubber ......- seeeee ote ee Lets tax 5 4 
Mining. 
Rroken Hili Proprietary ........ {9 p.s. |Aug. 20 ee pie : 

Fanti Consolidated weeeeeeeeeee o* ee Less tax j Ips a 
Hyderabad (Deccan)........++. . 1/ p.s.t Less tax 2/ p-8.|3/8p.s, 
Kinta Tim ....-.+0++6 uhdene Janbe patti 4 : a tax 5 5 
T Limited ........+++ ecece 8. |Aug. ss tax mt 

“a Companies. 

4, F. Stoddard and Co........... 5t a “i 5 8 
‘Arthur Guinness, Son, and Co... 10%t | Sept. 1 Tax free 16 16 
Ashton — eeueneeseees6e> 10/ io as aieates? os by 
Atlantic Trust ....+---+++++ eeaes o a 

and Nicohson, Pref......... 7 ee Less tax oe 5 

—- ST cn cessseahavans 10/ p.s. - Less tax : : 
Birmingham Railway Carriage... i. a Tax free sa ite 

B. Morrisand Sons ........ ae 1 Aug. 19 Less tax ts " 

eee, nn Pe 3seel4 sis | ‘Tex fr ee ' a 

ristol Tramways and Carriage ug. ax free ‘ 2 

British and Allied Investments -- |[Aug. 1] Less tax ve | | «- 

Seow, Sey ond Co | 5 got ae : ane 10 | 10 
Cape Asbestos Co. ......-eee-0e+ ee sess tax e- ad 
Cardiff Collieries ............+ 10* jAug. 1 Less tax ie Me 
Cardiff Pure iceand Cold Storage 3 %* : Less tax ni | - 
Charing Cross, West End, and | 

City Electricity .......000.. 4 Aug. 15 “ é = 

Chelsea Electricity Supply...... 3* |sept. 15 Less tax ai i. 
City of Aberdeen Land.......... 10/ pst}... Less tax mi. 
City of Buenos Ayres Trams .... 1/3 p.8|Aug. 16 Less tax eat © Poe 
City Property of Aberdeen...... es Less tax 6/in £ 6 a 
Coliseum Syndicate ......:.... 25* i Less tax ine as 
Cropper and Co. ..........sees:- 15 |(& bonu s 10 %) bie Eh 
Dublin Distillers, Ord........... Sims lees e ie ee 2/6ps.) .. 

Diddedinebtuss  ¢edeas an /9 p.s. for arrears) ; cs 
Dublin (South) City Market .... 2/ p.s. ae Tax free a ae 
Pite Linoleum......... . 1% xe es peak? Mar 
Fleming, Reid, and Co... 5%* i. Tax free bs 4 
Folkestone Waterworks ........ £10 “ ee “ 

i £7 ee ee ant 
Porest Hill Brewery ........... 15* on oe oo | 
Hackney and Shepherd's Bush 

Empire Palaces ........... 10* Less tax 
Heritable Securities and Mort- } 
won Wisbeet tegen ° Sept. 1 lass tax — 
rn Vieduct Land......... * ee fax free ee ae 
Hong Kong Trams ............. /9p.s. |Aug, 25 Less tax -s < 

Hunters, the Teamen .......... 2/ p.8.4/ - Tax free 15 15 
ee Colonial Finance...... ae ass ‘a oe 6 54 
MONSON MORE... ...ccecccccee 4 uly 31 ss tax +s 
sane Retien and EL aacenies 3 P,-|3ept- 1 Less tax Y/9p.s 1/6p.s. 
vona Moirand Som ............ * \Juiy 26 Less tax “+ og 
f ae — ieee itaindl a eeiiits Sails aon. 1 Less tax ee 
Kaministiquia Power ...,...... %* |Aug. 15 Less tax *- 
\anarksbire Trams ....... 7* July 31 : i ° 
elcester Palace Theatre 10* on Less tax oe 
Lloyd and Yorath sscecsece.| 20° |Aug. 1) Less tax ci 
ochgelly Iron and Coal........ 5/6 p.s.\Aug. 7 Subject to tax +. ‘ 
MsidstoneGas........ ........ or-U Se Less tax £33 % £44 % 
Manchester Hippodrome and | 
,,. Atdwick Empire........... 10/(& bo|nus 5%) Less tax es. |. ed 
Manchester SN calnuensces. 5 ee i ms a 7 5 
aple SN hae \esascumsnd 5* |sept. 1 aa a 
“areoni's Wireless Telegraph, 

ae PU ttt tteeeeeeeeeees 2 % = . 2 
seat EO. recccscesescvens --| 15 %t oe, 
wintyre, Hogg, Marsh, and Co 7* |Aug. 15 Less tax Pe 4 
ar Kiecwic Supply . 2* |Ang. 14 Less tax 
y topo _ — of Melbourne.. 6/6 p.s.jAug. 1 ee 
sy epolitan Trust . ........ 1l* j|July 30 Less tax i 
“erborough and Rawmarsh ’ i 3 

SENN. oc ccccccccceces ee ee Tax free | 

ons Empires sitsnineilonss. canoe 10 a Less tax bee | 
Natic ™ + ee eecseseccssceses 2/6 p.s. a Tax free ee 
vim Gas Engine .......... 74° 'Aug. 1) Less tax a as 
X oa Brothers web énhekeasuad | 8* jAug. 15/ Tax free | 
ave ym Tyne and Gates. 

. aa * ‘ 5s 
“ew Investment "°° ***** < Aug. 27/ Less tax 7 | 6 
Sone 20 @00vecesesene 44% aa “ee 

: Ort (Mon Pe Voie saben 4 Au ll ee ee 
Pain SExplosives aed . m. | .. 
Onnagn ene and Slade...... 10%, ce Less tax ne 

, ST. vauwe ee . é eA 

hae ® Hotel, Cheltenham... .| : _ tax 10 

Tress eenture and General) 
Raphesl Tuck ppacccc ttttess 3* jAug 1) Less tax *. +: 
Laat her qand MD ic obimenas 4 3 Tax free 8 5 
Alisop Sent hesanemaduanl Th%* a Less tax ee ee 
P 4nd Sons, Pref.. 22%" 'Aug. 21 as . * 











South African Gold Trust 


1/ p.s.*'Sept. 
South American Light ’ 


seeees 


South London Electric Supply... 4* Sept. 
South Metropolitan Gas ...... 3 Sept. 
Spencer, Turner, and Boldero .. 7* Aug. 
St Augustine's Parade Hippo- 

drome, Bristol .............. 10* 
Status Investment Trust........ 15+ 
Stock Conversion and Invest- 

ment (L. and N.W. Def. 

I ee saauncaesidatadas & 7 

Do (N.E. Def. Charge)........ ae ee 

I I is canansiecdans 8* Aug. 
Tinsley Rolling Mills ° 


Trafford Power and Light ...... 
Union Commercial Investment.. 4* 





ll Tax free 


DIVIDEND ANNOUNCEMENTS.—Continued. 


Less tax 5 $ 
13, Less tex e ae 
3 ee — 
Less tax oe 
Less tax 15 | 
1g | 
ee } 2,5 
1 Less tax = i - 
oe 10 1c 
5 23 


1 Less tax 


SD ERIE 5 vosdccec<cocesves l/ p.s.* : Less tax SS ate 
Unired States Investment .. 6* Aug. 16 Less tax —_ 
Verity's, Prefd........... «-| 3%t oa ns 7 7 
Vickers, Limited........ -+- I/p.s.* Aug. 30 Tax free 5/in £ ao 
W. and H. M. Goulding ........ | 7% (and bo nus 3/ p.s.) Less tax ‘ ile 
Watney, Combe, and Reid, Def. 18 %+ ae “a 24 16 
ey REIN. on csccensesce 0% aa a 15 10 
Western Wagon and Property .. 10* July 31 ee oa 
Westminster Electric Supply ... 7* Sept. 1 Less tax i ws 
William McEwan and Co. ......| ee Ang. 1 Tax free 15 oe 
Woolcombers, Pref. ............ 7 Aug. 22 “e ee oe 
Wm. France, Fenwick, andCo..| 78%* Sept. 1 Txa free . 
York Street Flax Spinning...... 8+ aa Tax free 8 8 
York Waterworks, Ord. ........ 10 ee ° +e 

SE aguwenweces eovcseue ool 7 ee ee es 






































Onchea. | Gold Recovered, 
| | 8 3 | = 3 | Value. | Profit, 
| Mill.| 9% | Mill./ §5 | Total. 
| Se | | 5 | | 
Gold. Tons.| Tons. Ozs.| Oss.| Oss. | & | @ 
Cock's Pioneer ............ ee Le a .- oe | OW fe fl ln 
Frontino and Bolivia (July)| 2,620 .. we ee a! Cl 
Oriental Consolidated(May)| 19,914 .. § .. | .. | «. | $90,527). 
Waihi (to July 12)........ | 16,037) a re } | 26,259 ° 
Waihi Grand Junction (24 | | 
days to July 12)........ | GIG 2. | we | «. ‘ 8,943) 
Quarter ended June 30th— | | | j 
PS eee Gi .. | os 1 43,084) (b)5,507 
Consolidated Langlaagte| 134,000) wast rm 165,487} 35,109 
Geduld Prop............. 128,800... | «> | 192,097) 65,903 
Government Gold ......| 359,500! .. .. 2 oe 627.852) 266,380 
Langlaagte Estate ......) 123,100) 155,034 27,656 
Meyer and Chariton ....; 42,120, . 7 oe ee 119,379 70,321 
Modderfontein Deep ....; 126,800 Boi ides Sah «+ | 275,270 163,108 
New Goch ...........+..| 48,04 oe ° ee 41,514) —(b)583 
New Kleinfontein........ 171,40, 3. | ae .. | (06627 
Princess Estate ........ 59,500; .. oo | ee ee 78,640} (b)3,241 
Randfontein Central .... 432,000 .. on 4 an ee 499,987, 32,872 
SS «cccennaweseh /112,600, .. ve. LY ad on 120,714) 3,525 
ae United ..... uae es ce | oe snteal ona 
MIN 24-cn abeceveeses ee oe | ce : 
Van in Se } 143,700, .. oe teen 307,015} 161,193 
West Rand Cons......... | 96,740; .. ° | “| 113 027 4,103 
_ Witwatersrand Gold .. /101,90i .. | .. ' .. | .. | 124,355] 20,285 
(b) Loss. 
{ 
Output. | Other Notes in Resarn. 
Tin. Tons 
TE oscc0vesvaccdece ** 
Cock’s Pioneer ............ 10 es 
ead deka inn einnidsinretande 45 Value, £3,700; profit, £250. 
Coal. 
Arglo-French Transvaal .. as ee —_— — 
Chinese Engineering ...... eek ended July n. 
Natal Navigation vscwsses +1, Profit for quarter ended June 30th, £20,000. 





1917. 


£ 
296,113 
289,734 
300,183 | 
296,977 
299,309 | 
302,195 
288,731 
294,359 
291,367 | 
289.978 | 
275.829 | 
270,616 | 


RHODESIAN GOLD OUTPUT. ~ 


1939. 





1918. 

£ & 
253,807 | 211,917 
232,023 220,685 
230 023 225,808 
239,916 213,160 
239,205 218,057 
225,947 214,215 
251,740 _ 
257,096 
247,885 


136,780 | 
145,458 | 
192,870 


Month. 1916. 
£ 
DIE. oc incccccedsqueeseseces 318.586 
February .ccccccccccccccccocces 313,769 
DR cotccsceseuvorentneesense 335,368 
BRE cccepececoncsesesceevecees 339,386 
DD Secnees cobeeceeeceses vencese 323,783 
DED eeccvcvecesecesevesscasees 333,070 | 
FEY cccccccccccccccccesesoeccees 322,365 | 
BOE ccccvesevecccceccccecoes 338,001 | 
September .......ccceccvecccess 522,035 | 
QaRORET .. cc ccccccccceccccsoosese 325,608 | 
November .ccccccccccccccs coces 317,135 
DGOSMRREE .ccccccccccceee cvses 306,205 
pO rere Tt 


3.895.311 3.495 ,391 


2,652,250 


SALOMON Bros. 6 HUTZLER 


(Members of New York Stock Exchange) 
27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ApprRESS—SALBRO. 


Dealers in Bank and Bankers’ Acceptances, _ 
Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 


CORRESPONDENCE SOLICITED. 
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Reports and Notices. 





appointed Mr Lewis T. Daniel as chief agency inspector at head office. 





GOVERNMENT STOCKS, &c. 


agent of the bondholders at Guatemala, a draft for 


the payment of the coupons on the above debt due 
and June 30, 1920. 


60,498 4s 10d, for 
ecember 30, 1919, 


VENEZUELA, I88UE OF 1905.—The Council of Foreign Bondholders 
notify that they are prepared to receive tenders of bonds for redemp- 
tion, which must be lodged before 11 o'clock a.m. on August 11th. 


Sst 




















Monopolies, To- 
bacco, Stamps, Pireus 
Stamped Paper, Customs. 
Naxos Emery. 
Drachme. D 
Gross receipts, May, 1919 ..........| 4,488,610.95  4,694,156.50 
Do do 1918..........| 2,598,712.46 — 1,462,000.00 
Ce ee __—_—_—__ { 

—— Gonteen mie a 12,041,666.67  4,458,333.33 
(Law of Control).........csee0e- ,041,666. ,458, ‘ 
Actual do do 1919, 18,792,867.90 17,959,384.90 
Do do_—_—do_‘1918)_15,513,057-0_12,084,000.00 


BANKS. 

FARROW’S BANK —The directors announce that as a result of the 
year’s working ended June 3oth last they have substantially in- 
creased the reserve fund and carry forward, and have declared a 
final dividend of 3 per cent., less tax, making with the interim 
dividend paid in December, 1918, 6 per cent. for the year. 


RUBBER AND TEA. 

BRITISH NORTH BORNEO RUBBER —The report for the year ended 
June 30th last states that the revenue account shows receipts of 
£19.833. After providing for all expenses and for depreciation of 
office furniture and fixtures, the balance of revenue is £16,174; £1,917 
was brought forward, giving £18,091. The directors recommend a 
dividend of 6 per cent., less income-tax, which will absorb, with the 
managing director’s commission, £17,250, leaving 4841 to be carried 
forward. The directors have appropriated the ance of profit 
realised from sale of investments—namely {£24,140—to write down 
the cost of investments. The investments of the trust are distributed 
as follows :—Rubber and other produce companies, 33.52 per cent. ; 
commercial and industrial, 23.49 per cent. ; railways, 19.59 per cent. ; 
financial, land, and investment, 7.86 per cent. ; tramways, light, and 
power, 7.28 per cent.; Government and municipal, 5.73 per cent. ; 
shipping, 0.88 per cent. ; other investments, 1.65 per cent. 

RIM (MALACCA).—The report for the year ended March 31st last 
states that the net profit was £6,454, after allowing 10 per cent. 
depreciation on buildings, plant, machinery, &c. The amount now 
standing to the credit of profit and loss is £10,180. It is proposed 
to pay a dividend of 8 per cent., less tax, £5,360, and to carry 
forward £4,820. The planted area is now reported to be 1,470 
acres, Of which 1,029 acres are mature rubber. It is proposed to 
gradually extend the present planted area, labour permitting, to 
2,500 acres. The crop was restricted, and amounted to 392,270 Ibs, 
against an estimated output of 400,000 Ibs. The “all-in” cost was 
1s 1.82d per Ib. Sales realised a gross average price of 1s 5.69d 
per Ib. Fifty-four tons of ribbed smoked sheet have been sold for- 
ward at a gross average price of 1s g3d per Ib ex warehouse, Singa- 
pore. Shareholders were advised on May roth last that the Trea- 
sury had sanctioned the issue of the company’s unissued capital, 
consisting Of 23,000 shares of £1 each. Of this amount 13,000 
shares were offered for subscription by shareholders at /1 15s per 
share. The proceeds of the issue will be utilised in extending the 


planted area and installing additional machinery and constructing 
certain buildings. 


MINES. , 

SIAMESE TIN —The report for 1918 states that, after writing off 
£8,914 for depreciation of plant, machinery, &c., the net profits 
amounted to £35,652. Interim dividends of 10 per cent. each, paid 
in Apriland November, 1918, absorbed £24,000, leaving £11,652 ; 

7,101 was brought forward, making £18,753. The directors, after 
placing {10,000 to reserve, recommend 4 final dividend of 5 per cent., 
absorbing £6,000, leaving {2,753 to be carried forward. 

THE CONSOLIDATED GOLD FIELDS OF SOUTH AFRICA, LIMITED. 
—A meeting of shareholders will be heid at the Cannon Street Hotel 
on July 31st, to which a resolution will be submitted authorising the 
sale of the assets of this company to a new company. The directors 
are constantly refusing offers of remunerative business, which under 
the memorandum of association they are debarred from entering into, 
owing to the fact that the objects of this company as set out in its 
memorandum are unusually limited, and do not at the present time 
afford adequate scope for the remunerative employment of the com- 
pany’s capital, and the directors are advised that an application to 
the Court to extend the company’s objects would not aftord the 
additional powers which it is desirable to have. Apart from enabling 
the directors to engage in business not within the powers of this 
company’s memorandum, no alteration whatever will be made either 
as regards the rights of the respective classes of shareholders or in 
any other res 


pect, although the new company’s articles of association 
will be more up to date. 





THE ECONOMIST. 


The directors of the Legal and General Assurance Society have 


4 PER CENT. EXTERNAL DEBT OF GUATEMALA.—The Council of 
Foreign Bondholders have received from Mr Andrew Bickford, the 


_3 PER CENT. DIPLOMATIC DEBT OF THE UNITED STATES OF 

















[August 2, 1919. 


MISCELLANEOUS. 

SOUTH METROPOLITAN GAS,—The report for the half-year ended 
Jvne 30th last states that, after providing for  « benture 
interest and other charges, including the maximum dividenq ,, 
the ordinary stock authorised by the Statutory Undertakin,y. o 
porary Increase of Charges) Act of last year—namely, 3 per com 
per annum—there remains a balance of £6,633 to be carried i, 
ward. The meagre return allowable upon the money investeg ,, 
ordinary stock continues to be a source of dissatisfaction alike », 
shareholders and employees, and cannot in the long run be in 4, 
best interests of the consumer. The cost of wages is more thay 
double that of the corresponding half-year of 1914, while coa) 
two and a-half times dearer. The consumption of gas shows a slight 
falling off—namely, 2.35 per cent.—from the corresponding pre.wa, 
sesied, a not unsatisfactory result having regard to the fact tha: 
the fuel and lighting order remains operative. The industrial ys, 
of gas continue to extend. The dividend is payable on September , 

WATNEY, COMBE, REID, AND CO.—The report for the year ended 
June 3oth last states that the net trading profit, after making fy) 
deductions for depreciation and bad and doubtful debts, amount; 
to £591,994. During the year £252,464 debenture stock has been 
redeemed and £83,950 5 per cent. preference stock bought and 
cancelled. After providing for debenture interest, dividend op 
first preference stock and interim dividends on the preferred and 
deferred ordinary stocks paid on February 14th last and othe: 
outgoings, there remains, including £209,005 brought in, £434.48, 
available for dividend. The directors propose to pay, on Augus 
12th next, to preferred ordinary stockholders registered op 
June 30th last, a final dividend of 2 per cent., making a full 4 per 
cent. for the year, and to the deferred ordinary stockholders regis 
tered on the same date a final dividend of 18 per cent., making 2, 
per cent. for the year ended June joth last (representing 6 per 
cent. on the original deferred stock of the company), leaving 
£227,432 to be carried forward. Provision has been made for th 
company’s liability for excess profits duty, the amount of whic! 
has not yet been ascertained. The increase in the beer duty, whict 
took place on May 1st last, to 7os per standard barrel, will involv 
an estimated annual charge on the company of £2,500,000. The 
Mortlake Brewery was re-opened in May last, and the plant i: 
rapidly regaining its old standard of efficiency, but, as anticipated 
it had suffered deterioration through being so long out of use. 

BALDWINS.—The report for the year ended June 30, 1918, states 
that since that date the exchange of the Brymbo ordinary shares ha: 
taken place, and this in accordance with the terms of the agree- 
ment entered into throws a liability to the Brymbo shareholders fo: 
dividend on the shares exchanged up to that date of £18,333. The 
authorised share capital of the company has been increased b 
2,500,000 ordinary shares of £1 each, of which during the year 
have been issued 310,165 bonus shares credited as fully paid and 
1,529,832 shares upon which ss per share was paid on application 
(in addition to the premium of ss. per share). The profits, in 
cluding balance of interest and dividends, after charging manage 
ment expenses and providing for excess profits duty and writing 
off special depreciation on war values, amount to £442,901. Out 
of this has been provided :—Depreciation, £50,000; sinking fund 
premiums for the redemption of leaseholds and debenture stock 
£11,357; debenture stock interest, £22,500; dividend on prefer- 
ence shares £13,750; leaving £345,293; £156,969 was brough 
forward, making £502,262. The directors have appropriated t 
reserve £75,000, and interim dividend on ordinary shares o! 24 
per cent., free of tax, paid April 6, 1918, absorbed £31,016. | The 
following interim dividends, all free of income-tax, were paid . 
November 14, 1918, on the ordinary shares, namely :—On the 
ordinary share capital as issued on May 20, 1918, a dividend © 
1s 10d per share, being 2s 4d per share for year ended June 3° 
1918, less interim dividend of 6d already paid; on the capitalised 
shares issued in accordance with the company’s resolutions an¢ 
secretary’s circular of May 21, 1918, a dividend of 7d. per share 
leaving a balance to be carried forward of £273,472. The furth 
extensions and increased activities of the company’s business neces 
sitate the provision of additional capital, and an eataeenae 
meeting will subsequently be held, when resolutions will be su 
mitted with this object. The present proposals of the board, how 
ever, are limited to an issue in the early autumn of 1,000,000 © 
the new “‘B”’ preference shares. 


ELEKTROKEMISK. 


Det Norske A/S. for Elektrokemisk Industri. 
NORSK INDUSTRI-HYPOTEKBANK. 
Head Office : 
KRISTIANIA, NORWAY. 

ESTABLISHED 1904. 


Paid-up Capital & Reserves - Kr. 37.500.000 


The first Industrial Investment Corporation in Norway. 
Fimascing of Industrial and Commercial Undertakings. _ ‘ 
Large Staff ef Scientists: ical, Metallurgical and Civil Engineer* 


Branches : 
Mr. V. Vogt, 46, Kingsway. 
Hart Trading Co., Inc. (Tradin . . 
Russisk-Norsk A/S. for Ble potas 
(Trading and Industria velopment). . 
Fimska A/B. G. Hartmann's Maski: affar (Treding® 
Electro-Quimica, Ltda. (Industrial Developme" 


Trading). 
AJS. Vestlandske Elektrokemisk Atlas (Contractors) 












































































Industt? 


A/S. G. Hartmann (Trading ; s ity, machinery), 
= A/S. Elektrokemisk Atlas (Contractors). sector,” 
e Elektrokemisk’s Trading Company “ Tra0 





Ltd. (Export-Import). 
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HEH ECONOMIS?Y: 911 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
aad ase 











Balance ioe Amount Appropriation. san Corresponding 
Period | from | Pay- - = Dividend. A Period Last Year. 
| Last able for : arried to | aolieaninaisiliincadiai 
Company. Ending Account —< Distri- Ordinary. Prefce. | Reserve, Balance l 
' bution. |————______—- | De ia- Forward; Net Divi- 
ture precia- | 

Seterech. Rate. |Amount.|Amount.| tion, &c. | Profit. | dend. 

Banks. , 2 tt eo. E | % 

piberiam == oe-asieseeeeeseeeee June 30° | 9,692 34,439 — 8 | 20,000; .. | — 12,000} 12,131) 30,072) 7 
arthur Guinness, Son, and Co. ..../ June 20 | 187,389|1,210,160)1,397,549, 16+ | 800,000| 120,000 285,000 192,549 1,164,556) 16+ 





Watney, Combe, Reid, and Co. eeeee June 30 209,005 431,814 
Financial, Land, &c. 


640,819|;,4 >|) 318,540, 94,847). 


124 Def. || 227,432 "522,975| ‘ 4 Pref. 





Mauritius Kstates «eseeeeseeeees Mar. 31 102d 3,440) 4,464) 5 4,407| .. sf 57 4741/5 
as. } j i ’ 
Maidstone ...++e-eeeseeeceeseeeees| June 30 12,668} 1,475 14,143 33 2,175) wo 4 ee 11,968 7,107) 4: 


South Metropolitam ...+sssseseees June 30 Dr 3,729 115,761| 112,032 3 105,399 


Iron, Coal, and Steel. 


BaldWins .-sseseeseeeceeeeeeseee+J0030,1918) 156,969} 359,043) 516,012) 2/4p.s. | 153,790 
Consett Trom..cesscccccsceeseccere June 30 16,224 496,068 512 











Consett Spanish Ore eeeeeseeeeseee June 30 207 29,738 29,945 45 24,840 ee ow 105) 9,867/ 174 
East Indian Coal......+++eeeeee+--| April 30° 698, 16,804 17,502) 12 (| 14400) .. | ee Rae ce 6s 
Lochgelly Iron and = eoccceceee| May 31 48,592; 101,093) 149,685} 30 | 63,000) 7,000) 25,000} 54,685) 97,145 30 
Rubber, c. } | ' j 
Anglo-Johore Estates........+.--..| Mar. 31 14,714; 2,999) 17,713 8 3,360) .. | - 14,353, 12810, .. 
Baru (Java) Estates......+-++--++--| Dec. 31 | 14,828/Dr.4,581| 10,247) .. | .. | o es 10,247, 7,130... 
Rim (Malacca)......++sseeeeeeees| Mar. 31 3,726, 6,454) 10,180; 8 Rae cs | CS te 4,820 15,112) 123 
Travancore Rubber......-.++see0++| Dee. 31 13,913 192) 14,105 5 | 32847) .. o 11,258 18,028; 5 
Shops and Stores. | ion al | 
Maypole Dairy.....s-+++e+ee++ee++| Dec. 28 12,519 508,169) 620,688 624 Det 550,000} 17,500) 10,000; 43,188 747,249) 225 
Saanars. 25 Ord.|) 120 Ord 
Marconi’s Wireless ....sessseeeeees, Dec. 31 376,761) 597,938) 974,699\55 } Pref.|j 360,912) .. _ 150,000) 463,787, 383,736); 17 Pref. 
Textiles. . 
York Street Flax Spinning ....... June 30 | 31,668} 77,566) 109,234 8t 24,000 an nee 40,000} 30,234, 50,301 8+ 
Tramways. 
Pernambuco my and Power..| Dec. 31 | 15,042} 23,947, 38,989 .. ee | 14,000 11,500 | 13,489) 25,083) 
Trusts. } | } 
Status Investment Trust ......... | June 30 | 10,176; 11,026 21,202 15 7,500) oe 2,500, 11,202 o | 
Other Companies. | 
Dublin (South) City Market........| June 30* | 3,293) 1,975) 5,268, at 2,000, .. oe | 3,268) = 1,930) 2+ 
Hampstead Garden Suburb Trust ..| Mar.31 | 1,150 106} 1,256 .. we ee ee | Oe .. | . 
Millars’ Timber and Trading ......| Dec. 31 | 48,787) 58,891) 107,678 .. -» __| 25,500 16,000 66,178 27,250. 
Reeves and SOMS ..seseeeceeeeeeees| April3O | .. 18,921; 18,921, 15 3,750 5,250 2,000, 7,921) .. | 
W.and H. Goulding ..............| June 30 | 4,076, 69,916) 75,992 .. 27,500) core oer Ge kaw tlt 
Wray, Sanderson, and Co...........' Dec. 31 ' 25,819! — 32,223! 58,042 25t | 28,195! 2,042! -- _| 27,806! 36,635' 25 
* Half-year 





OIL OUTPUTS. 


ANGLO -EGypTiAN O1LrieLDs, Limitep.—Gemsah production for 
week ending July 24th, 20 tons (last week 17 tons); Hurgada, pro- 
duction for week ending July 24th, 2,125 tons (last week 1,509 toms). 


Ratoczyn (Gaticia) Ou. Company, Limitep.—We are officially in- | 
formed that the production of oil for May was gso tons; for June | 


ggo tons. Estimated stock of oil at June 3oth, after deducting 
toyalties, 5,000 tons. Government purchased from Producers 
Union (of which this company is a member), 96,000 tons at 700 
kronen per ton; negotiating same quantity, same price. 10,000 
tons allojjed to refineries at 800 kronen. Fire at No. 6 well, July 
qth, but damage repaired and plunging resumed on 19th idem. 


Commer cial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


-~ weather has been generally dull and overcast, but towards 
© close of the week brighter and warmer conditions prevailed, 





aud which is to be hoped will continue during the next few weeks | 
r to ripen cereal crops and facilitate harvest operations. | 


in orde 


The market remains in a generally quiet state, but prices are at a 
tm level, with moderate offerings. Native wheat sells at 76s 6d 
ae S04 Ibs, with imported grades at 84s 3d ex ship, and 84s 
? 558 3d landed, some red Argentine selling at 84s od ex store. 
our trade generally slow, though available supplies of imported 
moe ° meaty sale. FfYome milled G.R. grades rule at 44s 3d per 
Waies fon and imported varieties 46s 3d per 280 Ibs ex store. 
landed tm, but quiet on the spot, with limited offerings. La Plata 
Afric quoted 63s to 64s per 480 Ibs. On c.i.f. terms, South 
Barley maize meal, July, sold at £22 12s 6d to £23 pér ton. 
ighe, ruled firmer for imported descriptions, in sympathy with 
— Prices. Native rules at 67s to 7os per 448 Ibs. Cali- 

ms _ sane 448 Ibs, American 758 6d tg 78s 6d, and Canadian 
resulted 21 per 400 Ibs. In the forward market a good business 
sécond ae prices. A steamer cargo of La Plata expected 
Western ‘Se September sold at 773. Parcels of No. 4 Canada 
48 Ibs, An, ptember-October, sold up to 75s 6d, American maltinf, 
afloat, - Sust-September, 75s to 74s 6d, and American feed, 44 lbs. 

» 718 od, all per goo Ibs. Oats firmly held, with a steady 


Somme st is 6,635 88,704) 34 


13,750, 75,000] 273,472, .. |... 
292! 35 | 350,000} 40,000 100,709] 21.582 516 224| 40 





| demand Native 52s per 336 Ibs. La Piata 62s, Scottish 60s, 
| Irish, sold, s8s 6d, and American white clipped 61s per 320 Ibs. 
Homeward grain freights continue in active request, and rates 
steady in all directions. From the River Plate British vessels 
have been chartered at 65s Rosario, and 62s 6d down river loading 
to the U.K. and 115s Italy, while neutrals rule at 220s to 2308 
Continent. American Northern Range ports move at 8s 6d heavy 
grain U.K., 14s French Atlantic, and 17s one port Italy, with an 
additional 2s per qr extra if loading in the Gulf. American flour 
sos, and Canadian 57s 6d per ton U.K. Montreal grain 10s, 
barley 19s 6d per qr to this country. India firm but quiet, and 
tonnage scarce. Bombay quotes 170s on dead weight, while Aus- 
tralia seeks further space at 105s U.K. and 115s Italy for British 
| and Allied vessels. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 
1915-16.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 








PLACE YOUR PROSPECTUS 
IN THE 


“Northern Whig” 


AND BELFAST POST. 


BECAUSE 


Ulster Possesses over one-third of Ireland's porulation, sbout four- 
fifths of Ireland's industries, and two-thirds of Irela: d’s wealth. 


BECAUSE 


Belfast alone has FIVE great manufacturing concerns, each the 


largest in the world. 
BECAUSE 


Belfast invested 32 mill ons in the War Loan, being the FOURTH 
highest city in the Kingdom 


AND BECAUSE 
Belfast and Ulster have still many millions waiting investment 


92 Fleet Street, E.C.4 


The Lon“on Office is connected with the 
Belfast Office by Private Wire (City 9383). 
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| 1918-1919. 1917-1918. 1si6.1917| 1915-2916. 





} 








BE Ri (eae ee ad ne) 





Betimated ealcs of home-grown Owts. | Owe. | Cwts. Cwts. 
SEN OD GENE DH. 0 0 coccoveccccccescccece 38,745, 27,115... > 
47 weeks 00 July 26 ...-.-++e0cseeeeeeeeee) I | 9,595,684) 13,891,600) 14,655,200 
werage price of English wheat e 4 ea 4 es a 
average peice of English wheat per mw41,4 3 | 7% 3 53 5 
Re ng aap m2) Bo wo  eatdestes 
“ supply” 8. centres.... . ae 

= ia seteeseerececs:sesecccescces)  .. | 4,396,260) 3,000,500) 94,182,000 





COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
‘weeks, and for the corresponding week in each of the years from 1915 
to 1918 :— 





AveraGs Prices. 


Quawririzs Sot. 











Wheat. Barley, $$ Onte. Wheat. | Barley. Oate. 

1919. are beb qrs beh | ars beb e 4 e @ e 4 
July 19 ......; 12,291 1 586 2 | 2051 6 7 4 62 9 49 11 
coceee) 9000 6 | 499 7 | 1,742 3 73 4 63 4 48 ll 

was s | agieo | asy 4 55 3 % 1 31 1 

W556 4 566 0 7,269 2 53 5 47 2 32 5 

mse 7 | gi | lg 7% 3 65 7 55 2 

peccencbuc) Saeee” Se 834 2 33 6 74 3 56 11 46 2 








THE IRON AND COAL TRADES. 


Our Sheffield correspondent writes :—The whole of the ironworks 
and about half the steel works have been standing this week owing 
to the failure of the fuel supply, and the remainder are using up 
the last of their stocks. A full week’s closing for the August 
holiday will, therefore, be general. Should the miners’ dispute ter- 
minate immediately, there may be considerable delay before the 
local works are able to resume normal activity, and the curtailing 
of output represents a serious loss of trade. All prices of raw 
and semi-raw material have been withdrawn, and makers are quot- 
ing to inquirers advances of from 30s to 35s per ton on billets and 20s 
per ton on pDig-iron, but it is uncertain at present as to whether 
the new figures will become fixed. The revision of prices has 
brought buying almost to a standstill so far as materials are con- 
cerned, and the recent revival in business’ has sustained a severe 
check in consequence. Apart from the troubles of the hour, busi- 
ness in the city had been fairly active of late, not only at home, 
but also in various export markets, although increasing competition 
from the United States is being experienced. 





British prices were at nounced. 


trict. The season for 
quieter than was the case last year. 


Gevernment stores have been distributed. 
on a limited scale. 


conditions of the cutlery trade in Germany. 


anywhere. 1 
nearly all are held up until after the strike. 


affected by holiday influences. 


develop awkward, if not disastrous, conditions. 


lor households the rate stands round 46s a ton; land 


are few exports proceeding. 


of imported rubio ores from Spain. 


out. 
be added to ship plate terms, 
neighbourhood of £20 a ton. 


quantities of scrap steel at the command of consumers. 


onth. 
31,000 tons. 
tons 


early one and a-half year’s production at the current rate 
output. 

a 
Onur Middlesbro’ 
lows :—Pig-iron : 


‘ rte 
* ‘ 


correspondent’s report, dated July 31st. is 
Rather inquiry and business 


more 
MmMo;re 


Makers, however, 






































































America was able to 
undersell in British overseas markets before the last advances in 
American finished steel and both 
American and Belgian bar iron are being imported into this dis- 
garden and farm tools has been much 
The demand for spades and 
shovels for the Army no longer exists, and large quantities of 
Shipments have been 
A number of leading cutlery manufacturers 
have just returned from a visit to works and factories in Solingen, 
where they gleaned valuable information relating to the present 
The colliery trade in 
Sowth Yorkshire is quite at a standstill, and there are few stocks 
Many orders for home coal are being received, but 


Our Glasgow correspondent (writing on Thursday) says :—In- 
dustrial and commercial business generally continues to be adversely 
The colliers in Scotland have made 
a satisfactory start, but the complications in Yorkshire present 
various serious phases, which it is feared may spread North and 
The 6s per ton 
advance intimated by the Government is in force in all localities 
sales are 
quoted from 27s to 34s a ton f.o.t. at pithead; shipments to Allied 
countries, 7os to 76s; shipments to neutral, up to gos; but there 
Ironmasters report a good business 
passing in Scotch foundry brands, consumers having no reserves, 
at the enhanced figure of 200s for No.3, and 205s per ton for No. 1. 
In the case of hematite the quotation has gone up to £10 10s, an 
advance of 7s 6d a ton, and this considered moderate increase is 
due to the fact that a substantial saving is being effected in the cost 
Following on the rise in 
hematite, more money falls to be asked for manufactured steel, but 
at time of writing no official declaration as to rates has been given 
Experts, however, calculate that from 15s to 20s a ton must 
which would bring them to the 
This high level, it is said, would 
probably be exceeded by 20s a ton if it were not for the enormous 
The closing 
of the shipvards for the latter part of July has. of course, told 
greatly against the showing of work done on the Clyde during the 
Yet the figures are not unsatisfactory, giving 10 steamers 
In July, 1914, the output covered 16 vessels of 20,000 
Since the end of March the work on hand in the Clyde var 
has grown by nearly 140,000 tons, up to &8q4,000 tons, representing 


are re- 
i as a result of the decision of the ironmasters not to advance 
prices in consequence of the 6s per ton rise in the price of coal. 
insist on a protective clause against future ad- 
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vances. Prices are 160s for Cleveland No. 3 G.M.B. 
Foundry iron and 200s for East Coast mixed numbers hemari:- 
with ss more for export. Manufactured iron and steel : No chano, 
in prices so far, with the exception of iron bars, which ar - 
vanced to £22. The situation is quiet. Steel ship plates, 
£17 158; steel ship angles, home, £17 5s; iron bars, home. 
steel rails, home, £16, net. Iron ore: Consumers are wel] 
for the present, and are holding off the market. 


and No 4 


home 
£22: 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says: 
ness in both tops and yarns is still interrupted by the cont 
of the coal strike, and to-day’s market presents no new feature. 
The position grows increasingly serious, both on account of stop. 
pages of machinery and the enlargement of the already alarming 
deficit in the supply of tops. The proposals made to the ope rative 
woolcombers have been rejected by a large majority. These wer, 
that overtime should be worked to the extent of twelve hours per 
week (seven hours on the night turn and five hours on the day 
turn) conditional on an advance in wages of 6s. per week to 
men and 4s to women, the situation to be reviewed at the end of 
September, and if by that time the required output had not been 
obtained, reconsideration to be given to the question of employ. 
ing women on the night turn. In rejecting these proposals, th: 
operatives put forward a demand for a further increase in wages 
of 10s per week on the ground that the industry is prosperous and 
can afford it. Cables from Port Elizabeth report considerable 
activity in mohair, buying being largely on American account. 
Cape firsts are selling at 28-2gd there. There is more doing in 
alpaca, and prices show no further decline. 


—— - 


COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 


— Busi. 


inva 


The sales are drawing to a close in Coleman Street Wool Ex. 
change, and although some declines have been registered there has 
been no outstanding weakness, the most irregularity being seen in 
shabby, faulty, burry wools, and also South African produce. The 
incoming of French buyers has no doubt been responsible for a 
firm market, and to all appearance the Continental demand for 
wool is bound to increase still more as time goes on. The point 
need not be laboured, but all the same the talk which Col. Willey 
had with French buyers has done good. and the assurance that 
this country will do its utmost to meet all demands to both France 
and Belgium has given rise to increased confidence in the future. 
The sales have shown clearly enough the sound standing of the 
raw material. A larger volume Of wool could be sold to-day if 
transport difficulties were more satisfactory, but the fact remains 
that wool is moving towards consuming centres in anything but a 
satisfactory way, and the marvel is that topmakers, spinners, and 
manufacturers should be so patient. Only a fortnight ago Brad- 
ford’s biggest topmaker said that he had a fair number of sorters 
playing, notwithstanding that he had purchased more wool than 
ever he had done in his life for the same period, huge weights 
being held up he knew not where. Even wool allocated to spinners 
and manufacturers in May has not yet left Liverpool for Bradford, 
and the whole position is anything but what it ought to be. The 
wonder is that the home trade can keep steadily buying and find 
capital to lift the weight of wool which is being offered at th 
various centres throughout the country. 

The sale “ by description ” last Saturday was a unique event, and 
on the whole the Government could not but feel pleased with the 
prices paid. The merinos sold readily enough, although the bulk 
of the wools registered less money than they would have made had 
they been shown. Still all the lots sold at sensibly above the re- 
serve price of the Department, and the more fully each lot was 
described the better the competition. Is not this a better way 0! 
disposing of wool than by allocations? Buyers are not left to the 
mercy of an inexperienced clerk, the description in the catalogue 
and the clean yield enabling every practical man to form a fairly 
reliable opinion of what he may expect. The crossbreds did no 
fare too well, and here again seedy wools from the North Island of 
value, and to what purpose the wools can be put. However, th 
will be held in the future. ; 

As this is being written the textile trede of Yorkshire is in t 
throes of the coal strike; there is also trouble with 
combing operatives, both circumstances being deplorable. 
of machinery has been standing in the West Riding throughout 
week, and unless a very different temper comes over workers gem 
rally this country will lose a considerable part of its export trac’ 
the industry to settle down and devote itself to securing the ™4™! 
mum output upon which success is dependent. 








| THE ALL-SCOTLAND NEWSPAPER : 
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| Sale THREE TIMES that of any other Morning 
Paper. 





ds 


of 


as 


: ° ‘ heir 
New Zealand need to be seen before a buyer can estimate teu 


sale passed off satisfactorily and more auctions of a similar nature 





the w al 
A lot 


os 
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THE OOTTON TRADB. 





LIVERPOOL OFFICIAL QUOTATIONS- July 25, 1919. 





. ¢ | Same Period! Sam 
| 3 | 5 | | £ 1918. i 
Descriptions. glgiaialt ii pane 
gitieig/f g3si8 3g tes 
j } | } { o| 8 3 3 
Qa)22 25/238: Sone 
ae —e—— | Se ee ee ae 
American. @ja/aidadi'aia)a4\/a4;4 aia 
gen Island....++++-++-Per Ib. ee BMiinmi nm! nomi nm) nmi nmi nm! nmi am! 42 
Florida ditt0..++++++rereeees ee ‘nm! nm! om! nmi nm! nmi nmi nmi 40 oe a 
Ora'G ODM MidGMMF GOLM GM GOLMGM 
American seeeeererereeerree 1€63 1716 1881 2056 2166 2309 1959 2054 2164 3795 1890 1965 
| 
Brasilian. Mid M® Fr. G # Gd. Fne MF Br. Ga. ME BY, 
Pernam BOs. ocecccesers ee 2036 2336 2436 ee | ee | 2431 2631 ee 1950 2028 6 
Paraiba eeteeerereeeeeeerers! of '2036 2536 2436 ee | ee | 2431 2654 ee 1950 2025 ats 
Maceio eeteeeeereeerererree) of (2036 2336 2456 ee | ee | 2431 2651 ee 1945 2020 oe 
Moss0r0, &0s...+++eereeeeers ee 2036 2336 2436 ee | ee | 2451 2651 .. 1945 2020 aA 
Mo vscuscecececececese| co (20362536 2436 5 | 5 | 2451 2651 +. 1945 2.20 7 
Marapbam eeeetereeeeesees! ce (2056 2336 2456 ee | ee | 24351 2634 .. 1945 2020 wa 
Egyptian 
e+ nm) ., 2390 
"S| [3 fasge 2139 2517 2571) 2. | 22 2800 [2 23353050 





on | 
Ope ndian—Sea Island. .... vo | co | oo jum mml .. |} .. | o. mm os | oe 42 
Peruvian— seseveress| of . 2900 2950 5150... |. SHO 2. |... 26U0 
Ditto Mod. Rough ....++-- se ee 12150 2400 255¢ nas ae 3400 3750 a 2200 2500 
Ditso Bmooth ...+....-0c-| ve 2391 249] 259] 2641 2691 2615 2665 2720 1960 40.0 2040 
Dino Gea Island...-ce-cee| . | (23002560 27502675 ., 28g 35. 264 31 
African, Bast, &0. eeecererree 2445'2485 2545 2565 2645 2600 2640 2720 2225 2265 2545 


lis | ++ (2029 2274 2626 2896... | 
j 
| 








| \| 
East Indian. lo w rer @a.|f G!Pne8'tn) var Ga. Fn Ga. 
gurat—Mac, Ginned Surtee .. ) .. | .. 19101935:960 .. ail a +s 1900 
» __« Broach) ,, (1785 1810 1855 3360 1885 2058 2053 2133 1816 1834 1870 
M, Ginned Bhown « » 1554 1629 -704 1754 1779 1804 1695 177C 1895 1669 1694 1744 


M. Ginned Oomra, No, 1../1560 1635 1710 1760 1785 1810 1701 1776 1901 16,5 1700 1750 

M Ginned Khand sees . (1585'1660'1710 1735 1760 1651 1726 1851 1672 17: 

M, Ginned Comptab ...... 1760 .. /1810 .. | oo | e+ || .. 1960 = — 
end } * 1506 1581 2706 1513 1558 1588 





Bcinde seeeeecees, ee } ce oe oe 

A . de and } | j | 
. o, Bengals... } 13501425 1500 1850 1575 1600 . 15931718 .. 15501600 
Tinnivelly ......+++eeceeeee» 1835 1860 1885. ce | ee } ee } } 
Samens, Wester 02...222-,38027658101835. <2 | <2 |" gong: 2, OU 
Oocomads, Red.....s++e0++++| Bt.(N785! 2. | oe | oe | oe 1983 .. | .. 1797 S 
MW. Ginned Coconada, Red..! Fr. 1610\ -. | 2.) <2) 22 208 °°)" te20 


MANCHESTER, july 31. 
The tone of the market has continued quieter, and the turnover 
this week has been smaller than for some time back. In some 
quarters there has been less confidence in current prices, and in 
raw cotton circles sentiment has not been so bullish as recently. 
Spinners and manufacturers, however, remain in a strong position 
and it has been difficult for buyers to secure concessions in price. 
China has bought fair quantities of grey and white shirtings for 
lehvery next year. A falling off has shown itself in the demand 
tor India. Fewer orders have been placed for the minor out- 
lets and the home trade. Makers of cloth are very busy, and 
there isa good deal of pressure for deliveries. In American "yarns 
for home use a slower feeling has prevailed, with a little more 
immeguiarity in quotations. Egyptian counts have hardened, and 
most spinners have not been at all anxious to sell, there being 
uncertainty as to future values in the raw materials. Export 
demand in yarns continues healthy, a fair amount of business 
being done for India, China, the Levant, and the Continent. 


(l.) Comparative Statement of the Cotton Trade. 





Previous Weeks in 1919. 


Price 

t July |Price,|Price, Price,|Price,| Price, 
31, |t July|t Julyjt July|} July|+June 
1919. | 24. | 16. | 10, 3 26. 











waren ikea 
Rew Cotton—Fully Mid. American. .per Ib| 21°16 | 22°04 | 21°86 | 21°60 | 19° 
— __ Bakellaridis Fully Good | yi fale 


r 
teeesevececesccccecesses Per lb) 27°09 | 27°09 | 27°09 | 27°09 | 27°09 | 27 09 
Y — Wg TIAL oes sseveeseesereeee oDOr lb 43 4. 43 
DWE cccceccccce Ib} 42 42: 42 


= ABE 
= 60's twist (Egyptian) ........per lb 584 674 564 
8 8 6 





- sd 
Sin, Printers, 116 yds, 16 by 16, 32’s and 60’s61 0 61 0 59 6 |57 0155 0 [55 0 
Win, dine oe te ane ane Wale ce ce 4 6 [54 6 154 56 
Se ieatatenss 0 |33 0 (33 9 
Bin, ditto, 374 yds, 16 by 15, 84 Ibs ........|31 0 [81 0 31 0 (30 0 [29 0 |29 0 





({1.) Compared with Previous Years. 


\Price, Corresponding Dates in 
it July 
1917. | 1916, | 1915. | 1914, 








| 3l, 
1919, | 1918: 








Rew -Full d a d a a d 
Cotton y Mid. American. . Ib | 21°16 | 2080 | 1935) 840) 5°48) 6°66 
Sake Fully Good Fair 








IAD oo. ceeeecesecsceceeeeee per ID | 27°09 | 30°19 | 30°50 | 11°60 | 7°15 | 8°25 
Terne— os oie reveseescavensceres POEID) $5 | 50 | 35 124 | | 
= “ste ereveseseceses spor 
60's twist (Egyptian) ........perlb| 58 a ah 2g 134 164 
8 8 8 8 8 8 
iin Bringer, 116 yds, 16 by 16, 32's and 60's 61 0 \e2 3|31 6 hig 2 [14 7 he 6 
Bin, ditto, SF yon Aap 9,7 S S2'sand 40's 59 6 60 3 [51 0 li6 5 12 7 Me 5 
Bin, ditto, STi pda, 16 yb oe etteeeeees BO 6 [3S 318 $0 4) 71/8 9 
, 8h lbs ........ 31 0 (31 9]16 6/9 4/610|7 7% 
¢ Nominal quotations. 








VEGETABLE OILS AND OILSEEDS. 
(FROM OUR CORRESPONDENT.) 


ao — = market has remained for some days in a state 
Order (which con possibility of the renewal of the Maximum Prices 
Controle ee nee in force and is only suspended) by the Food 
r Deing the principal factor. The Food Controller holds 
erty to do this should prices rise unduly or become 


a at lib 
‘ndat 5 ° 
td because’ of speculation. The more or less veiled threat 
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that this 
business practically a 
markets have continued very firn 
Bombay linseed (ordinary) — 
of £60 per ton seller 


was possible has, of course, had the effect of bringing 
standstill, Nev rtheless. 
1, with quotations still advancing. 
has at Hull touched the record figure 
S}, Or twice the amount of the official price 
when control was removed three months ago. Linseed oil though 
quiet, has also firmed up, and on Tuesday ectuaih 


operations to 


£130 Ios was actually 


paid for raw ex mill | ‘ 

m or raw ex mill, with, however, only £119 quoted for 

September-December and January-April delivery This repre 
S b ii i . ard » 

sents an advance of 125 per cent. upon the £58 per ton at which 


the Government stocks were offered to home consumers in March 
and April, and compares with £75 at which large « uantities were 
sold to Germany about the same time. The shostann in dea eckite 
linseed makes it very improbable that substantial relief in the 
price of oil will be forthcoming. are 

Though little appears to be doing in cotton oil the market is a 
strong one, £105 being quoted for Bombay crude at Hull. English 
production just now is almost nil, and this state of affairs :ppears 
likely to continue until October or November, re ner 
Egyptian crop will be ready for shipment. 
forward to doing a big trade in cotton oil with Germany, the 
explanation of why the market did not move more rapidly than 
it did after the signing of the peace treaty being that ‘there had 
already been heavy exports of cotton oil and lard substitutes, &c. 
which were always intended to go to Germany, and were ready 
to be rushed in to meet the Germans at the possibl 
moment. 


when the new 
America is looking 


aceite 
Ca®lilesi 





HIDE, LEATHER, AND ALLIED TRADES. 


(BY OUR OWN CORRESPONDENT.) 

Hides all sold at ruling prices on Thursday at Bermondsey 
market, lamb skins declining 4d to 10d each. On and after Mon- 
day next, August 4th, prices of native hides are to be advanced 
2$d per lb, so that the tanner will pay 163d for. first-class ox and 
153d for seconds. Best horse hides ‘are to be increased by 2d 
per Ib, and seconds by 1d per Ib, so that best hides will now 
be 8d per lb, and seconds 6d per Ib, and thirds sd per lb. Calf 
skins are to be increased by 6d per 1b in the slaughtered selections 


and 3d in “casualties.”” The difference between the market and 
tanners price for hides, &c., is to continue to go to the Food 
Controller to reduce the price of meat to the consumer. Foreign 


hides still continue to advance, and 4d to 14d per ib above last 
rates was made at this week’s Mincing lane foreign hide sales. 

There is a steady demand for leather at the higher range of 
prices, and the decision of the tanners not to advance further the 
prices during August has steadied the position. It appears that 
most of the bigger tanners are well covered for South American 
hides, and are thus in the humour to be reasonable—the fact that 
the Government are now making an inquiry into leather and 
boot profiteering having nothing to do with their decision! Upper 
leather is still as dear as ever, and imported American box is 
fetching over 6s per foot. Glacé kid is also badly wanted, and 
absurd prices are obtained for any free parcel which may be 
offered. 

Shoe manufacturers are still busy, and could do more if upper 
stock were available. Retailers are slowing down a little and 
the Government inquiry into profiteering has already made plenty 
of them very busy of late in placing fresh tickets to high-priced 
shoes in their windows. Many of us look for revelations in the 
direction of profits on boots and shoes when the Commission’s 


evidence is made public! 








PORBIGN AND COLONIAL PRODUCE MARKETS. 
Mincing Lane, Friday, August 

General course of trade proved rather quiet this week, there being 
more reserve shown on the part of operators in many directions, 
owing to the high level of prices now ruling. Meantime shippers 
are precluded from making offers in anything like a general way, in 
face of the extreme difficulties attaching to obtaining treightage. 

SUGAR.— Market unchanged, and business with manufacturers fel! 
away considerably this week, being more or less of retail proportions. 
Sellers, however, required full rates, crystallised West India being 
held for 853; muscovado Barbadoes, 71s; and Jamaico ditto, 69s. 
Honey fully steady, but only limited sales, including white Californian 
at 98s to 100s; and light amber ditto, 92s 6d. 

COFFEE.—With a resumption of demand, business proceeded with 
activity at full rates to a further advance in some instances. Fair 
quantities were submitted to auction and readily sold. An item of 
interest was an attractive assortment of Costa Rica consignments, and 


THE BANK OF TAIWAN, 


LIMITED. 
Incorporated by the Special Charter o7 the Imperial Japanese 
Government, 1899. 


Head Office - - TAIPEH, FORMOSA. 
BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 





and every important City in Formosa (Taiwan), &c. 

The Bank has Correspondents in the Commercial Centres 

of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 


London Office - - 


58 OLD BROAD STREET, E.C. 
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fine bold blue parcels sold up to 158s, with peas 166s ; bold Uganda, | cwt. Dried yolk, spot, 2s 3d; to arrive, 2s 24d. 


Alb 
1378 to 1408. For future delivery, a firm, quiet tone ensued. §March | 5s " ; September-October, sellers, 5s. Dried whole umen, spot 
sold, 118s 6d to 119s | r ib. 


egg, Spot, 3 3d 
COCOA.—The market, though rather quiet, proved steady, and in| RUBBER.—The market remained steady during the greater Part of 
auction this week, of 15,000 bags catalogued, about 3,500 found buyers, | the week, but general trade proceeded quietly. Plantation cre of 
at rates showing no particular alteration, with the exception of a rise | standard quality sold, 1s 11d to 1s 113d and 1s 1 14d; Sentennae 
from 33 to 5s with regard to Cameroon. Good Trinidad sold, 126s; | 1s 11d ; October-December, 2s o}d to 2s ojd ; January-June, 25 ; r, 
good to fine Grenada, 1238 to 126s 6d; Jamaica, 123s to 1258; | to 28 1$d. Ribbed smoked sheet, spot, sold, 1s 93d to 1s I i 
Cameroon, 112s 6d to 115s. 


December, 1s 113d to 1s 11fd. Fine hard Para, spot 
TEA —During the week 34,500 packages Indian and 28,200 packages | 2s 6d per Ib. D 


Ceylon were brought to auction, and with competition generally | 
showing some improvement, the market ruled steadier for the finer | METROPOLITAN CATTLE.—j OLY 31. 
liquoring classes. British Animals. Beasts, per cwt; to sink the offal, 


quoted 





SPICE.—Pepper met a moderate demand, and the market ruled | ee ae ibs, plus value of skin. 
firm. Fair black Singapore, spot, sold, 1s oAd; ditto, August-| Beasts, Super Grade .. 77 0 to 86 0 BOOP oeeeneensesseereeecs : 4 
October, 117d to 1s; afloat, 113d; Tellicherry, spot, 1s 24d; Aleppy,| Do Ist » « %60 8 0 eecececcccoocccccocccccess § : 
1s; Muntok, 1s 54d; ditto, August-October, 1s 5d; Lampong, | ~ ay " . : . : 
buyers. rofd. Zanzibar cloves, spot, sellers, 1s 7d. Pimento, spot, | mo 
s#d. Tapioca quiet, steady, and fair flake, July-September, sold, | LONDON POTATO MARKETS.—jJccy 3;:. 
498 6d. Penang, seed pearl, afloat, 52s ; August-October, 50s. Small | Per Owt. | Per Cwt 
sago, July-September, quoted 48s; sago flour, June-August, 35s 6d; | .. . - 2 . . s 4 sa 
Farina, spot, 50s. es cts San ee ierernnn- BS OS 
RICE.—There was a good inquiry for No. 1 garden Siam, but “a . 
brokens ruled slow of sale. 






JUTE.— Market stronger, and the limited offers put out by shippers 
are readily absorbed from time to time. Native first marks assortment | 
old crop, spot, London, sold, £65; June-August, £64; lightning 
group assortment, spot, London, 57; and native first marks assort- | 
ment, September-October, Dundee, at /65. Calcutta hessians very 
firm, and much dearer. 10 02, afloat, sold, 75s; and 8 oz, July, 65s. 

HEMP.— Manila opened the week quietly, and rates eased slightly, 
but a steadier tone prevailed later, with sellers meeting an improved | 
demand with reserve. J] grade, September-November, sold, {60 to 
£61. New Zealand dull, and high point fair, August-October 
quoted £51. 

SHELLAC .—Dearer all round, and quite an active demand ensued 
on trade account. This resulted in a large clearance of spot goods on 
the basis of 410s to 425s for fair free second orange. For future 
delivery, T.N., August, sold, 400s to 420s; October, 422s and 420s and 
428s, with December, 415s. No. 2 cube gambier, August-October, 
sold, 68s, 

COPRA — Market steady, but actual trading was reduced to a mini- 
mum. To London, sundried Straits, July-September, sold, {59 10s, 
and to Marseilles, F.M. Straits, July-September, done £66 10s to 
£66 15s. 

MENTHOL —Spot sales took place at 36s; Japanese peppermint oil, 
7s 6d; aniseed, 5s: and slab camphor, 13s 6d. 

EGG PRODUCTS —Market remained in a very quiet state during 
the week, but rates were not materially altered as sellers were not 
pressing for business. Liquid yolk, in dock, sellers, 215s ; September- 
November, 190s; liquid whole egg, September-November, 150s per 


NOW READY. 


ALL INVESTORS 


SHOULD POSSESS 


* THE 100 BEST 
INVESTMENTS” 


> _. ANNUAL VOLUME. 

This standard work, which is in its ninth year of issue, contains the latest 
information regarding one hundred securities specially selected as being the 
best of their kind from the whole available field of investment, an 
from War Loans to Ordinary Shares. 


















i i ranging 
8 In addition, the Introductory Article, 
: ng Forward,” 
reminds the investor of the difficulties to be faced, and whilst sounding 
a warning note, defines the principles which should govern the prudent 
employment of capital in the immediate future. The volume includes 
s “Hints on Income Tax,” 
Elucidatory Notes on Technical Matters relating to Stocks 


: and Shares, Tables for Cal ulating Yields, &c. 
Special attention has also been given to the requirements of investors 
resident abroad who desire to know of sto ks dealt in on the British markets 


in respect of which they need not suffer deduction of Income Tax. 


Post free on receipt of 1{- from the Publishers : 
The British, Foreign and Colonial Corporation, Ltd. 


Investment Bankers, 
57, BISHOPSGATE, LONDON, 








E.c. 2. 
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STOCKHOLMS 
HANDELSBANK. 


GOTHENBURG, STOCKHOLM, 
MALMO. 

Branch offices in all important 

cities and otherplacesin Sweden. 





Capital and Reserves: 


Kr. 140,000,000. 


Offers best services for banking 
transactions on Sweden. 


Telegraphic Address: Handelsbank, Stockhoim. 


~— INTERNATIONELE 
COMMERCIEELE BANK. 


THE HAGUE (Holland) 
Cable Address: ACEBANK. 


SHARE CAPITAL: - Fi. 5,000,000. 
ALL KINDS OF BANKING BUSINESS TRANSACTED 








Insurance. 
") a PEACE RISK. 4 


Who is carrying your death Risk? 
Is Famil 


it your ys 


or 
& Life Assurance Office? 
WHY NOT LET THE PRUDENTIAL 
CARRY IT? 





REFUGE ASSURANCE COMPANY 
Limited. 
Chief Office: Oxford Street, Manchester. 


Amrca, Income Excerpvs £4,700,000. | 





Assets Exceep £15,900,000. 
Cums Par Excaan 28,000,000. 


ONDON AND MANCHESTER 

Leadon, B..2. Premium Income exeoeda At ,080,008 

—_ th — paid exceed 

be obtained on application. _ 
AEGIS ASSURANCE 











& TRUST COY OF 
PORT ELIZABETH, 


LTD. 
Established 1873. 
Subscribed Capital £125,000 


Trustees and Execu i i 
7 and tors administering Estates 
_ uate in South Africa will do well ecnmis 
ne established Company, which was formed 
pally to act as A ministrator of Estates 
& Agent for Absentee Owners.} 
BANKERS: 


Standard Bank of South Afri 
National Bank of fos 
Aten Dem South Africa. 

HEAD OFFICE: 

47 Main Street, 
Port Elisabeth, 

South Afri 
Tel. Add. “ Aegis,” Secr we 


etary 
J. DEANE SIMMONS. 


London Agents: 
Messrs. H. CHAPLIN & CO., 
01, Leadenhall Street, &.C. 










Corporation. 






THE ECONOMISE: 
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RICHARDSON, DUCK ¢,°° 
SHIPBUILDERS, 


Stockton-on-Tees. 


Established 1854. 


Builders of Steamers, all types up to approximately 10,000 
tons dead weight. 


Messrs. RICHARDSON, DUCK & Co., Ltd., have built 
over 650 Steamers. 


The Directors are issuing to the Public 250,000 
63% First Mortgage Debentures (in multiples of £10 
£20, £50, £100, and £1,000 each), and 350,000 84% 
Cumulative Preference Shares of £1 each. 


To F. H. VIRRELL, 3, London Wall Buildings, E.C. 
I desire to apply for 


SERRE REET THEE OE EERE OTHE EERE HEE E EEE EEE EE EE OREO 


Debentures 


Please forward 


SANTA B 


ROUTE No. 34. 


LIVERPOOL STREET AND 
SOUTH CROYDON. 


Liverpool Street. 





A 


South Croydon 
(Swan & Sugar Loaf.) 


7.49 am. First Bus 8.19 a.m. 
8.45 p.m. Last Bus 9.12 p.m. 
Interval 7 mins. Throughout Fare od. 


Via Old Broad Street, Bank, King 
William Street, London Bridge, Elephant 
and Castle, Brixton, Streatham, Norbury, 
Thornton Heath, and South Croydon. 


A THROUGH ROUTE 


BETWEEN THE CITY 
AND CROYDON. 


CheLondon General Omnibus Co., Ltd., Electric Railway House, Broadway, Westminster, S. W-1- 
Ree 62 














‘Tue FInancik&rR 
of New York. 


ESTABLISHED FIFTY-FIVE YEARS. 


| Published on the First and 
Fifteenth of each Month. 


BRITANNIC 
Assurance Co., Ltd. 
Policies are issued at Yearly, Half-Yearly, 
Quarterly, Monthly and Weekly premiums. 


FUNDS - £4,900,000 
Chief Offices :— 
Broad Street Corner, BIRMINGHAM. 
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PAOLO ORI Bee 


rah i ees 


Bee Fi eR ata ely Sool 


The Works and Life of Walter Bagehot | 


y 
Mrs. RUSSELL BARRINGTON. 
10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £3 15s net. 
The ‘Works’ only will also be supplied, £3 7s 6d net. 
Prospectus Sent on Application. 


*.*The Life of Walter Bagehot. 
By his Sister-in-Law (Mrs. RusseLL Barrinoron). 
With Portraits and other Illustrations. (In the 
Original Binding.) 8vo. 12s 6d net. (1914.) 





LONGMANS, GREEN & CO., 
39 Paternoster Row, London, E.C, 


128, 


The American banking paper with the 
largest circulation. 
Subecribed to and read in banks from 


| Coast to coast. 


Carries the advertisements of the pro- 
gressive banking institutions of the world. 

The best medium for foreign financial 
houses desiring to reach the banking 
interests of America. 

Subscription $6.00 per annum. 





Broapway, New York. 
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[August 2, 1919. 


SOUTHERN PACIFIC Co. 


REPORT OF THE BOARD OF DIRECTORS. 








New York, N.Y., Jury 10, 1919. 
To THE STOCKHOLDERS orf THR SovurHERN Pacriric Company: 


Your Board of Directors submits this report of the operations and affairs of 
the Southern Pacific Company and of its Proprietary Companies for the fiscal 
year ended December 31, 1918. 

" On December 28, 1917, the President of the United States took over the 
possession, control, and operation of your Company's railroad and steamship 
lines, under terms and conditions which thereafter were embodied in the Act 
of Congress of March 21, 1918, which was printed in full in the annual report 
for 1917, and briefly summarised on pages 24 and 25 of that report. : 

This Act authorised the President, or his representative, the Director 
General of Railroads, to enter into an agreement with the individual railroads 
whose properties had been taken over, to fix the compensation and to provide 
also for upkeep, betterments and additions, accounting, payment of 
compensation, deductions from compensation, etc. Soon after the passage of 
the Act, representatives of the Director General and of the railroads began a 
series of conferences in the effort to agree upon appropriate standard clauses 
for such agreements. Asa result of prolonged discussion a standard form of 
contract was drafted, which the representatives of the railroads reported to be 
the best obtainable. The directorates of substantially all other railroads 
reached the same conclusion as did your Directors after careful consideration : 
that this standard form of contract was the best that could be obtained, and 
was far preferable to the alternative of possession and operation of your 
properties until the end of Federal control without any agreement whatsoever; 
your compensation to be determined thereafter in a suit to be brought in the 
Court of Claims. ; 

Resolutions authorising your Board to enter into an agreement with the 
Director General along the lines of the standard form of contract were adopted 
‘at a Special Stockholders’ meeting on October 9, 1918, and similar action was 
taken by the stockholders of Proprietary Companies. 

It remained to negotiate an agreement with the Director General on the 
basis of the standard form, with such modifications as the special features in 
the case of our properties rendered necessary or desirable. After protracted 
negotiations we reached a form of agreement as satisfactory as could 
reasonably be expected. Accordingly, on February 19, 1919, an agreement was 
duly executed between the Director General of Railroads, on the one part, 
and, on the other, the Southern Pacific Company and the following Proprietary 
Companies: Arizona Eastern Railroad Company; Houston & Texas Central 
Railroad Company; The Galveston, Harrisburg & San Antonio Railway 
Company ; Texas & New Orleans Railroad Company; The Houston, East & 
West Texas Railway Company; Houston & Shreveport Railroad Company ; 
Morgan’s Louisiana & Texas Railroad & Steamship Company; Louisiana 
Western Railroad Company; Lake Charles & Northern Railroad Company; 
and Iberia & Vermilion Railroad Company. For mutual convenience the 
Southern Pacific Company and the Proprietary Companies were united in 
one contract. 

The departures in the agreement from the standard form were made at our 
suggestion, and were generally in accord with our contentions. For example, 
special clauses inserted in the standard form secured a continuance during 
Federal control of our hospital system, and provided in a satisfactory way for 
the up-keep and return of the steamships. We succeeded in securing 
$490,000 per year, in addition to the “standard return,” on account of new 
ships acquired between July 1 and December 31, 1917, and a fair rental to be 
paid by the Director General for such space as his operating force may occupy 
in the new office building at San Francisco. 

The Federal Control Act provides that the annual compensation (called 
‘standard return’’) shall not exceed a sum equivalent, as nearly as may be, 
to the average annual railway operating income for the three test years ended 
June 30, 1917, unless, because of exceptional conditions, such basis of earnings 
is *‘plainly inequitable as a fair measure of just compensation.’’ Such Act 
further provides that the Interstate Commerce Commission shal! ascertain 
and certify to such standard return. This certification has been made 
‘“*subject to such changes and corrections as the Commission may hereafter 
determine and certify to be requisite in order that the accounts and reports of 
the Company used by the Commission as the basis of computing said average 
annual railway operating income may be brought into conformity with the 
accounting rules or regulations of the Commission in force at the time of such 


accounting, or in order to correct computations based on such accounts or 
reports.’’ 


n making 















its certificate, the Interstate Commerce Commission has 
arbitrarily reduced the amount of the standard return of the Southern 
Pacific System lines by $328,487.22 on account of war taxes, and by 
$65,569.83 on account of payments to employees under the Adamson lawg or a 
total deduction of $394,057.05. Although these deductions represent omounts 
entered in the accounts subsequent to the test period, the Commission takes the 
position that such amounts are applicable to that period. Asa determimation 
of these amounts was not possible during the test period, and as the same action 
was taken by the Commission with respect to the standard return of all rail- 
roads under Federal control, vigorous protest was made ata public hearing 
avainst the making of these deductions. This arbitrary act will have the 
effect of reducing the compensation of your Company by $394,057.05 for every 
year of Federal control. 

The standard return as fixed in the agreement with the Director General, 
was arrived at as follows :— 

Average annual railway operating income, 


years ended June 30, 1915, 1916and 1917 $47,955,769 87 
Rental for ships not in service during test 
period os - os oe 











400,000 00 
—_————_ $48,355,769 87 
Less — 
Arbitrary deduction by Interstate Commerce 
Commission, as explained above .. os $394,057 05 
Operating income of Inter-California Rail- 
way in Mexico, not taken over os 1,814 74 
——- — 395,871 79 
Amount of standard return $47,959,898 08 
Divided as follows :— — 
Southern Pacific Company .. .- $38,421,846 79 
Arizona Eastern Railroad Company 1,242,474 82 
Houston & Texas Central Railroad 
Company oh vs ws 1,717,505 76 
Galveston, Harrisburg & San 
Antonio Railway Company a 3,230,644 60 
Texas & New Orleans Railroa 
Company > on oi 715,135 69 
Houston, East & West Texas Rail- 
way Company oe wa = 375,565 53 
Houston & Shreveport Railroad 
Company... wt “a nee 85,031 76 
Morgan’s Louisiana & Texas Rail- 
road & Steamship Compan ‘eo 1,188,525 58 
Louisiana Western Rai Com. 
pany .. - 4° a ss 895,178 49 
Lake Charles & Northern Railroad 
are - ah ~ >e 73,493 70 
Iberia & Vermilion Railroad Com- 
pany .. . _ - ° 14,495 3% 
Total $47,959,898 08 


The contract of the Southern ‘Pacific 
Terminal Company, which owns the 
dock and wharf facilities of your Com- 


pany’s lines at Galveston, Texas, has 
not yet been executed. Based on the 
operations for the three test years, 
the s:andard return to be paid by the 
Government for the use of such pro- 
perty would amount to ¥e oe 
Making the total standard return on 
account of your Company's transpor- 
tation system taken over by the 
Government oe oe ee 


207,444 48 


$48,167,342 56 
—_—_——— 

Note: Itis now probable that all the properties of the Southern 
Pacific Terminal Company (those leased to the Public as well as thos: 
operated by the Government) will be treated as under Federal contro! 

In this event the standard return of that company will be increased by 
the average annual rentals received from leased properties during the 
test period, and its other corporate income will be decreased by the 
amount of rentals received during the year if, 

To December 31, 1918, $16,000,000.00 was received from the Director Genera} 
of Railroads on account of the above-mentioned standard return. Between 
December 31, 1918, and July 10, 1919, further payments have been made 
aggregating $24,375,000. of which $14,000,000 was paid in cash and $10,375,000 
in certificates of indebtedness. 

Under the agreement with the Director General of Railroads, the Railroad 
Administration took over certain operating assets, and assumed the collection 
and payment for account of the corporations of certain other assets and 
liabilities. The state of the accounts between the Director Genera! of Rail. 
roads and the various corporations as 
balance sheet. — 

The table showing the results of Federal operations during 1918 compared 
with the standard return agreed upon with the Director General shows that 
the Federal income for 1918 exceeded the standard return by $7,757,935. 
or 16.11 per cent. 

In order to preserve the continuity of statistics of operations for historic 
purposes, statements, in the usual form, covering operations by the 
Government of Southern Pacific System lines during the calendar year 1918, 
have been embodied in this report. 

As a rule, the officers having immediate supervision of the maintenance and 
operation of your Company's lines at the time such lines were taken over 
the Government, continued, as Federal appointees, to supervise the 
maintenance and operation of your properties under Federal control. The 
principal exceptions to this rule were (a) the Houston, East & West Texas 
Railway, and the Houston and Shreveport Railroad; and (>) the Houston & 
Texas Central Railroad. In June, 1918, the President of the Kansas City 
Southern Railway was appointed Federal Manager of the former, and the 
President of the Gulf Coast Lines was appointed Federal Manager of the latter, 
On March 1, 1919, however, these three lines were restored to the jurisdiction 
of Mr. W. B. Scott, their former President, who is now Federal Manager of all 
your Company’s lines in Louisiana and Texas. 

The Board takes this opportunity to express its appreciation of the courtesies 
extended by Federal officers and employees, in furnishing your Company with 
information concerning the maintenance and operation of your properties by 
the Federal Administration. 

The operating revenues, operating expenses, and net revenue from railway 


operations of the first year of Federal control, compared with the last jeur of 
private control are: 


a whole is shown in the combined 


+ Increase. Per 
1918 1917 — Decrease. Cent 
Operating revenues .. $221,611,206 21 193,971,489 54 +8 27,639,716 67 14.23 
Operating expenses... 162,722,371 84 120,601,822 82 + 42,120,549 02 34.93 
Net revenue from rail- 

way operations 58 888,834 37 73,369,666 72 — 14,480,852 35 19.74 

The operating revenues in 1918 exceeded those of 1917 by nearly $28,000,000, 
the effect of 25 per cent. increase in Southern Pacific freight rates and 14 per 
cent. increase in Southern Pacific passenger rates (following orders of the 
Director General for a general advance of 25 per cent. in freight rates and in 
passenger rates to a minimum of three cents per mile, made in June, 1918), an 
increase of 9.85 per cent in passengers carried one mile, and a decrease of 
4.87 per cent in ton miles of revenue freight. 

The movement of United States troops contributéd substantially to the 
passenger revenue which was augmented by the additional rates of fare that 
were charged to passengers travelling in Pullman cars, established June 10th 
but withdrawn December lst. 

While the citrus truit crop of California and the cotton crops of Louisiana 
and Texas were less than normal, the Pacific Coast crop of deciduous fruit was 
unusually large—so were the movements of live stock and packing house 
products. Prior to the armistice there was a great demand for the canned 
products of California ; the copper mines and smelters were operating at thei! 
maximum and consuming a heavy volume of fuel; the lumber business was 
stimulated by the construction of war plants and aeroplanes, and @ substantial 
traffic resulted from shipbuilding on the Pacific Coast and other activities of 
the war. During the \ear 1918, the ton miles of freight handled by western 
lines were 1.6 per cent., and, by all lines under Federal control, 1.8 per cent., 
in excess of the preceding year. . 

These conditions, combined with the absence of regular steamship service 
through the Panama Canal and along the Pacitic Coast, would have insured to 
your lines under the management of your own organisation a v lume of traffic 
at least equal to that of the calendar year 1917, which produced the largest gross 
earnings in the history of the Company; but, «fter the management of your 
lines was taken out of the hands of your officers, the closing of the traffic 
agencies through which daily intercourse with your patrons had been main- 
tained, the disturbance of the relationship of both rates and service to the 
disadvantage of your lines, and the divergence of traffic to competitive routes, 
resulted in your rail lines transporting 653,707,093 ton miles of freight less 
than handled during the preceding year, a decrease of 4.87 per cent. 

The increase of $42,120,549 in operating expenses absorbed not only all of 
this increase in revenue, but over $14,000,000 more, resulting in a decrease in 
net revenve from railway operations of $14,480,832, or 19.74 per cent. In 
other words, it cost $1.52 to earn every additional dollar of operating revenues. 
The very heavy increase in operating expenses is attributable largely © 


advances made in the rates of pay of employees and to increases in the cost 
of materials. 


These increases itemized are: 
Increased wages .. 


hang Sa $23,658,000 
Increased prices paid for fuel La “ 6,141,000 
Increased prices paid for other materials 4,539,000 

Total increases in wages and materia! prices $34,358,000 


The difference between the total of these items and the total increase of 
$42,120,549 in operating expenses was caused, in the main, by reductions in 
hours of service, fall in efficiency, etc. 


The effect of increases in rates on revenues was felt in the last half of the 
= only. Many of the increases in rates of pay were made retroactive to the 


st of January, 1918, but as many demands for increased pay were pending at 
the close of the year i 


ee See and hove since been granted in whole or in part, 7 
2 @ net income derived from the operation of your properties 
the United States Railroad Administration in the first quarter of 1919 that the 
increases in passenger and freight rates made in 1918 are not sufficient now, 
and probably will not be sufficient when the properties are returned to their 


owners, to pay operating expences, fixed charges, taxes, and reasonable 
8 


dividends. A further increase is necessary, unless the volume of traffic should 
increase to an extent th 


P hat cannot reaso ably be expected. . sis 
The popular im ion of the effect of an increase in rates on living costs 
grossly exagerated, and there is no doubt that the fear of greatly increas! 
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THE ECONOMIST: 


sOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—<ontinued. 


; ; the public and the Interstate Commerce Commission, | 
living costs yn got vpiaion, to deny the petitions of the carriers for | 
through to produce an increase in revenue commensurate with the rises in 
higher i and material. To show how slight a foundation exists for this 
ae a how exaggerated is the popular conception of this influence, the | 
. 7 re adduced : | 

follow’ns ary oe 1910 to 1919 the price of dresséd beef originating in 

+ shows _ transported to New York increased from 224 cents to 40 cents per 
pong expressed in our smallest unit of value, 175 mills, while the freight 

av ncreased 2.4 mills, or only 1.4 per cent. ; 
rate i rice per pound of ham and bacon transported between the same points 
, rr 205 mills, whereof the increase in freight rate was responsible for 1} 
ae or only 0.73 per cent. | 
m ~ increase in the cost of a suit of underwear transported from Boston to 
Cones in the period 1910 to 1919 was 1,250 mills, to which the increase in 
freight rate was responsible for 6 mills, or 0.25 percent. 

~ Lir of shoes, transported from Boston to Chicago in the same period, | 
eee in price 3,500 mills, of which the increase in freight rate was 
responsible for 6 mills, or 0.16 per cent. : : 
. No coin is small enough to represent any of these increases in cost, but if | 
the dealer should add one copper cent in each case to the 1910 prices, to | 

burse him for the increased cost of his commodity due to increased | 

ie rates, he would grossly overcharge the purchaser in every ease. He would | 
— him pay nearly double the proper amount in the case of a pair of shoes, | 
= over «iz times the proper amount in the case of a pound of ham or bacon. 
*ithough at the time your property was taken over by the Government your 


portation.” 


the Companie 


‘Ss 


| Company had orders outstanding for 57 locomotives, 41 passenger-train cars, 

and 718 freight-train cars, and had under construction in its 
56 locomotives and 3,808 freight train cars, m 
| 41 passenger-train cars, and 4,526 freight-train ears, for which provision had 

been made, it was, nevertheless, forced to agree, as a condition precedent to 
the execution of its contract with the Director General of Railroads, to 
purohase from the Director General 1,000 box cars, at a total cost of $5,050,000. 
In the standard contract agreed to by him with the carriers the Director 
General obligates himself not to “ acquire any 


own shops 


aking a total of 113 locomotives, 


motive power, cars or other 


books 


showed 


Inent Ss p ese 
the contrac 


cos 


that 


equipment, at the expense, or on the credit, of the Companies in excess of 
what in his judgmené is necessary, in addition to their then existing equip 
ment, to provide for the traffic requirements of their own systems of trans- 
Notwithstanding 
requirements of their own system larger than those of 1918 had been provided 
for, and that in addition its freight equipment had earned net rental enough 
on other lines to average $1,227,533 annually for the f 
the date of Federal control; this and all other argument 
Director General were met by a refusal to execute 
| Company unless it accepted the allotment of cars that were clearly not needed 
for the traffic of their own system. 


traffic 


ut years next preceding 


nted to the 


t with your 


As your Directors were compelled to 
make the sorry choice between Government operation of your properties 
without a contract, and consequent litigation in the Court of Claims 
end of Federal control for compensation during Government possession; 
accept and pay for 1,000 cars of poor design and excessive 
Company did not need, they yielded to major force and accepted the allotn 
of 1,000 cars as the lesser of the two evils. 


after the 
r to 
t, that your 


The following table shows the results of Federal operation of your Company’s lines during 1918, compared with the standard return payable by the 


Government for the use of such property : 





\Federal Operations 
\Calendar Year 1918. 





1, Average miles of road operated ..  .. us mi Be ee - wana 
Railway Operating Revenues— 

2. Freight «s ee oe ‘ — 

3 Passenger .. oe ee ee ee 

4, Mailand Express.. .. oe es oe we os én a - a 

5. All other transportation .- .e es o- ee we ee ee <4 

6. Incidental + os a a 

7. Joint facility—Credit : es pa ‘ie on 

8. Joint facility—Debit .. o* es os os ex 

9, Total railway operating revenues | 
Railway Operating Expenses— 

10. Maintenance of way and structures | 

ll. Maintenance of equipment ‘ 

12. Total Maintenance 1 : 

13. Traffic 

4. Transportation oa ee - on i “s es os a cot a 

15. Miscellaneous operations ee a ia as se we ae - i 

16. General — oe oe ee oe ee ee oe * os re eo 4 

11. Transportation for investment—Credit .. a - se “< - ‘aon 

18. Total railway operating expenses ne 

19. Net revenue from railway operations 


®. Railway tax accruals .. es 
21. Uncollectible railway revenues 


j 
23, Equipment rents (Net credit) ee oe a - a os os es ‘ 


22. Railway operating income .. ‘ 
24, Joint facility rent (Net credit) se ox aca ee ° 
25. Rental for steamships not in service during test period ‘ 
%6 Net of items 22, 23, 24, and 25 


27. Miscellaneous income a - a“ ‘a ae ou rs i x a 
28. Expenses in excess of revenues prior to January 1, 1918, included in above but 
charged against corporation se ig a ine oe es tue 
29. Federal income for 1918 from operation of Southern Pacific Lines taken over by 
Government ° oe ae ee + * 
3X. Standard return 


51, Federal income for 1918, in excess of standard return 


** - e- -* ee 


| 
| 
| 
| 


. j , : e 
| Represents, principally, rental for steamships under charter to U.S. Shipping Board, the earnings from which steamships during the test period wer 


included in railway operating revenues. * Debit. 


$151,079,622 80 


$55,925,277 60 


11,101.54 _ 


53,247,921 76 
7,839,380 77 
3,548,305 77 
5,851,254 45 

83,207 96 
38,487 30 


_ $21,611,206 21 _ 


$25,824,725 78 
"40,747,834 97 


$66,572,560 75 
$2,249,360 43 
86,084,897 92 
3,350,398 66 
4,925,247 01 
440,092 93 


$162,722,371 84 


$58,888,834 37 

$9,398,681 08 | 
59,675 69 
$49,430,477 60 
+3,661,808 59 
195,089 66 


~~ $55,287,375 85 


104,901 62 
_ 2,533,000 13 


—— - . |— 
| 


| 
1 


Standard Return. | 
} + Increase. 
| 


— Decrease. 


(Average for 


three test years.) 


10,978.24 
$101,747,133 36 
39,561,045 08 
6,421,614 92 
3,031,278 29 
4,334,867 84 
73,812 71 
21,556 67 


$155,148,195 53 


$17,454,799 31 
22,266.303 00 


$39,721,102 31 


50,609,283 12 
2,502,500 04 
4,127,596 09 


366,183 75 


$99,469,518 78 


_ $55,678,676 75 _| 
$7,889,370 26 | 


52,636 73 


+ 


i> 


+ 


- 


+ 


23,075,420 97 |= 


> 
i+ 


+ 


+ 


i+ 


_ 123.30 


$49,332,489 44 
13,686,876 68 
1,417,765 85 
517,027 48 
1,516,386 61 
9,395 25 
16,930 63 
%66,463,010 68 


$8,369,926 47 
18,481,531 97 


$26,851,458 44 


$826,060 54 


35,475,614 80 
1,028,098 62 
797,650 92 
73,909 18 
$63,252,853 06 
$5,210,157 62 


$47,736,669 76 |; 


61,363 13 
92,035 93 
400,000 00 


$48,167,342 56 


4 


+ 


i+ 


$48,167,342 56 | 


~ $5,120,033 29 | 


$1,509,310 82 


7,038 96 


$1,695,807 84 | 


3,723,171 72 
103,053 73 
400,000 00 


104,901 62 
$2,533,000 13 


+ 


$7,757,935 04 


| Per Cent. 


122 


48.49 
34.60 
22.08 
17.06 

34.98 

12.73 

78.54 

42.84 


47.95 
85.00_ 
~ 61.60 
26.86 
70.10 
44.66 
19.32 
20.18 


63.59 
5.77 

~ 19.13 
13.37 
3.55 


111.97 


10.63 


16.11 


PROPERTIES AND MILEAGE.—The transportation lines, herein referred to as ‘* Proprietary Companies,”’ constituting the Southern Pacific System 


operated by the Government at December 31, 1918, were as follows :— 





Divisions, Main 
Track. 
Serr cee eee ER senate 
A.—Mileage of lines owned b 3 uthern Pacific Company: } 
1, Owned lines a . = er ne = - —. * = ' pat la 537°46 
2. Leased lines: 
(a) Central Pacific Railway a ae ae ae ° a eens she 2,288°97 
(b) Oregon & California Railroad a 7 . . ne ‘ j 701°18 
(c) Southern Pacific Railroad .. = ; ‘ ‘ “a ia 3,431°53 
(d) South Pacific Coast Railway .. os ° oe ° e 106°70 
B—Mileage of lines owned by or leased to the following Companies: 
1. Arizona Eastern R.R. Co. .. A gf oa a 377°74 
2. Houston & Texas Central R.R. Co. .. ae as oa ae oe ee a ig 8#7°25 
3. Galveston, Harrisburg & San Antonio Ry.Co. .. oe ‘ ee oe fa * 1,381°90 
4. Texas & New Orleans R.R. Co. ca ie aa. ee, oe) ea oe 469°65 
5. Houston, East West TexasRy.Co. ..  «. ++ ++ ¢# ot# #8 19094 
6. Houston & Shreveport R.R. Co. ce ae - ca on 6 ae sin ‘i 40°72 
7. Morgan’s Louisiana and Texas R.R. and 8.8, Co. Se eee le eee 400°67 
8. Louisiana Western R.R.Co...  .. +. «+ ee tet ; ; ; 207°74 
9. Lake Charles & Northern R.R.Co... 0 -- «sss . ‘ 72°66 
10. Iberia & Vermilion R.R.Co. .- .- «se eee Re te a 21°44 
ll. Southern Pacific Terminal Co. ea ef a oa ae oa oa fs ji 


Total.. we - wb os o* ee ee os 


Less mileage used in connection with property of two or more of 
companies and included in mileage of each .. ee ae we 


Total miles of road operated by Government at December 31,1918 .. 
Total miles of road snemaal e Company at December 31, 1917 ? 


Increase .. an oe ee oe ee o* . ° 
Decrease .. ‘ ee “¢ 


Average miles of road operated by Government during year 1918 =. 
» sees 


..| 11,116°55 


above! 
eel 31°23 


..| + 11,085°32 
..|  11,164°35 





weil 79°03 
“+! 11,101.54 


First 














Add@’l | a 
Main Sidings. | Ferries. | ae 
Track. = F 
1535 | 203°02 ee 4,400°00 
| 431°15 932°58 9:90 125-00 

4°60 186°61 a pa 

200°42 1,504-44 3-00 8 

20°46 49°21 3:00 ; 

| se 16°72 : 

12°94 264°26 ; : 

40°87 382°05 a ‘ 

8°78 220°26 a in 

58°28 ; oe 

69 7°20 } . ° 

58°35 *250°50 3:00 ; 

: ; 

; 11:37 ecand a 

if 11-02 tant ; 

| : 268 |... n 
| 793°61 4,266°21 1890 4,525°00 

29:99 29°84 : 
16362. 4,236°37 | 1890 4,525°00 
560°70 4,149°74 18°90 | 4,525°00 

202.92 *86°63 ae a 

“a ee ° | « 

616°84 | : 





simtiseeaemeeteaanibionipeietastediecle asides 


* Includes 18-92 miles of sidings, operated under trackage rights, omitted from last year’s 


aenaies 2°48 miles owned jointly with other companies, 4°87 miles leased from other companies, 


52°61 miles of owned lines leased to other companies. 


report. 


and 126°39 miles operated under trackage rights; and 


In ; ; ip of ital stock 865°46 miles of electric lines. 
and Laqacition to the mileage above tabulated, the Southern Pacific Company solely controls through ownership oF capite & ; 


52 miles of th ; jointl trols (throug 
Atchison Southern Pacific R. . of Mexico, and jointly con ; : 
towal of isha 2 Santa Fe Railway eae e 507-06 smiles of the Northwestern Pacific Railroad, and 59 


h ownership of capital stock in 
: miles of the B 
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IETARY COMPANIES COMBINED—continued. : 
atte race Oe REY aera PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED 
(Exclading offsetting accounts.) 














ear en ear en + Increase eee 
December 31, 1918. December 31,1917 |___ Decrease Per Cent, 
Gdns tetien ca ew - + $48,167 
Standard return aa Ct waht ake a ee es ee ee $48,167,342.56 $48,167,342 56 sa 
OPERATING INCOME. 
in $195,971,489.54 —$1935,971,489 54 e 
2 Goonies eeee ee ee ee oe ee oe ee cm 120,601,822.82 — 120.601'822 #2 . 
. Operating expenses .. oe - os ee *- *e * “* |__| S673 | 873 569.666 72 
4. Net revenue from railway operations .. 9 .. +» ++ «+  ## — ##] = a ernie eee = 
5. Railway taxaccruals .. - ; wa 703151 a 70237 57 - 
6. Uncollectable railway revenues ve on sie ie és pe 0 ‘ 90 | SSE Ea 
z, Railway operating income 9 ae ue ns as “te 2 “| y Mase = sents = = 
° item: “ . S - _ 141,609.95 — 141,609 95 ra 
: . Join } i 2° }____ oe es aeRO aa aS 
i 10. Total of items 7,8 and9 .. ° | 20,397,863.81 : LAE ; NT, 7 =a 
Revenues from miscellaneous operations oe a2] 436 68 712701702 + 8'794°409 66 2 8 
ee Sou tr ttt tl} giatasras-/ —esenaisos- — 91,194,980 92 - ————atg, 
Net revenue from miscellaneous operations a stb “ os | me 50 '359.80 & a , 533 > aor 
Taxes on miscellaneous operating property |#—_ ars eceriee., — 1s > ———— 6 
k Miscellaneous operatingincome in ill ae o- — Fass sit BOR ——- 2.51 
a 16. Total of items 1, 10, and 15 eT ..| 852484 559.89 , —$15,40,225 42 28 
NON-OPERATING INCOME oom 
1 17. Income from lease ofroad .. . ae Gas quae * eu = A 
a 18. Miscellaneous rentincome .._.. 2° oe -+| 920 '681.73 os'37518 |+ 157306 55 2s 
' 19. Miscellaneous non-operating physical property. . ee 5017628 . : 29°315 9 2 % 
Stes. 20. Separately operated properties-Profit .. - oe os ee 2 304,208.06 yor - 84,442 59 3.54 
21. Dividend income. . es = - “= ec. ge i a a -+| ’ \s 2,388,650. J i 
; 22. Income from funded securities—Bonds and notes—Affiliated and other 2 297,166.57 2.188594.29 + 108,572 28 o- 
a 23. Income trom | funded securities—Investment advances—Affiliated companies. .| ae eueae = poe yan = “ 97 
Pag 24. Income from unfunded securities and accounts a = | eae ah — ‘ ; iy Ss c8 
: 25. Income from sinking and other reserve funds -+| 102 830.35 H+ + Hy = 5% 
26. Miscellaneous income .. - e “a oo . ns = , 
%7. Revenues prior to January 1, 1918 .. ; 046.94 = 035, 4 - 
28. Total non-operating income vs $7,989,741.52 $7,699,245.37 + $290,497 95° 3.71 
23. Gross income ae i. a et a |: $60,474,281.21 8 75,524,006.68 — $15,049,725 47° __ 1933" 
DEDUCTIONS FROM GROSS INCOME. 
30. Rent for leased roads : $329,588.93 $168,315.91 + $161,273 02 95.82 
i 31. Miscellaneous rents . 590,407.88 £19,068.06 + ‘ 82 13.74 
y 32. Miscellaneous tax accruals - . 684,460.70 630,176.48 + 54,284 22 8.61 
f 33. Railway tax accruals—War taxes .. ‘> ou 1,707,269.24 ~ + 1,707,269 24 be 
: 34. Interest onfundeddebt—Bondsandnotes «5... ss 23,767,103.53 24,219,075.12 451,971 59 1.87 
35. Interest on funded debt—Non-negotiable debt to affiliated companies .. - 114,256.18 284,996.66 — 170,740 48 59.9] 
36. Interest on unfunded debt .. se - co a + ae 146,352.61 34,279.10 + 112,073 51 326.% 
37. Amortization of discount on funded debt , 286,965.82 217,216.81 + 69,749 Ol 32.11 
38. Corporate operating expenses “* “- * ** 726,191.58 138,737.17 + 587,454 41 423.43 
! 39. Miscellaneous income charges ee o6 ee ee 368,721.49 182,724.49 + 185,997 00 101.79 
' 40. Expenses prior to January 1, 1918 .. a a 3,068,0°7.07 + 3,068,087 OF 
41. Total deductions from gross income os $31,789,365.05 $26,394,589.80 + $5,594,775 235 20.4 
42. haa ae ke eee ++ ae] 828,684,916.18 249,129,416.88 — $20,444,500 70 4141 
DISPOSITION OF NET INCOME. 
43. Income applied to sinking and other reserve funds “a $997,111.48 $978,096.81 + $19,014 67 1.4 
44. Dividend appropriations of income oe ee ee jt —-6.408,50025 ©  — + 16,404,509 25 - 
45. Totalappropriations =... +, ++ ss $17,401,620.73 $978,096.81 + $16,425,525 92 
46. Income balance transferred to credit of Profit and Loss : $11,283,295.45 — $48,151.320.07 — $36.868,024 62  _—s_—76.57 
47. Per Cent. of net income on outstanding capital stock of Southern Pacific Co. ‘40.38 7 17.65 - 7.27 41.19 





















OPERATING INCOME. 
Miscellaneous Operating Income (line No. 15), substantially all of which 
represents the operating results of the California Fuel Oil partment of 
Southern Pacific Company, shows a decrease of $1,254.360.70. This decrease is 
made up, principally, of a decrease of $1,449,521.45, due to a decrease in the 
net operating income for the eight months to December 31, 1918, compared with 
the corresponding period of last year, less an increase of $#2,195,522.16, 
representing the net operating income for the first four months of this year, 
last year’s figures having included operations only for the eight months 
following April 30,1917, when the Fuel Oil Department was taken over from the 
Kern Trading & Oil Company. The decrease of $3,449,521.43 is due, principally, 
to a decrease of $1,656,757.02 in net revenue from produced oil, and to an 
increase in operating expenses, the result of including therein this year 
drilling expenditures for the year amounting to $1,773,820.50, similar expendi- 
tures theretofore not having n included in operating expenses. 
NON-OPERATING INCOME. 

Of the increase of $262,607.80 in Miscellaneous Rent Income (line No. 18) 
$156,188.72 represents the amount due from the United States Railroad Ad- 
ministration for rental of that portion of the office building at San Francisco 
oceupied by Federal forces ; and $33,994.08, represents similar rentals collected 
from others for space occupied in such building, corresponding rentals received | 
last year for space in the Flood Building having been dealt with as an offset 
against the rent paid for the latter building. 

The increase of $157,306.55 in Miscellaneous Non-operating Physical Property 
(line No. 19) is due, principally, to an increase in the net income from lands 
belonging to the Central Pacific Railway Company. 

The increase of $29,215.90 in Separately Operated Properties— Profit (line 
No. 20) is due, principally, to this Com y's proportion of increased profits 
from operation of Pintsch gas plants at Houston and Portland. 

The decrease in Dividend Income (line No. 21) is due, principally, to the fact 
that last year’s income included $64,405.16 representing liquidating dividends 
of companies whose properties were sold to Central Pacific Railway Company 
and to Southern Pacific Railroad Company as set forth on page 6 of last year’s 
report. 

The increase in Income from Funded Securities—Bonds and Notes (line 
— 22) is due, principally, to the increase in interest received on Liberty Loan 

nds. 

The decrease in Income from Funded Securities—Investment advances (line 
No. 23) is the result, principally, of including in this account last year interest, 
previously held in suspense, on construction advances repaid last year. 

The decrease of $488,917.57 in Income trom Unfunded Securities and 
Accounts (line No. 24) is the result, principally, of the decrease in interest 
received on surplus funds, the surplus funds on hand at December 31, 1917, 
naving been exhausted in payment of interest, dividends, and other obligations 
of the Company before any advances on account of our standard return were 
received from the Government. As complete data necessary for the 
computation of interest on the accounts with the Government have not 
been furnished by the Federal Administration, the income account on 
page 15 does not include such interest. It is estimated, however, that the 
interest due to the Company is in excess of the interest due to the 
Government. 

The credit to Revenues Prior to January 1, 1918 (line No. 27), is explained 
below in connection with the debit to Expenses Prior to January 1, 1918 


dline No. 40), 
DEDUCTIONS FROM GROSS INCOME. 

The increase of $161,273.02 in Rent for Leased Roads (line No. 30) is the 
result, principally, of a rental payment amounting to $135,000, covering the 
period from January 1, 1912, to December 31, 1917, in controversy for 
several years, which was paid during the year. 

The increase of $71,339.82 in Miscellaneous Rents (line No. 31) is due, 
Principally, to the fact that last year, following the taking over of the 
Company's ships by the U.S. Shipping Board, as explained in the tenth 


+ Includes $454.00, dividends on stocks of Proprietary Compan es held by the Public. 


* Dividends in 1917 were paid out of accumulated surplus. 
paragraph under ‘‘ Operating Income"’ on page 8 of last year's report, the 
rental for piers at New York, New Orleans, and Galveston was charged w the 
account of the Government. : 

The increase of $54,284.22 in Miscellaneous Tax Accruals (line No. 32) is 
due, principally, to an increase of $43,386.65 in taxes on lands covered by 
Central Pacific Railway Company Three and One-Half Per Cent. Mortgage. 

The increase of $1,707,269.24 shown against Railway Tax Accruals—War 
Taxes (line No. 33) is caused by the fact that the war taxes for last year are 
included _ the item of $13,792,176.17 reported against Railway Tax Accruals 
(line No. 5). . 

The decrease of $451,971.59 in Interest on Funded Debt—Bonds and Notes 
(line No, 34) is due, principally, to the conversion of $3,619,500 of Five Per Cent. 
Convertible Bonds into common stock ; to the redemption of $1,841,000 of Equip: 
ment Trust Certificates ; and to the acquisition by the Southern Pacific Company 
of the $3,839,000 of Morgan's Louisiana & Texas Railroad & Steamship Company 
Main Line First Mortgage Seven Per Cent. Bonds, which matured April 1, 1918, 
the interest on which has been excluded, in the income statement both 
from Interest on Funded Debt (line No. 34), and from Income from Funded 
Securities (line No. 22). ; 

The decrease in Interest on Funded Debt—Non-negotiable Debt 
Affiliated Companies (line No. 35) is the result of reductions in the 1 
debtedness of Southern Pacific Company to Affiliated Companies. 

The increase in Interest on Unfunded Debt (line No. 36) represents, 
— ly, the interest paid on funds borrowed for the purchase of Liberty 
an Bonds. 

The increase of $69,749.01 in Amortisation of discount on Funded Debt (line 
No. 37) is the result, principally, of the retirement during the year of $3,619,500, 
par value, of Five Per Cent. Twenty-Year Convertible Gold Bonds 2 
exchange for a like amount of common stock issued. a 

The amount shown in the column for last year as Corporate Operating 
Expenses (line No. 38) was dealt with last year as Maintenance of nee 
ment Organisation. The increase of $587,454.41 represents the salaries ab 
expenses of yt officers and employees at New York, San Francisco, 
Houston, New Orleans, and Tucson necessary to administer the corporess 
affairs of the companies and to protect their interests during Federa 
control. Although the salaries and expenses of such officers and employees 
were charged to operating expenses during the test period, thereby reducing 
the average annual railway operating income upon which the standa ‘ 
return was based, the Director General refused to bear any portion thereo 
after the appointment of Federal Managers. . sult 

The increase in Miscellaneous Income Charges (line No. 39) is the -— 
of an adjustment on account of Federal income taxes, payable by ™¢ 
companies, on the interest on tax-exempt bonds. he 

The credits to Revennes Prior to January 1, 1918 (line No. 27), and the 
debits to Expenses Prior to January 1, 1918 (line No. 40), represent, a 
tively, the collection and payment during the year, through the Federal! 
Administration, of revenues and expenses, commonly called “lap-ovet : 
items, applicable to the period prior to January 1, 1918. As these — 
items represent assets and liabilities of the Corporation, the Interstat 
Commerce Commission instructed that they be taken into the Corporation 
income account and this has been done. Inasmuch, however, as the standa 
return is based on the average annual railway operating income for 4 o- 

year period the Corporations income for the year is complete witho . 

including these lap-over items, and it would seem, therefore, that such item 

either should be held in suspense to be included in the operations in Sy 

year following the end of Federal control when similar lap-over items * 

be credited or charged, as the case may be, to the Government, oF S| 

be dealt with as profit and loss items. The effect, therefore, of obeyiné 

Commission’s instructions is to understate the income for the year = 

$2,533,000.15. This, added to the effect of excluding Corporate gon 

from Operating nses during Government Control, reduces the ¢ e 

account by $3,120,454.54. Otherwise stated the addition of this amou 

Net Income (line No. 42) would imerease it 10.87 per cent. 
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August 2, 1919.) 


On Decem 5 33. Interest accrui 
ry { Mexico amounted to $39,792,06 cruing on 
Railroad Tioces bas not been taken into the income of the Southern Pacific 
toe 
Company: CAPITAL STOCK. 5 
j tock of the Southern Pacific Company out- 
The capitis ‘the beginning of the year amounted to .. .. $272,823,405 64 


: the year: c " 
esate stoek eoned in exchange for a like amount of Five 


Twenty-Year Convertible Gold Bonds sur- 


oe a cancelled 
c& * “- “* * . oe 
arene ot Southern Pacific Company capital stock out- 
standing December 31, 1918 ee ** oe 


n and preferred capital stocks of 


The commo: P " 
: tary Companies outstanding at the 
beetaning of the year amounted to .. $349,082,400 00 
add: Capital stock of Marion & Linn County 
Railroad Co., which has not heretofore been 
dealt with as a Proprietary Company 250,000 00 
549,332,400 00 
. f Inter-California Rail- 
Deduct: Capital stock o ° } | 
; _which company is dealt with this 
wo oen a ‘  . 2,500,000 00 


year as an Affiliated Company 7 ; 
Total capital stocks of ProprietaryCompanies =———-—-—— 
outstanding December 31, 1918 on 


Capital stocks of Proprietary Companies outstanding Dec. 31st, 


1918, were held as follows :— 
In hands of Public Sie ee ee ee os es 
Owned by Southern Pacific Company -+ $346,456,300 00 
Owned by Morgan's Louisiana & Texas Rail- 
road & Steamship Company “ 300,000 00 


FUNDED DEBT. 


The funded and other fixed interest bearing debt of the Southern Pacific 
Company and of its Proprietary Companies outstanding December 3lst, 1917, 


was as follows: 
Southern Pacific Company .. $206,657,610 00 
Proprietary Companies .. ia “ -- 456,471,651 33 
Total outstanding December 31, 1917 ——— 
Deduct: Funded debt of Inter-: alifornia Rail- 
way Co., which Company is dealt with this 
year as an Affiliated Company : 
Retired during the year: 
SOUTHERN PACIFIC COMPANY. 
San Francisco Terminal 
First Mortgage Four Per 
Cent Bonds: 
Purchased from payments 


tosinkingfund .. a as es “ $7,400 00 


Five PerCent Twenty-yea 
Convertible Gold Bonds: 
Retired in exchange for a 
like amount of Common 


Stock issued ee oe oe +. ** 3,619,500 00 
Equipment Trust Certifi- 

cates: 
Series A, Due Mareh 1, 

1918, paid off ‘ $1,012,000 00 


Series B, Due September 


1, 1918, paid off .. Ss 201,000 00 
Series C, Due December 1, 
1918, paid off 117,000 00 


Series D, Due May ‘l, 1918, 
paid off ‘a &< <n 
Carried forward 





++ $276,442,905 64 





$346,832,400 00 | 


346,756,300 00 | 
$346,832,400 00 | 








$663,129,261 33 


"$662,279,261 33 


511,000 00—1,841,00000 
$5,467,900 00$662,279,261 33 


THE ECONOMIST. 


UTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED continued. 
eae DEDUCTIONS FROM GROSS INCOME.—continued. | ee ee 
ber 31, 1918, the principal of advances to the Southern Pacific 


Brought forward 


CENTRAL PACIFIC RAILWAY COMPANY. 


First Refunding Mortgage Four Per Cent 
Bonds: 

Purchased from payments 

to sinking fund - 

Four Per Cent. Thirty-Five 
Year European Loan of 
1911: 

Adjustment in converting 
from French francs to 
U.8. gold the 
$24,726,905.78 of such 
bonds acquired by 
Southern Pacific Com- 
pany to Dec. 31, 1918 .. 24 72 

Three and One-half Per 
Cent Mortgage Gold 


$31,000 00 


Bonds : 
Purchased from proceeds 

of sale of lands.. i 98,500 00 
Purchased from payments 

to sinking fund . 27,000 00 


Extensions Purchase Notes: 
Due March 1, 1917, paid 
Oa a ‘a i 10,139,349 53 
SOUTH PACIFIC COAST RAILWAY 
COMPANY. 

First Mortgage Four Per Cent Bonds :— 

Purchased from payments to sinking fund 
SOUTHERN PACIFIC RAILROAD COM- 
PANY. 

First Refunding Mortgage Four Per Cent 
Gold Bonds :—Purchased from payments 
tosinkingfund .. on es an = 

TEXAS AND NEW ORLEANS RAILROAD 
COMPANY. 

Payment to State of Texas account of 

School Fund Debt / 





Total retired during the year 


10,295,874 25 


Amount of funded and other fixed interest-bearing debt of 
the Southern Pacific Company and of its Proprietary Com- 


panies outstanding December 31, 1918 


The outstanding securities are held as follows :— 


In hands of public .. af “% os 

Owned by Southern Pacific Company .. 

Owned by Proprietary Companies .. 

Held in Sinking Funds of Proprietary Com- 
panies : ae oe oe 


Total 





BALANCE SHEET.—SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED. 
ASSETS—DECEMBER 31], 1918, COMPARED WITH DECEMBER 31, 1917, EXCLUDING OFFSETTING ACCOUNTS. 


~ ASSETS. 





INVESTMENTS. 
Investment in road and equipment ° oe 
Improvements on leased railway property 
Sinking funds o ae oe “m oe 
Deposits in lieu of mortgaged property sold 
Miscellaneous physical property* .. 
Investments in affiliatea companies : 
Stocks .. : ee ee 
Bonds .. xe i. e< oe 
S 
a , Costinseparable .. ee 
Noths 
Advances ; 
Other investments : 
Stoeks .. se s% oe oe : ‘* 
Bonds ., ia ane on ee ms 
Notes .. 7 a * ~ 
Advances 
Miscellaneous 


* 


Cash ., a 

Demand loans and de sits 

Time drafts and deposite me ao veel ee 

“Special deposits |. a o* i a “ 

Loans and bills receivable o- ++ , 

= Cand car-service balances receivable .° 

v ' ce receivable from agents and conductors 

Mactllsneous accounts receivable .. 
Merialand supplies .. “7 ee 
Dterest and dividends receivable .. 


“* “* 


Di receivable .. 
Utner current assets 


Se ACCOUNTS W 1.8. GOVERN 7 
“andard return for year 1918.. a v 7 vaseeneeats 


“«e received on account 


* . “* * *- 


Cash and agents’ and co 


rials and supplies, Dec 
§ s 2cem be 
~*preciation and other reserves —— 


B “* *“* “7 
and equipment retired and not replaced 
Working fund 


r det advances. . 


erred assets 


S¢ ** ** * 


Rents and ins 
uran i i 
Discount on capital — en o . 
pacount ii ig i a gee 
reno eo RAY ON ae te 
si.) S8Ued or assumed—y led t ‘a a +e 
“ecurities issued or assumed—plodects EK 


a ws 
Total assets 


CURRENT ASSETS. Total 





$48,167,342 56 


prior to J conductors’ balances taken over January 1, 1918, revenues 
Materials ang U*tY 1, 1918, and other corporate assets collected, ete. .. ; 


DEFERRED ASSETS. Total 


UNADJUSTED DEBITS. Total 








, 
The val . . ee e “* 
“atement tte of the unsold Central Pacific Railway Company and Oregon and 
presents material and supplies of California Fuel Oil Department. 


0 
ole e€ assets. + Re 
terstate Commerce Commission, 





California Railroad Company land grant lands is not included in the above 


} Excluded from total assets in accordance with regulations aH 
§ 
1 
7 


102,190,216 42 
$646,488,499 78 
nl 


Under the terms of the indenture of June 1, 1909, securing the issue o i & cee eee FS 
Southern Pacific Company Four Per Cent Twenty-Year Convertible Gold : = ; 

Bonds, the holders of such bonds were given the privilege of converting their 
bonds at par into paid-up shares of the common stock of the Company at $130 
per share of $100 par value on or before June 1, 1919, 


219 


$5,467,900 00 $662,279,261 35 


8 Naa 
Wr atte 


Mee yay 


8,000 00 
14,000 00 
a 
4,987 30 
15,790,761 55 
. $646,488,499 78 : a2 
remem ner ne eee F ia 
.- _..  .. $544,298,283 36 e146 
$87,342,216 42 ari 4es 
2,544,000 00 Fe ies 
= is 4 
12,304,000 00 ai ee 


Te hea ip 





As such date, however, ‘ : ee 
fell upon a Sunday the privilege was extended to and including June 2, 1919. 














Up to December 31, 1918, there had been converted bonds to the amount of | 2 ese 4 © 
$662,090, and from January 1, 1919, to and including June 2, 1919, bonds to the le as Se 
amount of $26,657,150 were converted, making a total of $27,319,240 par value eee 4 eS 
of bonds (or 33°39 per cent of the $81,814,000 of bonds issued) converted into gis a a % ¥ 
$21,014,800 par value of stock. Hy * ? 2 j t 
4i og g.5 295 
Me £5 Me ee 
54:3 i i ae 
Dec. 31, 1918. | Dee. 31, 1917. __Increase. ,;___—sdDecrease. i giagik 7% 
$996,741,568 97 $982,028,004 54 $14,713,564 43 a ged 
1,416,086 78 1,454,270 66 ~ $38,183 88 2:45 
14,597,652 09 13,711,547 27 886,104 82 = cS aig 4 
935 30 916 88 18 42 £2 
31,805,766 84 30,778,341 24 1,027,425 60 a3 : 
273,317,127 61 273,313,261 65 3,865 96 “ HG 22249 
134,690,024 70 142,156,382 61 _ 7,466,357 91 : : 
12,192,301 70 12,192,301 70 - _ : K 
873,654 99 567,571 43 306,083 56 oi : 
107,667,866 75 95,331,020 65 12,336,846 10 i 
156,710 29 158,971 29 — 2,261 00 
16,282,632 34 14,466,777 00 1,815,855 34 — 
6,436,716 11 7,217,023 61 _ 780,307 50 2s 
434,063 30 | 2,574,142 57 — 2,140,079 27 2 Ries 
1,847,845 29 313,124 25 | 1,534,721 04 ies ; ‘ 
~_ $1,598,460,953 06 | $1,576,263,657 36, $22,197,295 71 _ ca ibe 
—- $10,264,657 88 =: $11,733,162 61 — $1,468,504 73 & es 
sa ,500,000 00 | — 4,500,000 00 ea : 
_ 15,500,000 00 8 15,500,000 00 ‘ Ee 
59,287 52 87,728 17 ~~ 440 65 aa 
3,351,520 52 4,050,388 38 696,867 86 ; 
267,880 32 _ 1,997,112 74 1,729,232 42 : 
~_ 7,499,834 43 | 7,499,834 43 4 
3,503,017 08 | 9,174,317 16 _ 5,671,300 08 .g 
+ 1,692,207 19 24,406,115 91 — 22,713,908 72 -? 
2,239,583 11 2,590,309 52 ~ 350,726 41 Py 
1,667,116 12 1,845,219 51 = 178,103 39 c 
46,824 40 74,639 29 | - ___27,814 89 Pan it 
$23,092,094 14 $83,458,827 72 | $60,366,755 58 % : 4 
$32,167,342 56 | - $52,167,342 56 _ e i ; 
36,435,380 91 os 36,435,380 91 - 7a ee 
23,581,109 84 _ 23,581,109 84 | —_ 1 8. 
4,058,073 23 -_ 4,058,073 23 | — eset 
431,432 86 | ee 431,432 86 | Sloe 2 
~~ $96,673,339 40 — $96,673,339 40 | ce 
928 0 $103,434 45 | _ $56,506 37 
saoso2T 77 4,007,885 74 | ela7s.iss 03} ia 
@5,539,955 85 $4,121,318 19 —« 81,418,637 6 | CC SCS fi 
~— gale 2;  ¢1668%3; —- fj, guessed ee oo Be! 
3,988,600 00 5,959,083 45 _ 1,970,483 45 00 * 
3,331,811 05 3,682,526 87 | _ 350,715 82 
5,121,547 86 11,454,127 36 | — 6,332,579 50 : 
5,849,425 00 5,720,675 00 | $128,750 00 | — na 
231,75000; 71500000; #— | 461,256 00 oe 
~~ $12,564,143 63 $21,231,356 03 | — $8,667,212 49 oe et 
_ $1,736,330,486 08 | $1,685,075,159 29 | _ $51,255,326 79 | - rte 
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THE ECONOMIST. 


SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—continuca. 


UANCE SHEET.—SOUTHERN PACIFIC COMPANY ARY COMPA COMBINED. 
LIABILITIES DECEMBER 31, 1918, COMPARED WITH DECEMBER 3l, 1917, EXCLUDING OFPSETTING ACCOUNTS. 


Decemsen 31, 1918.| Decempen 31, 1917.) 





‘August 2, 1919. 


AND PROPRIETARY COMPANIES, COMBINED 


— 


INCREASE. Decre 


LIABILITIES. eee : ASE 
ne . Pee er Pat eae es i l 
STOCK. | ry 5 j 
Capital stock of Southern Pestie Company omens % —-— Z $5,619,500 00 | saben 
i » ta to mes —— ——$< 
Capital oo. roprietary Companies SERFS SE GA S521 905.806 64 #1,369500 00 
o ; ss a adnnhaia {— — : 
LONG TERM DEBT. 
Funded debt unmatured : | 
Book liability a ae $652,569,674 78 |  $669,562,936 33 = $16,993,261 55 
Less held by or for company és . 6,081,175 00 6,433,675 00 = 552,500 00 
Actually outstanding .. . . sheets 306 657,610 00 aia “ymca 85,467,500 
fic C ; ea $201,189,710 00 657, - 5,467,900 0 
ae ll 445/298,789 78 |___ 456,971,651 33) — __11,172,861 55, 
Total funded debt ee a $646,488,499 78 | $665,129,261 35 — $16,640,761 $5 
mn NS yee : 3.227.258 81 2,829,872 25 | 9397,386 56 | . 
Total .. fe x a, J ae $649,715,758 59 $665,959,133 58 : $16,245,374 99 
CURRENT LIABILITIES. ao ee 
Loans and bills payable on o ahs = os . } $6,050,000 00 | “~ $6,050,000 00 sa pieced 
Traffic and car-service balances payable .. es 94,353 40 | $2,661,701 70 - $2,367.48 50 
Audited accounts and wages payable : 1,142,662 12 | 12,355,426 61 _ 11,21¢ i048 49 
Miscellaneous accounts payable ° 1,517,448 30 | 3,272,524 87 4,f99,010 Of 


Interest matured unpaic 
Dividends matured unpaid 
Funded debt matured unpaid. . 
Unmatured interest accrued .. 
Unmatured rents accrued 
Other current liabilities 


Total.. ee oe oe oe es - 2. 

ACCOUNTS WITH U.S. GOVERNMENT, 
Advances for additions and betterments .. . +“ o° eo. es . 
Advances for expenses prior to January 1, 1918, and other corporate liabilities 
paid, etc. _ - ae 53 
Total... 


DEFERRED LIABILPTIES. 
Other deferred liabilities . - ‘ ea a 
UNADJUSTED CREDITS. 

Tax liability i si os oe ps - - 
Insurance and casualty reserves o ée = ye ee o» i 
Accrued depreciation—Road .. > - o* _ _ - ve tt 
Accrued depreciation—Equipment .. m wis o” 
Accrued depreciation— Miscellaneous physical property 
Other unadjusted credits 2° oe oe 

Total .. 


CORPORATE SURPLUS. 

Additions to property through income and surplus 

Funded debt retired through income and surplus 

Sinking fund reserves we uf i 

Appropriated surplus not specifically invested .. 
Total appropriated surplus 

Profit and loss—Balance 


Total corporate surplus .. 
Total liabilities. . 


BI 


* The outstanding capital stock and funded debt include capital s 


in sinking funds of Proprietary Companies. 


construction advances which have not been repaid, as explained. 


spy : } 
LIBERTY LOAN, 
To enable the employees of your Company and of its affiliated companies to | 
subscribe for Liberty Loan bonds, they were permitted to subscribe through 
the Company for an amount of such bonds not exceeding twenty-five per cent. 


Total number of employees subscribing .. a -” 
Per cent. of employees subscribing to total employees 
Total amount subscribed for on behalf of employees .. 
Amount subscribed for on behalf of the Company 


Total subscriptions of employees and Company 


Loan bonds, and $7,000,000 of Fourth Loan b: nds. 


THE SUIT INVOLVING THE RIGHT OF THE SOUTHERN PACIFIC 
COMPANY TO OWN THE STOCK OF THE CENTRAL PACIFIC 
RAILWAY COMPANY. 

In the last annual report, after stating that the decision of the United States 
District Court at Salt Lake City in favour of the Southern Pacific Company had 
been appealed by the United States to the Supreme Court of the United States, 
it was said: “It may be that the appeal will not be brought on for hearing by 
the Supreme Court so long as railroads are being operated by the President.” 
rhis forecast has proven to be correct. The case has twic- been continued 
for the term, along with other important trust cases, on motion of the 
Attorney-General. At the next term of the Supreme’ Court, beginning in 
October, 1919, if a return of the railroads has taken place or is reasonably 
certain in the near future, it is probable that the case will be set down for an 
early hearing. If so, a decision may be expected in the first half of 1920. 


CONTROVERSY ARISING OUT OF THE OREGON AND CALIFORNIA 
RAILROAD'S LAND GRANT. 

At the time of the last annual report there had been recently instituted an 
accounting suit by the United States, seeking to off-set against the compensa- 
tion of $2.50 per acre for the unsold lands moneys received by the Company, 
in excess of $2.50 per acre, by reason of past sales, leases and otherwise, as 
well as State taxes levied since the forfeiture decision in 1913 and volun- 
tarily paid by the Federal Government to the State of Oregon. That suit is 
now at issue, and both parties are engaged in preparing for the trial. 

THE SUITS INVOLVING TITLE TO THE OIL LANDS. 

The suits involving title to the productive oil lands, which more than a year 
ago were argued and submitted in the Uuited States District Court in 
California, are still being held under advisement by that court. A decision is 
looked for any day. The suit to cancel patents to certain other lands alleged 
but not proven to be oil lands, known as the Elk Hills case, was argued in 
March last before the Supreme Court of the United States, and is now 
awaiting the decision of that court 

: GENERAL. 

Dividends on the capital stock of your Company were declared during the 
year, payable as follows: 

As per cent paid April 1, 1918 .. 





$4,092,351.08 
14 per cent paid July 1, 1918 .. 4,092,351.08 
14 per cent paid October 1, 1918 4,092,351.08 
if. per cent payable January 2, 1919 4,127,002.01 
$16,404,055.25 

ES 


~~ $59,806,515 21 = 


tocks and funded debt of Proprietary Companies of the par value of $346,756,300 and 
$ 102,190,216.41 respectively, a total of $448,946,516.41, which securities are owned by the Southern Pacific Company or by Proprietary Companies, or are held 

The cost of these securities is included in the investments shown above. Of the said amount, stocks of the par 
value of $249,653,161, which stand charged on the books at $232,932,667.41, are pledged against the issue of Southern Pacific Company stock and bonds. 
+ Represents notes issued in connection with the purchase of Liberty Loan Bonds. 
tions, general office building at San Francisco, wood preserving works, Sacramento rolling mill, oil storage plants, grain elevators, and similar facilities, 
; Represents accrued depreciation on oil lands and improvements acquired from Kern Trading & Oil Company. § Represents, principally, interest on 


776,212 20 
115,937 13 


5,520,305 Ol 


5296515 21 
a 4,159,051 49 


4,274,988 62 | 


127,213 92 512,213 92 585,000 00 
5,261,940 89 5,464,404 36 — 202,463 47 
247,446 18 247,802 70 - 356 52 
81.287 83 | 672,379 48 — 591,091 65 


$25,093,856 47 $34,865,808 14 $9,769,951 67 


$13,855,161 98 - 
45,951,353 23° 


$13,855,162 98 


___ 45,951,353 23 
$59,806,515 21 


$57,331 47 $135,222 20 - =77,890 73 

$4,266,757 28 $7,639,524 97 _ $5,372,767 69 
5,264,555 78 | 3,158,472 00 $106,083 78 
1,165,281 37 1,010,676 31 154,605 06 
47,597,739 57 44,486,327 33 3,111,412 24 
7,650,520 81 6,377,594 44 1,272,926 37 


50,639,151 63 
114,584,006 44 


48.602,771 04 
~~ $111,275, 566 C9 


2,036,380 59 
$5,208,640 35 


$1,271,691 65 $351,906 71 $919,784 94 
21,566,803 76 21,C87,445 45 479,358 31 
10,337,920 61 9,397,707 47 


940,213 14 
3,818,177 &3 3,818,177 83 _ 
$36,994,593 85 $34,655,257 46 
226,805,118 41 216,280,586 18 
263,797,712 26 |  $250,935,823 64 
1,736,330,486 08 | $1,665,075,159 29 


$2,339,356 39 | 
10,522,532 23 | 
212,861,888 62 


$51,255,526 79 | 


t+Represents accrued depreciation on electric power plants and substa 


of their yearly salaries, the Company advancing the subscription price of the 
bonds and charging interest on such advances at the bond rate, the amounts 
so advanced to be repaid to the Company by monthly salary deductions. The 
following statement shows the bonds of each issue subscribed for on behalf of 
employees and on behalf of the Company 


First Loan Second Loan Third Loan Fourth Loan Fifth Loan 
19.973 19,078 64,129 | + 9474 + 8,412 
27%, 27%, 81%, + 64% t 55% 

21,918,800 $1,843,700 #5,019,400 + $1,154,050 t $996,050 
5,000,000 5,000,000 2,000,000 7,000,000 | 

$6,918,800 $6,843,700 7,019,400 $8,154,050 | $996,050 


* Of the amounts subscribed there were allotted to the Company $850,000 of First Loan bonds, $4,018,750 of Second Loan bonds, $2,000,000 of Third 
+ Represents corporate employees only. 


As stated in the last annual report revolutionary disturbances on the line of 
the Southern Pacific Railroad of Mexico, with the exception of occasional 
bandit and Indian raids, practically ceased in the early winter of 1916-1917. A 
revised estimate places the cost of property destroyed from the beginning of 
the Madero Revolution, in 1910, to December 31, 1918, at approximately 
4,864,700 pesos, equivalent to $2,432,350. The formation of the Government 
commission for the investigation and adjustment of claims for damages suffered 
on account of revolutionary disturbances, mentioned in last year’s report, has 
been completed by the appointment of a president and four members; but 
thus far it has made little progress, and has taken no action upon our claims, 
although our fiscal representative in Mexico City has, periodically, filed with 
the Mexican Government statements showing the amounts due the Company. 
In addition to the claims for property destroyed there is due the Company 
approximately 8,460,000 pesos for freight and passenger service performed, for 
rental of road and equipment, and for material furnished to or confiscated by 
the various military authorities, bills for which will be filed with the Mexican 
Government as soon as conditions permit. The average mileage of road 
operated during the year was 1,007 miles. On account of the unsettled con- 
ditions, however, only such maintenance work was done during the year as Was 
absolutely necessary to render it possible to operate trains over those portions 
of the line that were open for traffic. 

The general railroad law of Mexico, under which the several concessions 
covering the construction and operation of the railway of the Southern Pacific 
Railroad Company of Mexico were granted, provides that at the end of the 
ninety-nine years’ life of each concession, the property embraced thereunder 
shall pass in good condition without encumbrance, and without further con- 
sideration, into the ow nership and control of the Mexican Government. Under 
this law, however, the Mexican Government is required to purchase the rolling 
stock and material and supplies owned by the railroad company at the time the 
Government takes over the property, paying therefor in cash the value placed 
thereon by two appraisers. In order to provide for the loss on the property 
which will thus pass into the control of the Mexican Government at the end 
of the concession period, the Board of Directors of the Southern Pacific 
Railroad Company of Mexico authorised the creation of a reserve, by charging 
to Profit and Loss the amount estimated to have accrued from the beginning 
of the concession period to December 31, 1917, the remainder of such |oss to 
be amortized by charges to Income during the remaining life of the concessioDs- 

A reserve, amounting to $4,004,476.70 was therefore created during the yes", 
$5,545,680.48 thereof, representing the proportion of the loss accruing 
December 31, 1917, being debited to Profit and Loss, and the remaining 


$458,796.22, representing the proportion of the loss acc. uing during the current 
year, debited to Incon-e Account. 


